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CONFIDENTIAL. 


Further Correspondence respecting the Affairs of the 


Suez Canal Company. 


(In continuation of “ Confidential Paper No, 3950.") 


No. 1. 
‘The British Suez Canal Directors to the Marquis of Selisbury.—(Received May 31.) 


Commercial, Very Confidential.) 
Paris, May 26, 1879, 
the honour to report to your Lordship that the Committee of Manage- 
ment of the Suez Canal Company, in the mecting of the Finance Committee on the 
17th instant, made a Report on the subject of the duty of 3 per cent, levied by the 
Government on the coupons of the various shares and bonds of the Company. 

‘The Company pays these dues to the Government as an advance for the holders of 
shares and bonds who receive the amount of their coupons in France, but baving 
discovered that their “caisse” in suifering by this, as many shareholders have been 

g their coupons out of Franco to be encased, thus avoiding the duty, the 
Managing Committee assemblod the “Conseil Judiciaire" of the Company to advise 
thom if they could legally lovy this tax on the whole of the coupons of shares, bonds, &e,, 
whether paid in France or abroad. 

The “Conseil” advised them that this can be done, but they excepted from its 
action the shares of the English Government eo long as they remain, as at. present, 
Without nogotiable value. 

We thought it right to accept this decision under reserve of all rights of Her 
Majesty's Government when the xbarox become negotiable, 

We have the honour to inclose the following documents, confidentially communicated 
to us by the Company :— 

‘The opinion of the “Conseil Judiciaire,” « memorandum of tho course taken by 
other Companies in the same position, 

A copy of the procéeverdal of the Finance Committeo, containing our reserve. 

M. de Lesseps’ Report to the general mocting of sharcholders will contain a passage 


n this subject, 
We have, &e. 
(Signed) J, STOKES. 
G. RIVERS WILSON, 
EDWD. J, STANDEN. 


Procés-verbal of the Meeting of the Conseil Judiciaire of Sues Canal Company of May 8, 
1879, 


LE Conseil Judiciaire de 1a Compagnie Universelle du Canal Maritime de Suez 
Sest réani, & 9 heures du matin, au sidge administratif de In Compagnie, Rue Clary, 
No, 9, le 8 Mai, 1879. 

Btaient présente: 
D'une part— 
M. Senari, Député, Avocat d la Cour d’ Appel de Paris, 
M. Champetier de Ribes, Avocat i 1a Cour d'Appel de Paris, 
M. Denormandie, Sénateur, Ancien Avoué au ‘Tribunal de Premidre Tnstance 
de la Seine, 
M. Ribadeau Dumas, Avoué A In Cour d’Appel de Paris, 
M. Caron, Agréé au Tribunal de Commerce de In Seine, 
- Bh, Mocquard, Notaire Honoraire, Président vt Membres du Conseil 
1208} 
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‘Et d'autre part— 
‘M. Ferdinand de Lesseps, Président-Directeur de In Compagnie, 


‘M. Charles Aimé de Lesseps, : 
‘M. Mourette, Vice-Présidents du Conseil d' Administration, 


‘M. Motet Bey, 
‘M. Delamalle, 
‘Mf. Standen, Membres du Conseil d'Administration, 


M. Fontane, Sccrétaire-Général. 
M. Lignidres, Chef du Contentionx. 


A Vouverture de In séance, M. le Président-Directeur expose V'objet de} la 
présente reunion. 
La Compagnie, apris avoir payé les impOls dont ses divers titres sont frappés, 
récupire ses ayances au moyen d'une retenue sur les coupons, au moment ot ils sont 
intés A sa Caisse ow & celle de ses correspondants on France; elle ne fait, pas cette 
retenue lorsque les coupons sont présentés A ses correspondants & I'étranger. 
Lexemption d'impit dont jouissent ninsi les porteurs étrangers, et non-sculement 
coux-ci, mais encore cortains portours Frangais qui font encaisser leurs coupons hk 
Tétrangor, ext-elle légitimet Rsteil possible, en présence de la Iégislation qui régit Ia 
matidre, do adtablir Pégalité entre les portours do titres, soft en répartisaant Mmpdt 
sur tous indistinctemont, au moyen d'une retenue commune, tant en France qu’h 
Tétranger, soit en mettant VimpOt i In charge des frais généranx ? 
‘Teottre est ensuite donnée Wune note rédigée par le Chef du Contentioux de la 
Compagnie pour seevir de mémoire a consulter sur In question, 
ur co, lo Conseil Judiciairo, aprés avoir entendu les explications verbales de 
M. lo Prisident-Diroctour, ct pris connaissance, tant de la noto i consulter rédigés par 
le Chef du Contenticux do la Compagnie, que des pidees jointes & ce Rapport, ct apris 


en avoir délibérs, 

Considérant, d'une que los droits pergus en France sur les Compagnics 
Gtrangires, en verta dos Je finances, sont le prix de I'émission en France, do la 
cote ila Hourso Frangaise ot du droit de négociation en France, ainsi qu'il résulte du 
texte méme des dites lois ; 

Quien effet, I'Article 0 de In Loi du 28 Juin, 1857, sur les droits de transmission, 
porte ce qui sui “Elles (les actions et obligations) ne mt Bre cotées et 

cides en France qu’en s¢ soumottant A Vacquittement de ces droits; " ct Article 4 
de la Loi du 29 Juin, 1872, qui établit 'impdt sur le revenu des valeurs mobilitres 
=... “Las titres dtrangers ne pourront étre colds, négociés, exposés, ou émis en 
Franco qu’en se soumettant & Vaoquittement do cottc tax: 

Considérant, d’autre part, que ces droits sont dus par les porteurs de titres, et que 
In Sooidté ne les pnic qu’d titre d'avance et sauf son droit de remboursement 

Qu'en effet, ln Loi déja citée du 28 Juin, 1857, dit dans son Article Le droit 
+». «est avnneé par la Société sauf son recours contro les porteurs des dits titres 
ot In Loi du 20 Juin, 1872, également précitée, dit, en son Article 3:—" Le montant 
de Ia taxe est avanes, suf recours par la Société.” 

Considérant, enfin, que In Compagnie de Suez, dont les titres ont été émis en 
France, ot y sont cotés & In Bourse, est soumise & Yavance de ces droits fixts, i titre 
abonnoment, dapr’s uno quotité déterminde par le Ministre des Finances dans les 
termes de In lois 

Considérant que fa somme ainsi ayaneée ne pourrait &tre aux frais généraux 
do ln Compagnie sans fare grief aux dispositions des lois précis, et aussi aux droits 
de diverses catégories do participants sux bénéfiees de la Société, qui no sont pas 

28 de titres, et qui n'ont anoun intérdt A la cote i Ia Bourse de ces titres; qu'aprés 
én avoir fait Vavance, ainsi qu'elle y est oblizéo par les dites lois, ln Compagnie a le 
droit et lo devoir de s'en faire romalourser par tous ceux pour le compte de qui elle a été 
avancée, et que toute la difficulté de Ia solution demandée aux Soussignés réside} dans 
Ie point de savoir de qui ce remboursement doit étre exigé, et dans quelle form 

Considérant quil ne doit étre exigé que des portours de titres, aotions, obligations, 
aélégations, en un mot, des titres qui, aux termes des lois prévitées, donnent mati¢re & 
oes tions; qu’il ne doit pas non plus dtre exigé pour les actions du Gouvernement 
Anglais, lesquelles ne sont pas actuellement négociables; mais qu'il doit étre exigé 
des porteurs de tous antres titres, sans distinction entre ceux dont les coupons sont 
pergus en France et ceux dont les coupons sont pergus i I'étranger; que le mode actuel 
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basé sur cette distinction, tout en étant la solution qui offre d'abord & Pesprit, en 
présence des textes des lois, donne liou & de nombrens inconvénients signalés tan la 
note a consulter, et qui ne pourraiont que s'aggraver par Ia suite; qu'il n’y a pas lieu 
ay persévérer, en présence des réclamations souleyées par un certain nombre daction- 
naires; qu’en réalité, les droits réclamés sont le prix de In cote a In Bourse Frangaise 
gis exito cote a 6 réclame par les Adwinistrateurs do la Compognie dans Vintértt 
des portours de titres négociables; que tous les titres négociables en profitent indis- 
tinctement, et qu'ils doivent, dis lors, en supporter les charges; 

_ _Emet, & l’unanimité, Vavis qu’a Vavenir, la Compagnie faisant droit aux réclama- 
tions de plusicurs de ses actionnaires, dans ce qu’elles ont de plausible et de Iégitime, 
continue, comme par le passé, & faire Vavance des droits pergus par le Trésor Frangais 
4 raison do ses titres, fnsse entre tous les titres de chaque eatégoric la répartition de Ia 
somme totale payée par cette catégorie, ef retienne la part afférente A chaque titre sur 
Ye montant de chaque coupon payé soit en France, soit & I'étranger, 

Vordre du jour étant épuisé, Ia séance est levée. 

Fait et clos les jour, mois, et an que dessus. 

(Signs) SENARD, 

CHAMPETIER DE RIBES. 
DENORMANDIE. 
RIBADEAU DUMAS, 
CARON, 
MOCQUARD. 


Inclosure 2 in No. 1, 
Memorandum, 


Renacignements sur le mode qu'emploient diverses Socidtée Francais 
' i ieaives ot Btrangires pow 
Toupee es Paiements qu'elies font & PEtat a titre de Droite de Timbre et deTranse 
mission et d'Impét de 3 pour cent. 


TOUTES les Compagnies do chemins do fer Prangais, 1a Villo do Pari i 
Foncier, prtent io drot @ tbe de tous leurs titres tans los fats risen ee 
Tetenue qui est faite sur Jes coupons au porteur so compose sculement 
do peel o% do Nioupot de 3 pone acs awe mee 

juant aux Soci frangéres qui paient les droits, comme 1a Cor 
Bucs, sur une quolité des titres détermind, elles ‘ne prootlent pac toulse Ue Me bine 


Ta Société du chemin de fer de Madrid A comprend i 
endear tous les drits qu'elle pale pour mp nviariam sialon 
Jomme la Compagnio de Suer, catte Société a des parts it 
3 tung répartition de 6 pour cont sur lob Le 
ur les obligations, cette Compagnia, bien quelle ne paic que sur 
Alors quello en a un milion en efretlation, réparkt lee sontmes ayées poce deca ie 
tint de tnnamission,impOt de 3 pour coat, sur ensemble do ee cbllgations, 
et de ne ret nnucllement 50 i i it it 
aa ate net dene illement quo 60 centimes par titre, soit 28 centimes 
‘Administration des chemins de fer Lombards agit de mémo pour les divits 
transmission ot CimpOt de 3 pour cent ot 56 récuptro des sommes pays I'Btat oa 
moyen une reteneuniforme sur tutes ses obligations, 
‘ous les droits payés par In Compagnie des chemins de fer du Nord de I" 
tar les actions ot lea obligations sont bro en shange dans es fas geneenae Jo” 
Par suite, les coupons sont payés cans aucune rotente. 
La Compagnie des chemins de fer Autrichiens agit comme le Nord de. I'Espagno 
Toutefots, elle retient, lors da remboursement de ses obligations, Yimpot do 8 pour 
cent sur les primes de rembourseasent établi par la Lei du 31 Juin, 1876. 


Inclosure 8 in No. 1. 
Extract of Proceewverbal of Finance Committee of May 17, 1879. 
Mode de Récupération dee Impéts sur les Titres.—Avis du Conseil Judiciaire de la 
Compagnie, 
A LOCCASION du solde disponible devant servir au_pai 
illet, M. Ok. A, do Lessops expose que lo Consell JudiGaire de Is: Goupemuie 
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i le 8 Mai courant, a émis, 4 Yunanimité, Tavis que Ia Compagnie pouvait faire 
weir Tes Ios titres de chaque ‘eatGgori, la repartition de Ia somme totale pay6e par 
cette eatégorie pour impos, et rotnir In part affGento 2 chaque ttre sur le montant 

yé soit en France soit & l'étranger. : 
A oad cera nppelé A statucr sur cette question; doson vote dépendra la fixation 
enue & opérer sur les coupons mis en paiement. 

de Ia roterveraseton approure Topinion émise par lo Consel udiciaire. = 

M. Ie Colonel Stokes croit copendant devoir faire ses réserves pour l'avenir en ce 
qui concerne les actions sppartenant au Gouvernement Anglais. 


No. 2. 
Mr. Lister to the Secretary to the Admiralty. 


Sir, Foreign Office, Fone 3, 1870. 

" THE Marquis of Salisbury referred to the British Directors of the Suez 
Colepengtvons tian of the Sind April last relative to the proposed widening of the Canal 
at Port Said, the removal of the piece of ground at present belonging to Her Majesty's 
Government, and the demand of the Egyptian Government for a payment of 6 per cent, 
awe mi 
oe ee Fan Elli te tea toy apr te 
Directors containing observations with regard to the aboré points* and I am to request 
that in laying those papers before the Lords of the Admiralty, you will move their 
Lordships to favour Lard Saliabury with their opinion as to the further instructions which 
should be addressed to tho Directors thereupon. oar 


(Signed) V. LISTER. 


No, 3. 
Mr. Stunden to the Marquis of Salisury—(Received June 4.) 


Paris, June 2, 1875 


(Gerarais,) 
TT TTAVE the honour to report that at the mecting of tho Council of Administration 


of the Suez Canal Cieueaay ‘on the 20th ultimo, my name was drawn by lot for retire 


tor, the Baron Jules de Lessops and 


ment, together with that of two other Di 


Lebar tary ‘general mecting of sharcholders of the Company on the 28th ultimo 1 was 
proposed for re-election, and was re-elected, together with the other two Directors. 
“According to the terms of Article 26 of the Statutes of the Company, this election 
in valid for a period of eight yoars from the present Himes ne, 
(Signed) EDWD. J. STANDE! 


ee 
No. 4. 


‘The Secretary to the Admiralty to Mr. Lister-—(Received June 26,) 


Ailmiralty, June 26,1 

to your letter of the 3rd instant, transmitting two despatches from the 

British Directors of the Suez Canal Company relative to the proposed widening of the 

Canal at Port Sard, Tam commanded by the Lords Commissioners of the Admiralty to 

nequaint you, for the information of the Marquis of Salisbury, that they are quite 

satisfied t0 accept the offer of the Company to execute the work in two years from the 
st proximo, instead of from the delivery of the Hodjet. 

‘The despatches which accompanied your letter are retame ag requested. 
ROBERT HALL. 


* Suen Director, No. 20, Commercial, May 98; ditto, No. 21, Commercial Contsdential, May 23, 1879. 


No. 5. 
Mr. Swanston to Mr. Lister-—(Received July 2,) 


Sir, Whitehall Gardens, June 30, 1879, 
LAM directed by the Board of Trade to acknowledge the receipt of your letter of 
the 25th altimo, transmitting, by direction of the Marquis of Salisbury, a despateh from 
the Suez Canal Directors, stating that the Canal Company adopt the views of the Board 
of Trade respecting the employment of exempted spaces on vessels passing through the 
Suez Canal, and to return the inclosure as requested. 
Tam, &e, 
(Signed) GEORGE J. SWANSTON. 


No. 5, 
Sir H. Selwin Ibbetson to Mr. Lister—(Received July 3.) 
Sir, Treasury Chambers, July 2, 1879. 

I AM directed by the Lords Commissioners of Her Majesty's Treasury to acknowledge 
the receipt of your lotter of the 10th June, inclosing a copy of a despatch from the 
British Directors of the Sucz Canal Company on the levying of the Freuch tax on 
the whole of the coupons of the Company's shares and bonds, whether paid in France or 
in other countries. 

Tam to request 


y that my Lords consider that the 
British 


he decision of the Direction, founded upon 
serve of all rights of Her Majesty's Govern- 
ment when the shares become negotinble. My Lords would, however, suggest that the 
pers should be referred to Mr, F. 8. Reilly, and that he should be invited to advise the 
ee f State as to the course which should be pursued when the shares in possession 
of Her Majesty's Government become negotiable. 
Tam to return herewith the inclosures in your letter. 
Tam, &e, 


(Signed) H. SELWIN IBBETSON, 


No. 6. 
Mr, Lister to the British Suez Canal Directors. 


Commereial.) 
mn, Foreign Office, July 4, 1879. 
> Marquis of Salisbury referred to the Lords of the Admiralty your despatch 
No. 20, Commercial, of the 23rd ultimo, relative to the proposed widening of the Suex 
Canal at Port Said, and Tam now directed by his Lordship to acquaint you that a letter 
has been received from the Board to the effect that their Lordablps are quite salifiod to 
Accept the offer of the Company to execute the work in two years from the Ist proximo 
instead of from the delivery of the Hodjet, 

Tam, &e. 
(Signed) V. LISTER 

—— et ee 

No. 7. 

‘The British Suez Canal Directors to the Marquis of Salishury—(Received July 8.) 
ire, 28. 

ily Lord, London, July 7, 1879. 

WE have the honour to report that at the monthly meeting of the Council of 
Administration which we attended on the Ist instant a decision was taken as to the 
basis upon which the issue of the loan of 27,000,000 fr. for works of improvement of the 
‘Canal was to be made. 

‘The question of the date and price of issue of the bonds was reserved for ulterior 
agreement between the Finance Committee and the Council, and the discussion turned 
solely on the relative merits of a 5 per cent. or a3 per cent. rate of interest on bonds 
of a nominal value of 600 fr. 

We think it right to state that both in the Couneil and in the Finance Committee, 
where a preliminary discussion had taken place, an anxiety was expressed that the terms 
of the loan peu be as nearly as possible fixed with reference to the presumed market 


Commercial.) 


ic 
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value of the proposed securities, and that there was no idea of securing a special advan- 
tage to the subscribers, 

‘We did not fuil to bear in mind the preference expressed by the Lords Commissioners 
of Her Majesty's Treasury for an issue of 5 per ent. bonds, but we found, as wo had 
Anticipated, a strong opinion in, favour of bonds bearing only 3 per cent, inter 
and we are bound to that the reasons advanced in favour of the last-mention 
scheme have considerable force. 

‘The desire of the Company is to introduce a seeurity which will become popular and 
well established, 30 as to form the standard and nucleus for any further loans that ‘may 
be required during the period of their concession. Subsequent issues will be regulated 
by the market price of the bonds of the Company already in circulation, and the 
Bigher the price of the bonis the more favourable wil be the Toan operations of the 

Yompany. 

Tt was pointed out that a 3 per cent. bond issued, say, at 380, presents a large 
margin for improvement in value before it reaches par; that there would be a strong 
probability that, as in the ease of French 3 per Cent, Railway bonds, the original issue 
price might inerease to 400, a price which the railway bonds ate now appreaching, or 
even more, at which enhanced price the future loans would be issued. On the other 
hand, if 5 per cont. bonds are issued at or near par and go to a premium, as a fresh 
issue could not be made above par, no advantage is obtained by the Company by the 
enhancement of theit credit, and the rise in the price of the bonds will be checked: by a 
frosh issue at a price inferior, it may he, to the market rate, 

‘Aw rogards the period ‘over which the loan should extend, three proposals wore 
examined for terms respectively of forty, forty-five, and filly years, from the year 1388, 
in whieh tho amortization would begin. ‘The Tiquidation of the loan in forty years 
would, it was computed, not ouly absorb the whole af the resources which will be released 
by the extinction of the other Habilities of the Company, as stated in our Report No, 27, 

mmereial, of the 16th ultimo, but would even necessitate wome increase of charge. 
‘Tho Finance Committee and the Council considered that when these liabilition coased it 
was only fair that somo immediate advantage should accrue to the sharcholders, and 
that the whole of the sum set free ought not to be applied to the redemption of other 
debts, In these circumstances the choice lay between @ schomo of redemption in forty- 
five years and one extending over fifly years, and as the former only affords an advan- 
Lago of 400,000 fr. over the Inter the weight of opinion was in favour of the fifty year? 
achome, 

Tt was observed by M. Charles de Lesseps that some of the shareholders at the 
sonora! mocting hd advocated a sinking fund tor the loan which ubould extend over the 
ole remaining period of tho concession, vx, elghty-nine years and that although be 
Tid not coincide fn their viows he hough it right to coniliate, ws far as posible, the 
wishes of a minority even of the shareholders, On the other hand, he observed that 
tho British Dirootors had from the first expressed the opinion that the loan should be 
repaid ns rapidly as posible after the final extinction of the prosent loans of the 
Company, and it would be found that their wish had been largely taken into account in 
tho preparation of the several “'Tableaux d'Amortissement.” He thought that those of 
forty-five or fifty yours were n fair mean between the two courses proposed. We did 
not, therefore, further pross this point, and the term of fifty years was agreed to without 
much difference of opinion, 

‘We have to add that before proceeding to Paris we consulted the Government 
brokor, in compliance with the instructions of the Lords Commissioners of Her Majesty's 
‘Troamny, and from the information thus obtained we learned that the form of $ per cent, 
bonds is decidedly more popular and better adapted to the French market than the 
5 per cent. bonds, and that a price of $80 at the present time appears reasonable. If 
the Fronch Railway bonds are somewhat above this price, it is to be borne in mind that 
they have the tee of tho State, and that they have an acquired status in the 
market. ‘The first issue of the proposed Suez Canal bovds, which will be limited to 
5,000,000 fe, will be tentative only. Subsequent inmes will be regulated by the price 
which the securities may haye acquired in the market, 

We inclose a copy of the “Tableanx d'Amortissement" for the term adopted. 
‘This Table shows at a glance the whole financial position of the Company as fir as its 
[iseent liailites aro concerned, together with those aboot to be incurred hy the new 


We have, &e. 
(Signed) ——'. RIVERS WILSON, 
J. STOKES, 





Tnelosure 1 in No. 7. 
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No. 8. 
Mr. Lister to Mr. Lingen. 


Sir, Foreign OF July 12, 1879. 
WITH reference to previous correspondence, I am direct the Marquis of 
Salisbury to transmit to you herewith, for such observations as the Lords of Her Majesty's 
Treasury may have to offer thereupon, a despatch, with its inclosures, from the British 
Directors of the Suez Canal Company,* further relating to the proposed new loan for 
works of improvement, 
am, & 


I e, 
(Bigned) ‘T. VY. LISTER, 


ee 


No. 9. 


ss00 


The Belgian Minister for Foreign Affairs to Baron Soleyns-—Communicated to the Marquis 
of Salisoury by Baron Soloyns, July 22.) 


M. Io Baron, Brurelles, te 25 Juin, 1879. 

LA Légation d'Angleterro A Bruxelles m'a fait connaltre lo 16 Janvier dernier la 
correspondance qui a dé Gehangée entre Sir J. Stokes ot M. do Lasops reativement 
aux pouvoirs do In Compagnie de Sucz de vérifler lex papiers de bond ou es ocrtiflents 
des navires étrangers. Javais informé le 19 Juillet, 1478, son Excollence Sit J. 8. 
Lumley des conditions dans lesquelles il était possible au Gouvernement du Rot de s6 
allier & Ia Convention signée & cet effet par le Gouvernoment Britannique ot M. do 


108 | Besintion dee Tres React 


Lame. 
¢ Cabinot de In Haye n'avait pax cru pouvoir se contenter de la réduction 
adoptéo par I'Angleterre, mais il avait réclamné des gurmntios plus formelles, 

Vous, trouver sous co pli, M. le Baron, Ye texto dune Yottre aque Te Ministre dos 
Pays-Bas ¥ Paris a 6té chargé en conséquence d'adresor an Président de la Compngnto 
du Canal de Suez, Cette lettre m'a été communiquée par le Gouvernement Nécrlandais 

jui Vo daillours placée sous los yeux de toutes los Puissances qui ont pris part A In 
Zonféroneo de Constantinople de 1873. 

Jo vous saurai gré de vouloir, en me restitunnt co document, ane faire connattre 
et dans quel sons le Gouvernement Britannique compte xépondro i la communica! 
du Cabinet de Ia Haye. 

Agnéea, Se. 


Sw 


No. 10. 


Count Diilow to the Marquis of Salishury—(Received July 25.) 


M. lo Marquis, Lépation de Danemark, le 28 Juillet, 1879. 
LE Gouvernement du Roi ayant adkées A Vacoord transoctionnel qui a &é conclu 
Tannée dernitee entre le Gouremement de Sa Majesté Britannique et Ia Compagnie 
du Canal de Saez, relativement h Tétublissement d'une nouvelle méthodo de jaugenge 
Pour les navires qui truversent le Canal et A Mémission, pour cox navires, de certificate 
spéciaux de tonnage, la Diretion Générale des Douanoss‘ost emprcssce de munir de ces 
Tlonveaux cortificats los navites Danois i destination de Suez, 
Mais ayant eu Yoccasion den envoyer quelques ‘xemplairesh a Compaggaie, collet 
i. fait obsorver ne sont pas en tous points semblnbles aux eortifloats Anglais, 
ndiguent seueanent Ie tonnage a certains espace dont cos dernersfourniwent 
en outre fos dimonsions en longucur, Inrgeur, et hautour, ot que Pabsence de cos 
rens nements sur les certificate délivn’s aux navires Dancis pouvant, dans certains 
cas, lour causerdes retards, il était ddsirable, dans Vintérdt des armateurs, qu’ils fussont 
mois dans ce sons. 

La Direction Générale dos Dounnes est naturellement prite h faire les changements 
dont i s’agit, s'il lui est démontré Jes cortifionts: atode peuvent niellement exuser 
Je moindre prijudice & notre navigation on & notre commerce. Mais, commo il luf 
reste des dontes i ce sujet, elle s'est au palable ndressée au Ministre des “A faines 
Etrangires & Coponkague, pour connattre Vopinion du Gouvernement Britanniq 
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Vimportance de Yomission, dans ces certificats, des mesures détaillées mentionnées plus 
aut; et elle lui a en méme temps exposé les motifs qui Vont déterminée A ne pas 
suivre en ce point le modéle Anglais. Ces motifs sont les suivants :— 
1. Le pied Danois devant, aux termes de Ia Joi, étre employé dans Je jaugeaze 
des navires, cn Danemark, introduction du pied Anglais dans un certifiest Danois 
serait illéxale, 
i le pied Anglais était introduit dans les certificats, il it facilement 

ty glimer des erreurs pulequ’il fysrait-réduize chaque ‘menue Danaise en merure 

3. in multipliant Vane par Vautre les mesures Danoises néduites en mesures 
Anglais, on wobtlendrait pas exactement, pour chaque espace, Ie to indiqué 
as le certficnt, puisque ce tonnage a été abtem par 1a taultiplication do mesures 
Danoises, ot Vintroduction dex mesures détaillées demandées par In Compagnie du 
‘Canal pourrait par consequent induire en errour aw lieu de servir de guide. 

4. Bn mison do leur forme irrégultine, les petits espaces dont il s'agit ne peuvent 

Gtre cubés exactemont au moyen dotrois mesures, mais l faut les diviser en plusieurs 
parties, dont chacune exige au moins trois mesures, ce qui augmente encore les difticultés 
of los chances Werrur. 

5. Los mosurow principales ot détaillées relatives & des espaces bien autrement 
importants que coux dont {1 est question ici, tels que la chambre de la machine, les 
logements de I'équipage, &e,, no figurent pas dans les certificats, de méme qu'on ne 
‘voit pas quel principe a été suivi davis la détermination des petits espaces dont on 
omancde des mesures dtaitlées. 

6. Linecord interventt entre lo Gouvernement Britanniquo et la Compagnie du 
‘Canal ne mentionno pws plus los snesures détaillées dont il s'agit que les motifs pour 
Josquols clles ont été introduites dans les cortifieats Anglais, ef, dans la volumincuse 
correspondance relative A ect accord, laquelle 40 trouve réunio dans Parliamentary 
Paper, Commercial, No, 12 (1878), Suez Canal Correspondence respecting ‘Tonnage 
Mensuirement,"" {1 est seulement question do “un eortificat de Sucz indiquant leur 
tonnage d'apriw los rigles de Constantinople ;” de plus, les dites mesures ne sont 
mentionnées ni dans los documents ordinaines de jaugeage des différonts Etats, ni dans 
Jes certificata do tonnage quent Ja mie valour que ls certiflents»pécinus, b sani: 
es papier ofits do Bon of Ie tonnage net sultant da syste de jaugeago prescxit 
par la Commission Internationale de Constantinople est inscrit. 

7. Bnfin, il ost & romarquer quil n'est fait mention ni de la forme ni du contenu 
dos oortitioats xpéeiaux dans le niglement de ¢ de In Compagnic du Canal, lequel, 
de mime que Yacoord susmontionné, 0 que la seule chose qui importe, cost quo 
Jes cortifleats spécinux ronfermont une indication aussi détaillée que possible de chaque 
esptce d'espace et de son tonnage, renseignements que los ccrtiflcats spéciaux Danois 
fgurussent dana ta mime Sten quo Ye eortifeats Anglais, 

En portant os moti A Is connaissance do votre Excellence, et en joignant ci-prés, 
pour tntelliganee plas facile de ce qul préebde, la formule d'un cestitient Danols pont 
le Canal do Suez, ob les additions, on italiques, indiquent les différences entre les 
ortificats, Danois i onneur, ordre de mon Gouvernement, de 
recourir au bienveillant fnterniédiaire do votre Excellence en adrusant au Gonverne- 
mont de Sa as Britannique Ia demande, qu'il so peononce sur la suggestion de In 
Compagnie de Sues, et vl eroit la différence indiquée des certiftents Anglais et Danois 
secs Lspartante pour rendre la modifeation déairéo den dernfore eoommandable ou 
mémo nocessaire. 


Tai, &e 
(Bigné) '” BP. vox BOLOW. 


n 


Tnclosure in No: 10. 
Suez Casat.—Special Tonnage Certificate, 
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No. 11. 
The Marquis of Salisbury to Count Bilow. 


M. le Ministre, Foreign Offce, July 30, 187 
tre, reign Office, July 90, 1879. 
T HAVE the honour to acknowledge the receipt of yume note of the 28rd invent 
and to inform you, in reply, that T have requested the British Directors of the Suez Canall 
ao eae 2 are with aa opinion on the point raised by the Danish Government 
with regard to the form of the Danish certificates for vessels passing thro 
with regan cates for vessels passing through the 
.__ Lhave, &e. 
(Signed) SALISBURY, 


ee 
No. 12. 


Mr, Lister to the British Sues Canal Directors. 


No. 28. Commereial,) 

jentlomen, Poreign Office, July 30, 1879, 

_., 1 AM directed by the Marquis of Salisbury to request that you will favoor him 
with your opinion on the point mised in the accompanying note from the Danish 
Mbier  reepecting the form of the Danish eertifeates for vesels passing through the 

ex Canal.* 


Tam, & 
(Bigned) Y, LISTER, 


No, 18, 


‘The Marquis of Salisbury to Baron Soleus, 


LORD SALISBURY presenta hix compliments to Baron Solryns, and. with 
reference to his request for information in regard to the recent correspondence with tho 
Netherlands Govornment relative to Suex Canal dues has the honour to inclosa’ 


confidentially a copy of the last note on the subject addrowod by Hor Majesty's C 
@Ashirea to the Netherlands Goverament, SE eee 
Lord Salishury begs to add that this correspondence will be included in a Blue 
Book about to bo presented to Parliament, copies of which willbe forwarded to Baron 
jolvyna. 
Foreign Office, July 81, 1879. 


No, 14, 
‘Phe British Suez Canal Directors to the Marquis of Salisbury.—(Received August 11.) 


(No. 31, Commercial.) 
My Lord, Paris, August 5, 1879. 

WE have the honour to acknowledge the receipt of your Lonlabip's despatch 
No. 28 of the 0th ultimo, ineloving for our report a note from the Danish Minister in 
London respecting the form of the Danish certificates for vessels passing through tho 
Sucx, Canal 

‘The note rnises a discussion on several points which appear to us of some impor- 
tance, We quite agree that if the tonmage must be determined from Danish feet that 
thore’ would be great chances of error, likely to arise from inserting the fractional 
equivalents in English feet, a4 pointed out in the “ Motives” 2, 3, and 4, 

But we have the honour to submit that this difficulty springs from the false promiss 
contained in Motive No. 1. ‘The Danish law may prescribe that the tonnage of Danish 
vessels must be ascertained from measurements made in Danish feet for their o 
papers, but the Special Suex Certificates of ‘Tonnage g' 
the Rules of the International ‘Tonnage Commission of 1873. 

‘The Ottoman Government adopted the Constantinople Rules as the tonnage law of 
the ‘Turkish Empire, and that law therefore became binding on the Suez Canal Com 


* No. 10, 


13 


ny, as giving the tonnage on which they could levy their dues. The only dimensions 
Rrentioned in those Rules aro the English foot and the French metre, 

"The Danish Special Certificate ought therefore to specify its measurements in one 
of these units. For instance, the Austrian certificates mention English feet, the French, 
of course, mention only metrés, and the English certificate gives generally the equivalent 
in cubie metres, The essential point of these certificates is, that, they should give an 
‘uniform result, which would not be the case if each country used its own foot, If the 
foot were less than the English foot, the tonnage would be greater, and the vessel would 
suffer ; if the foot wore greater than the English foot, the tonnage would be less, aud 
‘the Canal Company would suffer, unless each country changed its divisor; and then the 
simplicity of the English divisor, 100, would be lost, and errors would be likely to creep 
in, as indicated in the Motives 2, 3, and 4 advanced in the Danish note. 

Tn answer to Motive to be observed that the detailed measurements of the 
smaller spaces were inserted, whilst those of the larger spaces of engine-room, &c., were 
‘omitted, because the latter are not easily altered after the certificate is given ; whereas 
the smaller spaces may he altered before the vessel leaves dock, or during the voyage, 
and it was to enable the Company's officers to detect at a glance if such alterations had 
been made that these details were inserted. 

In reply to Motive 6, it is to be observed that the agreement with the Company 
certainly did not contain any clause fixing the form of certificate, but that form was 

ineular Memorandum sont to Her Majesty's Ropresontatives at the 
21st March, 1878, and which the Danish Government adhered 
Ith May, 1878. 

Motive 7 remarks that tho Suez Canal “Raglement de Navigation” makes no 
montion of tho form of certific he Company cannot, of course, proscribe to the 
Powers the form of their cartificale, They reqiested Her Majesty's Government. to 
‘adopt a form giving details, which would. probably provent. complications in tha future. 
Hor Majesty's Government ncceded to this request, and recommended the form to the 
other Powers. 

We can but submit that this recommendation should bo urged hon the Danish 
Governmont, with a view to preventing the detention of their vessels whilat the Com 
pany’s officers resolve into their component elements the tonnage of each space, about 
which they may have legitimate doubts, It is obvious that if the certificate bears on 
its face the three measurements which go to make up the tonnage of each ypaco, whip- 
‘owners and masters hesitate before altering those spaces, and thus disputes on this 
score are avoided. 

We have, &e. 
(Signed) J, STORES. 
. RIVERS WILSON, 


aaah 
No. 15. 


The Marquis of Salisbury to Count Bilow. 


M. le Comte, Foreign Office, August 28, 1879, 

WITH foference to my note of the 30th ultiino, Thave the honour to. transmit to 
you a memorandum® ombodying the views of the British Directors of the Suez Canal 
Company with regard to the form of the Danish certificates for vessels passing through 
the Suez Canal. 

Ter Majesty's Government trust that the Danish Government will be able to ad 
the suggestion, already agreed to in this county, that. the certificate should bear om. its 
face the three measurements which go to make up the tonnage of neh: space. This 

nade with a view to prevent the detention of vessels while the Compan 
into their component clemonts the tonnage of each space about which 
they may have legitimate doubts, and to avoid the disputes whieh arise from alterations 
being made in those spaces by the owners and masters of ships. 
T have, &c. 
(Signed) "SALISBURY, 


2 
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No. 16, 
Count Deym to the Marquis of Salisbury. —(Received September 4.) 


M. le Marquis, Belgrave Square, le 3 Septembre, 1879. 

AVEC ma note du 9 Avril j'ai eu Yhonneur de transmettre & votre Excellence 
plusicurs exemplaires des nouveaux certifieats de jauge, destinés & étre délivrés sux 
havires Austro-Hongrois qui se servent de la voie du Canal de Suez, 

Tl gest trouvé depuis qu’ In suite d'une faute d'impression & Yalinéa 2 du 
parugrapho 2, le mot “non” entre les mots “che” ot “avessero ” a été omis. 

‘Vai, par conséquent, Vhonneur de transmettre cijoint A yotre Excellence un 
oxemplaire corrigé des certificats sus-mnentionnés, ainsi qu'un exemplaire d'une publi- 
cation du 26 Juin, 1879, émanée des autorités maritimes Impériales et Royales 
rolativement nux nouveaux riglements par rapport aux droits aetucllement prélevé 
sur les navires passant par lo Canal de Sues. 

Veuillez, &e. 
(Signé) c*. DEYM. 


No. 17. 
The Secretary to the Admiralty to Mr. Ldster-—(Received September 9.) 


Sir, Admiralty, September 8, 1879. 
WITT reference to your letter of the 12th June last, inclosing a despateh from 
the Suce Canal Directors dated tho 2nd of that month, respecting the discrepancies 
between the Board of Trade tonnage measurements of the “ Nyuiphe" and the tonnage 
‘measuremonts of her sister ship Daphne,” roade at Suez by the Canal Company, Tam 
commanded by my Lords Commissioners of the Admiralty to forward herewith a copy 
of a letter dated the 2nd instant, which has boon received from the Board of ‘Trade on 
this subject, for the information of the Suex Canal Directors, and in reply to their letter 
above quoted, 
Tam, &e. 
(Bigned) ROBERT HALL. 


Tnclosure in No. 17. 
Mr. Gray to the Seoretary to the Admiralty. 


Sir, Whitehall Gardens, September 2, 1 
T_AM dircoted by the Board of Trnde to acknowledge the receipt of your lettor of 
the 25th June last, ‘transmitting, by direction of the Lords Commissioners of the 
Admiralty, a copy of a letter from the Suez Canal Directors respecting the diserepancien 
botwoon the Board of Trade tonnage measurements of Hor Majesty's ship Nympho” 
and the tonnage measurements of her sister xbip * Daphne," made at Suex by the officers 
of the Canal Company, and asking that the measurement of the two veasls right be 


compared, and that the “Daphne might be measured by the Surveyors of this Depart. _ 


mont for the purpove of testing’ the Suex Canal Company's measurements. 

Tn reply, I am to state, for their Lordships’ information, that- the." Nymphe ” was 
measured by Rale 2 (by which rule also the “ Daphne * was incusured), it being irapmne- 
Meablo to measure her by Rae, as se was equipped, and scary ready for sew at the 
time the spplication for her measurement wax made, ‘The particulary of the tno 
‘are as follows — 





 Nymphe.” 


| Spoeial Certifcate 
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rhe main points of difference being that the Danube rulewas used in the “Nymphe,” 

sn haan ins Sat he Den ee st he «Dab 

‘he cloved-in spaces, to which special reference is made in the Directors’ letter, agrees 
3 tons. y x 

mrithig about 3 Nona taken by the Sucx Canal Company in the * Daphine have been 

fe-tried by this Board's surveyors, the results being as follows -— 
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1 oss tonnage and deductions for engine-room are thus greater than they 
Baer ta ike meanurements by the Suez Canal Company. The register tonnage, 
TeNevor, om which the charges were made, is in close agreement, one difference counter 


Tam to state that differences between surveyors in the application of 


acting the other. ly in the case of vessels in transit with 


Role 2 are always pomsible, moro particular 
wet ight in beliovi ah i lly applicd 

1¢ Direct it in belioving that the German rule ix not generally app 
1a ie ra no testance bas it boon applied to. Hor Majesty's ships (the Danube 
rule having abrays boon tsed), and in the case of mercantile vessels it has only been 

re request of owners. ; 
Tiled he eet a oe at runt in fe be Dopry 
measured by Tule 1, An opportunity will be taken, however, during hee refit to mensure 
Hor by that Talo, and the Danube rule will be used in measuring her engine-room 
0, 


&ec. 
(Bigned) THOMAS GRAY. 


ee 
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No. 18. 
‘The Marquis of Salisbury to the British Suex Canal Directors, 


(80,20. “Commerial.) 
jentlemen, Foreign Office, September 9, 1879. 
WITH referenge to my despatch No, 15, Commercial, of the 21st April last, 
I transmit to you, for yout information, a note from the Austro-Hungarian Ambassador 
at this Court, inelosing copies of a corrected form of tonnage certificate to be supplied to 
Anstro-Hungarian vessels passing through the Suez Canal, and of an official notice 
relating thereto.* 

Tam, &c, 


(For the Marquis of Salisbury), 
Signed) T. V. LISTER. 


No, 19. 
Mr. Law to Sir J. Pauncefote-—(Received September 10.) 


Sir, Treasury Chambers, September 8, 1879. 
1AM directed by the Lords Commissioners of Her Majesty's to inform 
you tha. thoy have consdored the letler of the British Directors of the Sucg, Canal 
clowod in your letter of tho 19th July, and Tam to request you to state to the Marquis 
of Salishury that the explanations offered are full and satisfact id that my Lords 
approvo the decision of the British Directors to acquiesce in the prineiple of borrowing at 
3 por cont, for a torm of fifty yoars, it boing of course understood that all loans, though 
contracted at differont dates, and during a series of years, under this arrangement, are to 

be paid off in not more than fifty years from 1886, 
Tam, &, 
(Signed) "WILLIAM LAW. 


No. 20. 
‘The Marquis of Salisbury to Count Deym, 


M, le Comte, Foreign Office, September 11, 1879, 
T HAVE the honour to acknowledge the receipt of four not of the ard farant, 
Inclosing copies of w. corrected form of cettiGeate to bo delivered to Austro-Hungarian 
vessols passing through the Sue Canal, and of an oficial notification rolating thereto 
and in returning to you the thanks of Her Majesty's Government for the communication 

locumonts,T beg to nequalnt you that they hare been it 
Dircotors of the Geen Canal Oouspany. 7 a ee 

 _Lhave, &e, 
Signet) SALISBURY. 


No. 21. 
Mr. Lister to the British Suez Canal Directors. 


20, Commercial) 
tlemen, Foreign Offce, ber 17, 1870, 

THE Marquis of Salisbury referred to the Lonls Rasitibonets we to ‘dtnieaity 
ow despatch No, 24, Commercial, of the 2nd June lat, relative to the diserepancieg 
tween the Board of Trade tonnage measurements of Her Majesty's ship “ Nymphe ™ 
and the measurements of her sister ship s* Daphne,” made at Suez by the Canal Cornpany, 
tnd Tam now directed by ie Lordship to transmit to you herewith, for your information, 
‘a copy af a letter wl on addressed to the Board of Admiralty by the f 
‘Tyade on this subject + ee 


Lam, &e. 
(Signed) T. V. LISTER. 


+ Toclovare ia No. 17, 
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No. 22, 
The Marquis of Salisbury to the British Suet Canal Directors, 


(No. 31, Commercial.) 
Gentlemen, Foreign Office, 1879. 

I REFERRED to the Lords Commissioners of Her Majesty's ‘Treasury your 
Commercial despatch of the 7th July last, with its inclosure, relative to. the 
question of the new Suex Canal Loan ; and I have to acquaint you that a letter has been 
received from their Lordships’ Department to the effect that the explanations offered by 
‘you on this subject are full and satisfuctory, and that they approve your decision to 
Acquiesce in the principle of borrowing at 3 per cent. for a term of fifty years; it being 
‘of course understood that all loans, though contracted at diferent dates, and during & 
series of years under this arrangement, aro to be paid off in not more than fifty years 
from 1885. 

Tam, &¢, 
(Signed) SALISBURY. 


No, 23. 
The British Sues Canal Directors to the Marquis of Salisbury—(Reeeived November 6.) 


(80,92, Commercial.) 
ly Lord, Paris, November 4, 1879. 
have the honour to acknowledge receipt of your Lordships despatch No, 29, 
Commercial, of the 9th Septombor, transmitting for our information a note from the Austro- 
Hungarian Ambassador, inclosing copies of a corrected form of tonnage certificate to be 
jod to Austeo-Hungurian vessels through the Suez Canal, and of an official 
¢ relating thereto, 
We have, & 
(Signed) J. STOKES, 
©, RIVERS WILSON, 
EDWD. J. STANDEN, 


No. 24. 
The British Suez Canal Directors to the Marquis of Salishury— (Received December 3.) 


iro: 38, Commercial,) 

My Lord, Paris, December 1, 1879. 
THE Cy too of Management among their Budget proposals for the 

havo ree that tho 1,000,000 fe, stipulated by the Stokes-Lesseps C 

to be annually expended on works of permanent improvement, shall be appropriated for 

the ensuing year in the following manner : 


1, Continuation of the paving of the banks of the « 
‘total sam available will be applid asin the prosnt Year 
2. Tho widening of two of the udinge in the Port Sik 
3. The reetibeation of curve snd widening of 
4 The exceation of the works necessary 
pomession of their new land at Port Sald 


Waal se ok, oe pe eee ROE 0008) 


£500,000 00 
83,661 77 


49,772 80. 
870,685 48 


We took occasion when this part of the Budget was brought forward, Sir John Stokes 
being present, to call attention to the importance of improving the dificulty and 
dangerous curve in Lake Timaab, subject which bas been particularly brought under 
our notice by the recent accident nt that spot to the lange Peninsular and Oriental Steam 
Company's vessel, the Kaisar-i-Hind. ae 3 

‘he Directors were quite alive to the necessity for effecting this important improve. 
ment as soon as practicable, and expressed their willingness, should such an arrangement 
meet the views of the Lords of the Admiralty, to carry it out at once in substituting it 
for the worksat the Admiralty land, 

[1208] F 
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Sir John Stokes bas been in communication with the professional off 
Admiraliy who share our views as to the great importance of improving. the Timah 
curve without delay, and under these circumstances, considering the interest which the 
Admiralty must have in procuring the removal of so serious a danger to the Jascare of 
Her Majesty's troop ships, while on the other hand we have no reason to think that a 
short postponement of the date for placing the Admiralty in possession of their land 
would be objectionable, we have the honour to suggest that the question should be 
referred to the Lords Commissioners of the Admiralty in order to ascertain whether any 
objection exists on the part of their Lordships to adjourning their claim to enter into 
Possession. of their nd at the date at present fixed, viz Ist July, 1881, to Ist July, 
282 or 1888, in consideration of the work for the Timsali improvement being at once 
We are not at present in m position to state how long the work will requis 
etimaton are not yot completed, au if the Lords of the Admiralty agree toa pp cer 
re would submit that it might be desirable that we she rif 
aidjournment, if necessary, to 1885. Se ae 
We have, &e. 
(Signed) ©. RIVERS WILSON, 
EDWD. J. STANDEN. 


ee AR]RhRRRRl.™|§_§_ 
No. 25. 


Mr, Lister to the Secretary f0 the Admiralty. 


Bir, Foreign Office, December 10, 1879. 

TAM directed by the Marquis of Salisbury to transtnit eye to be laid before the 
Lords of the Admiralty, n despatch (in original, to be rolumed) from the British 
Directors of the Suex Canal Company, relative to improvements in the Canal works 
which are proposed to be undertake. 
_ It will bo. soon that the Dircetors inquire whether, on condition that certain 
improvements to the navigation in Take Timsah shall bo’ at once taken in hand, the 
Lords of the Aduiralty would, with the object of assisting the Directors to not aside the 
finds roatired for this purpox, consent to postpone the dato fixed for enter 

sion of the now Admiralty land on the Canal from the Ist July, 1881, to the Ist 
uly, 1882 oF 1888, as may be found necessary in carrying out this intention of aiding 
the peels in the matter. 

‘am to request that you will move their Lordships to ca is 
Informed of their views on the auljct. Ba 

Tam, &e. 
Signed)" ‘T, V, LISTER. 


No. 26. 
‘The Secretary to the Admiralty to Mr, Lister-—{Receieed December 13.) 


Bir, Admiralty, December 12, 1879. 
TAM commanded by my Lords Commissioners of the Admirshy to nequaing ae for 
tho consideration of the Marquis of Salisbury, that an offer has been received from the 
Banguo Iinpériale Ottomane, Port Said, to negotiate Government bills for payment of 
the Suez Canal Company's charges for the transit of Her Majesty's sbips and Indian 
troop ships, at the rate of exchange of 26 fr. 20 c. per £ sterling ; and 1 am to request 
You will move his Lordship to apprize the Company of this offer, and to inquire whether 
they are prepared to revise the Arrangement made in 1871 with the transport authorities 
for India, viz» payment by bills at par— 26 fr. pet £—and to accept Government bills 
oe ond quoted an a ae present and te year; also to intimate 
in future it is considered desirable that the exchange should be based on the aves 
rate of the year, to be fixed annually, na 


Tam, &, 
(Signed) ' ROBERT HALL. 


No. 27. 
Memorial from Passengers on board the " Kaisar-i-Hind."—(Received December \6.) 


‘The Right Honourable the Marquis of Salisbury, Her Majesty's Principal Secretary of 
State for Foreign Affairs. 


‘The memorial of the Undersigned, subjects of Her Most Gracious Majesty, very 
respectfully sheweth :— 


THAT your memorialisis haying travelled with the Indian mail 
on the lst October last, safely reached Alexandria on the aft 
Gth November by the Peninsular and Oriental Company's 
memoralists were dispatched by train from Alexandria at 7 rat, of the same day fi 
purpose of embarking for Bombay on Friday morning at Suex on board the steamer 
® Kaisar. ” that on reaching Suez at 6 A.st, on Friday morning, the 7th November, 

jour memorialists were for the first time apprized that the * Kaissr-i-Hind” had grounded 
in the Canal some 40 miles from Sucx at 2:98 vv. on Wednesday the Sth November, 
and had, notwithstanding every effort made to get her off, reunined immovable for the 
jours; that your memorialists were then instructed to proceed to the 
whieh some 60 passengers (who had been delayed by the previous break- 
down of the steamer “ Australia") were already located. ‘That the passengers of the 
“Venetia” numbered some, 65 persons, making total of 125 souls, ineladiog many 
Indies and children of tender age, to be provided with shelter and food in a building 
‘containing proper sleeping accommodation for about a third of this number, and with an 
establishment maintained (according to the managor’s statement) on a scale suited to the 
entertainment of some ten guests; that, although the passengers for China and Australia 
happily procooded by the “Pekin” on Saturday the 8th November, there remained 
thereafter some seventy persons to be food and sleeping room until Monday. 
Phat your memorialisis have no desire to enlarge upon the discomforts to which the 
were ‘ubjested during this detention of four day, and they mention theso facts, which 
must have been well-known to Mr, West, Hor Majesty's Consul at Sucx, and to the local 
authorities in charge of the Canal, merely as explanatory of tho circumstances under 
hich thay were subjected to the gricvance of which they are about very respectfully to 
complain. 

Ho. ‘That at 9-40 a.m, on Monday the 10th November, the * Kaixaritlind ” was 
sighted approaching Suez, and, as she was expected to emerge from the Canal at noon or # 
Tittle after, the whole of ‘the passongors, including your memorialiste, were dispatched 
from the Suox Hotel at 11 a.a. by train to the docks some 2 miles distant for the pur- 
pose of proceeding in a large boat towed by a steam launch to mect the “Kaisar-i-Hlind” 
‘as she emerged from the Canal; that, whife the passengers wero thus proceeding to the 
docks, and while the“ Kaisar-ieHind™ was nearing the Inst widing or paxsing-station, 
distant some 2 miles from the mouth of the Canal, the “Wilton,” » small eargo.xtoamer, 
was allowed to enter the Canal from the Sucx side; that the “Wilton” grounded at a 
spot between the said Inst siding and the mouth of the Canal, and thus provented the 
Kaisar-i-Hind” from getting out of the Canal for eighteen hours; that your 
memorialists hare no accurate knowledge of the Rules and Regulations ander which the 
Canal trafic is. conducted, but they very respectfully submit, that, having. regard to the 
Pecrows four days’ detention of the KaisersbHind,” which involved the delay of the 

dian mails, and of a large number of passengers under the circumstances already Wet 

forth, the Canal authorities would have acted humanely and reasonably in not allowing 
the “Wilton” to enter the Canal until the “ Kaisar.i-Hind ” had left it, more especially as 
the delay of the Wilton” could not have execeded an hour or two; that your 
memorialists have been informed by persons residing in the vieinity, and acquainted with 
the working of the Canal, that such would have been the course pursued under similar 
circumstances in the ease of a French mail steamer, and this information would appear 
to be corroborated by the reported eause, which led (o the first detention of the “ Kaisar-i- 
Hind” for four days. 

3. ‘That on reaching the Suez docks the passengers were put on board the large 
boat, which was to be towed by a steam launch, and there remained for more than an 
hour, whereupon they were informed by the Peninsular and Oriental Company's agent 
that, as the tide was falling, and there was no reasonable hope of the “ Wilton” being 

t off till next morning, he had oblained the sanction of tho Canal authorities to 
ve the passengers towed up the Canal to the “ Kaisar-i-Hind,” so that they might be 
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put on board and thus released from further discomfort and exposure; that the boat 
containing the passengers was accordingly towed by the steam launch out of the docks 
and round to the Canal office opposite the mouth of the Canal; that here there was a 
further delay and detention in the sun in the hottest time of the day, and finally the 
Canal authorities refused to allow the passenger-boat to proceed up the Canal to the 
“ Kaisur-i-Hind ;” that, owing to the nature of the ground, it was not possible even for 
the male passengers to get to the “Kaisur-i-Hind” by any other means of conveyance 
or even on foot; that the whole of the passengers were therefore towed back to the 
Suez Hotel, which they reached about 430 r.at, severely tried, if not exhausted by more 
than five hours’ exposure to the sun without sufficient shelter or refreshment. 

4, ‘That tho reason assigned by the Canal authorities for not allowing the passonger- 
boat to be towed up the Canal to the “ Kaisar-i-Hind” was that the * Wilton " lay across 
tho Canal, completely blocking tho way, and leaving no room for a boat to pass, ‘That, imme- 
diately aflor thin statement was made, and while the pasenger boat was being towed up 
from the Canal ollice towards the hotel, your memorialists saw a steam launch or tug, said to 
belong to the Canal authorities, come down the Canal, aud pass the “Wilton,” to all 
appearance at considerble speed, and without obstacle or difficulty. ‘That upon seeing 
this, some of your memorialists proceeded to the British Consulate for the purpose of 
protesting against the action of the Canal authorities, and whilst they were there 40 
engaged, tho Canal anthorities again changed their minds, and intimated their sanction 
to tho parsengers proceeding up the Canal to the “ Kaisar-i-Hind.” ‘That the passengers 
were accordingly again put on board the boat, and boing again towed round to the mouth 
of the Canal, cntorod it and reached the * Kaisarsi-Hind” in safety after nightfall, ‘That 
the prsonger hoat and steam launch (which towed it) experienced no difficalty whatever 
in passing the * Wilton,” which did not lio across tho Canal. That no explanation of 
the carlior refusal to allow tho passenger boot to proceed was offered, nor was it alleged 
by the Canal authorities that they had heen misinformed as to the “ Wilton's” position, 
of that the “Wilton had intermediately altered her position; on the contrary, your 
memorialists have been informed that the “Wilton did not alter her position after 

rounding. 

FOND, hat thove of your memoriallata who proceeded to the British Consulate to proteat 
‘against the conduct of the Canal authorities, did not receive from the Consul, Me. Weat, 
that countenance and asistance which, with all submimion to your Lonlship's opinion, 
they venture to think that they might reasonably have expected, ‘That Mr. Weat 
At first refwsed to take any action wnlost a protest were presented to him in writing and 
in triplicate, ‘That, subsequently, he consented to receive a written protest without @ 
duplicate or triplicate copy. ‘That such written protest was accordingly drawn up and 
prosented, and Mr. West promised to take action thereupon. ‘That Mr. West did not in 
Any way intimate that his doing xo would bo contingent upon the payment af a consider- 
able num for offilal coples, Arabic translations, and communications with the Egyptian 
authorities. ‘That, notwithstanding, your memorialists were on the following morning, 
when the Kaisar-icHind was ander weigh and about to leave the Suex roads, called upon 
to pay the sum of 2/. 114, 6d., necording to the account annexed to this memorial and 
marked (A). ‘That your momorialists, in compliance with this demand, presented. by a 
subordinate official ‘of the Consulate, paid the said sum of 2/. Il», 6d, ‘That your 
momorialists, writing at ea, have not access to the Rulos and Regulations laid down for 
the guidance of the Consular authorities, but they very respectfully submit, for your 
Lordship’ consideration whather, Ifthe payment of 0 considerable n tum as 22 lie Oa 
bo a condition precedent to the interforonce of a British Conaul on behalf of « Britiah 
subject upon an emergency in x forvign land, the occasions upon which, and the number 
‘of persons to whom, a Consul’s assistance and protection will be available, may not be 
circumscribed and limited beyond what is expedient. 

6. ‘That, in conclusion, your Lordship’s memorialints may respectfully ask that the 
matter of this petition may feeeive such attention as to your Lordship may appear proper, 
and that the renult- may be communicated to your Lordship's memorialists in Caleutta, 
whither many of them are proceeding. 

‘And your memorialists, as in duty bound, will ever pray. 


In the Indian Ocean, on board the  Kaisar.ieHind,” 
‘November 16, 1879. 


(98 signatures.) 
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Inclosure in No, 97, 
A) 
MACKENZIE and other Passengers per steam-ship “ Kaisar-i-Hind,” 
Please pay the bearer the following Consular fees =— 

Two certified oficial copie of letter of complaot «5 

One tration of ext into Arabin se 

Comarosietion with lea! Peyptan authority 

Lat hiv, he, fr communication with the oat +» 


Tool. 


(Signed) GEO. WEST, Consul, 
Received the above amount on behalf of Her Majesty's Consul. 


Signed) ‘W. H. Roners, Superintendent, Peninsular and 
art Oriental Steam Navigation Company, Suex. 


No. 28, 


Memorial from Passengers on board the  Kaisar-ieHini."—(Received December 16.) 


‘To the Right Honoarablo the Marquis of Salishary, Her Majesty's Principal Secretary of 
State for Foreign Affairs, 


‘The memorial of the Undersigned, subjects of Hor Most Gracious Majesty, 
respectfully showeth : 


THAT your memorialists, intending to proceed to the East, Indies, travelled by 
the Peninsular and Oriental Company's steamer" Kaisar-iHind,”” which lef South 
‘ampton on rd. October last that the * Kaimarsi-Hind” arrived safely at, Port Said 
forty-five minutes after noon on Tuesday the 4th day of November, and entered the Canal 
at 5-25 vat, the same day; that the * Kaisari-Hind” ix a vessel of some 4,000 tons 
burden, and was, when she entered the Canal, drawing 22° 5” forward and 22 9° atts 
that on Wednesday the Sth November, at about 1 nt. the  Kaisuei-Hind reached the 
‘Timsah Lake, distant some 42 miles from Port Said; that the channel of the Canal 
through the Fimsah Lake, ax shown on the sketch chart hereunto annexed and marked A, 
is particularly crooked, containing several sharp curves difficult of navigation for a whip 
of deep draught and great length like the “ Kaisar.i-Hind” under the ordinary eiroum- 
stances of an uninterrupted transit; that at the apex of the angle of the sharpest curve, 
at a spot marked Bon tho sketch chart aforesaid, a siding or pasing-station has been 
made; that, in order to allow a small steamer to get out of the ‘Timsnh Lake, the 
ind" was directed by the Canal authorities to enter this siding, which she 
ly did, and was made fast therein at 1°55 raw. the same day; that the navigar 
tion of this portion of the Canal, already sufficiently difficult for a steamer of the length 
and size.of the “ Kaisar-i-Hind,” was thus rendered atill more diffieult by the neoossity of 
entering this siding and again getting out of it; that the “ Kaisar-i-Hind " was carrying 
Her Majesty's mails from Southampton, Gibraltar, and Malta, and was, therefore, « 
“‘mail-steamer” within the meaning of Atticle 6 of tho “ Regulations for the Navigation 
of the Suez Maritime Canal," which provides that the Company shall determine the hour 
‘of departure of each ship, and her subsequent stoppages at sidings, in such manner 
as... “to insure as much ns possible the rapid passage of mnil-stonmers;" that yout 
‘memorialists respectfully submit that, in accordance with the letter and spirit of this 
Rule, and under the circumstances just <et forth, the small steamer should have been 
detained at the previous station, a few miles distant, where the ennal is straight, or that 
he (and not the “ Kaisar-i-Hind™) should have been put into the siding or station at 
the apex B instend of being allowed to proceed and render more dificult the navigation 
already difficult to the mail-steamer  Kaisar-i-Hind.” 
2. That, after the “Kaisar-i-Hind” had entered and moored in the station alore- 
said, it became a most difficult task, owing to her size, depth and Tength, and the 
£1208] 





22 


Confined space in which the work.had to be done, to turn her round so as to enable her 
to proceed on her course through the Canal; that the diffieulty of this task was enor. 
mously increased by the absence at this place of buoys attached to deep xcrew-moorings 
(rhich would correspond with the mooring bollards properly erected in other parts of the 
Canal) that the ordinary method of swinging or turning a ship in a confined space is by 
making hawsers fast to fixed points, such as posts on shore or buoys attached to dec 
serew moorings in the water, the ship by hier own machinery on board drawing herse 
towards such fixed point; that the absence of such posts or buoys off the station marked B 
made it impossible for the “ Kaisar-i-Hind ” to be turned in this, the regular manner, 
that the Canal authorities were well aware of the absence of such 
this should have beon a strong reason to them for not putting the 
the siding at B 

8, That your memorialists will not trouble your Lordship with an account of the 
shifts and tnabomnvres by which the careful and expericneed Commander of the “Kaisar, 
i-Hind ” managed to swing her round towards her course through or into the Canal ; that 
this was almost successfully accomplished when « now complication arose and the vessel 
was grounded in consequence of the channel through the lake not being suficiently 
marked with buoys, and owing to. the inefficiency of the pilot in charge; that the 
inelosed plan will explain ow this occurred; ‘that the buoys at C and BE, as 
also’ the buoys’ at Diand Fy which wrk the’ live ot the ae ship channel, are 
about half-mile apart, and ‘this in a part of the Canal which is not porfcetly 
mtroight; that, though there are two beacons at 1 and J, tho exact ship’ channel 
is not very accurately marked in the middle of tho. hal distance, and, whe 
the channel is not stenight, cannot be ascertained by drawing {lines ‘through the 
points © and E aud D and P; that, by the Ath Article of the Regulations already 
reforred to, the * Kaisar-l-Hind” was compelled to take on board a Company's pilot for 
{tho whole length of the Canal, whose duty it was to indicate all particulars concerning 
the passage through, “and place at the disposal of the captain of the vessel his experience 
and practical knowledge of the Canal;" that tho channel batween the buoys and Ht 
ror et Broperly marked (the buoys here shown on the, sketoh chart were pat down 
after the nccident) the Commandor of the “ Kaisar-Hind” was compelled to rely upon 
his pilot's “ experience” and “ practical knowledge of the Canal” for taking the si 


ip 
along the right channel ; that th Ahip took or touched the ground atthe point Kon 


tho edge or sido of the true ship channel, and the pilot, instead of stopping her and 

hor head toward th centre of the ship chaunel, gave the onder for “full steam 

‘jit #0 drove the ship out of the proper channel, and into a part of the lake 
whore there was not sufficient wator : that, in consequence, the ship was grounded and 
remained immovable till about noon of Saturday, the 8th November, when sho was got 
olf only after some 700 tons of her cargo had been unloaded, and after much exertion 
and Inbour; that the cargo wax reloaded on Sunday, the 9th November; that the 
“ Kalsarsi-Hind ” proceeded on her course on Monday, the 10th November, at daybreak, 
and was appronching the last station in the Canal about 2 miles distant from the mouth 
‘at Sucz, when the Wilton,” « small cargo steamer, was allowed to enter the Canal, and, 
grounding ® short distance south of the maid station, delayed the“ Kalsar-i-Hind” for 
8 further period of eightocn hours; that your memorialists submit that the admission 
of tho" Wilton” to the Cenaly under the: sieumstancen was a hether cht the 
Oth Article already roferred to, which is intended to secure, ax much as possible, the 
rapid passage of mailasteaniers, 

4. That, when the “Kaisar-l-Hind” was aground in the Timsah Lake, it became 
necessary, in order to lighten her, to got out her heary anchors and the chain cables 
thereto. appertaining —that usually those would have been placed in a barge alongeide 
but, owing to the paucity of barges, the Commander was compelled to. drop then into 
the Canal, and subsequently he let them go altogether, being assured by the Canal 
authorities (who, under the 9th Article of the Regulations, have the right to direct all 
Operations) that this was a necessary step, and that they could be recovered afterwards — 

4, under the 10th Article of the Regulations, material which has fallen into the Canal 
gan be recovered only: by tho direct intervention of the Company's agents; and it ls 
therefore reasonable that they should have at hand the necessity means; and should use 
uo care and exertion in order to such recovery ; that the Company's agents, however, 
bean: declared their inability to recover the anchors and chain cables of the 
« Kaisar-i-Hind " unless a large anchor-boat were brought from Port Sald at a conside 
able expense nd this, notwithstanding that the Commander of the “ Kaisari.Hin 
had given them the assistance of one of his senior officers and ten lascars; that, 
‘subsequently, the Commander went to the spat, and the anchors and chain cables were 
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wi means and appliances previously available and without bringing au 
aii heak fiom Peteanis Geer thst hvaemiere wove ta that the Canal 
authorities wore not suficintly active or careful to perform the duty, whieh, by 

ulations, is specially reserved for and cast upon them. ‘ 
‘oar Eat Ja penelecigs Spour sweeoralisis dae ao respecflly to roprent— 

(1) That the detention in the Canal for a total period. of six ran ie ee 

Seamer “Kaiscr-i-Hind,” involving the delay of the mails and of some 160 passengers, 
as duo, in the frst inatanc, to tho violation by the Canal anthoriies of the 6th Article 
i the Hagelaions under which the pasaage of mail-steamers should be facilitate: 


sei ‘That the station in the Timsah Lake should be provided with buoys attached to 


screw moorings, corresponding with the mooring bollards in the other parts of the 

fe i b oar! 
channel of the Canal through the Timsah Lake should be more clearly 

Barecaie  barie necad asnae ue iter aner: ab coxerometenl cts 

ir with the chaunel should be provided. B 
wat That the passage of the Tisvals Take shouldbe faciitated _dtedaing off the 
shoulder of the worst curve and making the channel run by the dotted line “a b™ on the 
ee y Thad, your momoraita Save boon tnfrmbd, and itl currently roprted, that 
the Canal authorities do uot affon! to the, steamers of the Peninsular and Oriental 
Company the same facility and courtesy which aro aifrded to other steamers in making: 

- of the Canal; and the circumstances connected with the passage of the 
“ Ratnayitind" as above net forth, are in support of the erodibility of this report, 

(G.) That your memorialists very respectfully ask that am ingeiry may be une into 
the above matters, and your memorialists, as in duty bound, will ever ae 

On board the steamer “ Kaisar-i-Hind, in the Indian Ocean, 

November 19, 1 


Mr. Lister to the British Suez Canal Directors, 
. Commercial.) i sa 
lor Foreign Ofjice, December 28, 1879. 
eA directed by the Marquis of Salisbury to transmit to you herewith a copy of a 
letter from the Board of Admiralty relative to an offer on the part of the rane 
Inpérale Otomane, Port Said, to negotiate Government bils for payment of the Sex 
Canal Company's charges for the transit of Her Majesty’s ships and Indian troop ships M 
the rate of exchange of 25 fr. 20 ¢. per £ sterling; and 1 aim to request that you d 
furnish his Lordship with your opinion as the answer which should be returned to the 
‘Admiralty on this question, — : 
(Signed) ‘1. V. LISTER, 


No. 30. 


Mr. Lister to the British Suex Canal Directors, 
No. 83, Commercial.) = 
Foreign Office, Decenter 26, 1879. 
nae, i it herewith two 
rected by the Marquis of Salisbury to transmit to you herewith t 
Pesitir teins pastafors oh seed ths Pesta and Oriental Steam Nevigation 
s steamer “ Kaisar-i-Hind,"* with reference to the detention of that n 
the acd Canal, and complaining ofthe actos ofthe lea offal un of the discomfort 
hereby caused, especially to the overland pasengers; and Tam t request thal a strict 
ingui ¢ instituted into the circumstances complained of, "i 4 
eng, nid that Me: Consal West las besa fed upon for an explanation of his 
broceedings of which complaint is made inthe memorial ofthe overland passengers 
(Signed) T, V. LISTER, 


© Non 97 and 8, 





2h 
No, 31, 
Sir R. Lingen to Lord Tenterden.—(Received December 27.) 


My Lord, Treasury Chambers, December 27, 18% 

1 AM directed by the Lords Commissioners of Her Majesty's Treasury to transmit 
herewith, for the information of the Marquis of Salisbury, with reference to Sir Julian 
Pauncofote’s letter of the 22nd instant, a copy of a letter which my Lords have this day 
caused to be addressed to the Bank of England, inelosing a list of the numbers of the 
drawn shares of the Suez Canal Company which are the property of Her Majesty's 
Government, and Lam to request that Mr, Standen may be instructed to present the 
shares for cancellation, aud that he will remit the amount due on them, when received, t0 
the National Debt Office, for investment, under the arrangements approved by their 
Lordships. 

Tam, &c. 
(Bigned) . R. W. LINGEN. 


Tnclosure in No, 31, 
Sir R. Lingen to the Governors of the Bank of England. 
Gentlemen, Treasury Chambers, December 27, 1879. 
TAM dircoted by the Lords Commissioners of Her Majesty's Treasury to transmit 


to you hiorewith a list of the numbers of shares in the Suex Canal Company, the property 
of Her Majesty's Government, which havo been drawn for repayment ; and Vem t 


cut that you will cause the sharos specified in tho list to be handed to the bearer of 
Tetter, in order that he may bring them to the Treasury for transmission to Paris, 
‘and preacntation at the offices of the Company for cancellation. 


am, &e. 
(Signed) -B. R. W. LINGEN. 


No, 
Phe Britith Suez Canal Directors to the Marguia of Salixbury—(Received December 30.) 


(No, 85, Commercial.) 
‘My Lord, London, December 24, 1879, 

WE have the honour to report the following particulars of the Company's Estimates 
of Expenditure for tho year 1880, which, after detailed examination by the Finance 
Committee, and upon their recommendation, were adopted by the Council of Adminis~ 
tration at their meoting of the 2nd instant, 

‘The total ordinary expenditure for 1880 is estimated at 16,625,473 fr, being 
440,862 fr, less than the original Estimates for 1879, and 408,309 fr, less than those 
estimates as corrected in the course of the current year. 

"The reduction has been effected exclusively in the ordinary working expenses 
estimated for 1880 at 6,067,113 fr, the “ Charges Sociales” amounting t0 11,561,500 fr 
ts explained in former Report, not being auscoptible of reduction beyond 139,028 fr. 

fer Majesty's Government will, we think, consider this result, which is attained 
without any sacrifice of llicency, ax’ ovidence of the caroful economy with which the 
ronnagement of the undertaking is conducted. 

“Fhe necessity for such economy his been specially impressed upon the Directors 
during the past year owing to the falling off of the trntlic receipts as o consequence of 
the general dopression of trade, and it ix anticipated as the result of the Company's 
‘efforts in view of thin state of things in the counve of the year, that the ordinary expen- 
Titure for 1879 will not eventually execed a total of 16,614,611 fr. instead of 17,068,826 fr., 
tus originally estimated, 

‘Annexed is a Table showing under the different heads of expenditure a comparison 
between the years 1879 and 1850. 

1. ‘The * Charges Sociales” cover provision for the interest and sinking fund on the 
Company's debt, and for the salary of the Commissary attached on bebalf of the Egyptian 
Government to the Company. 

‘The slight diminution of 189,028 fe. in the Estimate of 1880 is chiefly caused by the 
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eancellation of the 8,000,000 fr, of bonds of the 1871 Loan remaining unissued, and the 
consequent saving of amortization on such bonds amounting to 179,089 fr, against 
Which has to be set a new charge of 37,600 fr. provided for six month interest on the 
Proposed issue of 1,000,000 fr. of bonds for the execution of works of permanent improve- 
ment under the Stokes-Lesseps Convention 

2, The estimate for the Central Administration exhibits a small reduction, notwith- 
standing that augmentations of salary have been awarded to a considerable number of 
the officials of the Company. 

Te is satisfactory to note again that the Directors anticipate that. the accounts at 
the end of the current year will show that the actual expenditure under this head has 
fallen short of the estimates as finally revised by more than 80,000 fr. 

3. Agencies in Egypt.—The estimated expenditure under this head is less than the 
final but sore than the original Estimate for 1879, result occasioned by various 
tunforesecn expenses arising out of the removal at the commencement of the year of the 
Central Agency from Alexandria to Cairo, 

‘t. The Transit, Navigation, and Telegraph Services show a reduction of 30,878 fr., 
ccansed principally by the suppression of certain articles of maintenance, | Under, this 
head of service @ permanent economy of between 25,000 fr. and 30,000 fr. has boen 
effected by a reorganization of the staff of the steam-tugs, which eame into operation in 
the early part of the present year. 

3. The Sanitary Service's estimated at the same amount as was originally proposed 
for 1979, viz., 10,300 ft. In the course of the year an additional credit was opened for: ‘the 
Plantation of the’ Eucalyptus at Ismailia, the renewal of which is not required, 

Tt is represented that notwithstanding somo slight return of fever, the sanitary 
condition of Ismailia has considerably improved. 

6. The management of the Common Domain conducted for the joint account of the 
Egyptian Government and the Company is estimated to cost 70,423 fr, oF nearly 30 per 
cont. lean than in 1879, a portion of this saving, howerer, amounting to about 40,000 ft, 
fx only apparent, part of the servico of tho domain having been transferred to tho head 
‘of Muintenancr. 

‘A bond fide economy of nearly 20,000 fr. results, however, from reductions. in the 
expenses connected with tho formation and laying out of land for building and othor 


The Separate Domain shows a diminution of 8,311 fr, on the final estimate, 

Under the head of Water Supply an oconomy is anticipated of 16,218 fr spread 
over wearly all the items which make up the aggregate charge for thin service, and 
‘AMfording evidence, as was specially pointed out by the Director enteusted with the duty 
of reporting on the Budget, of the constant and minute endeavours of the Committes of 
Management to curlail expenditure, 

She estimate for the important heada of service Maintenance of Canal and 
Material shows a reduction of 101,000 fr. ax compared with the corrected, and of 
192,000 fr, as compared with tho original estimate for 1879. ‘The total mim proposed 
for 1880 is 9,864,016 fr, made up as follows :— 

Yr o 


Removal of sand from the slopes 30,001 4 
Dredging me 108,608 64 
Various works 169,892 8 
Experimental works 11,008 70 
Renewal of material 280,000 00 


1,804,016 60. 


'A diminution is effected of 43,000 fr. on account of removal of sand from the 
Aopes, owing to the circumstance that the wind blowing over the Canal in the Ismailia 
Section having been less violent than usual in the past year, a less accumulation of sand 
fn tho slopes of the cullings has taken place; on the other hand, there is an increase 
Of 85,000 fr, for works of dredging in the Suez section, with a view to oblain an 
Uniform depth of 8 metres at the lowest water. 

Tn addition to the ordinary expenditure estimated as already stated nt 16,028,173 fr., 
provision is made for extraordinary expenditure — 

T. 1,000,000 fr. for works of permanent improvement in pursuance of the Stokes. 
Lessops Convention, the apportionment of which for the year 1850 formed the subject of 
‘our despatch of the Ist instant. 

TI 13,861 fr. for works connected with tho separate domain, ‘This sum, however, 
fs largely in reduction of that required for this head of the extruordinary expenditure 
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in 1879, which amounted to 68,454 fr. ‘The reduction is attributable to the fact that 
no provision is made for any new buildings. 

_ There still remain three heads of service, which, for special reasons, are not 
included under the ordinary expeuditure, but which, nevertheless, are subjected to the 
same examination and control as all the other branches of the Administration. 

| The Suez Waterworks, recently purchased by the Company. ‘The receipts for 

‘are caleulated to cover all expenses besides the yearly sinking fund for the 
extinction of the purchase-money, leaving a slight profit, ‘The Estimate for 1880 
amounts to 44,629 fr., being 3,025 less than the final Estimate for 1879, 

2. The expenses of the Jvmailia Canal, ertimated at 108,344 fr, as ngainst 
124,936 fr, for 1879, like those of the Sucz Waterworks are counterbalanced, but 
not quite in the same proportion by the receipts from the traffic. There seems 
reason to think, however, that an equilibrium of receipt and expenditure will soon be 
attained, 

3. The Maintenance of the Public Roads at Ismailia is managed by the Comy 
for the Bgyplian:Goverimeenh, who, sro. respounibie fot the Topeyranat of the xa: 
expended, which is estimated at present at 180,000 fr, a-year, 

We have, &e. 
(Bigned) —’ C. RIVERS WILSON, 
EDWD. J. STANDEN, 


Inclosure in No. 92. 
Srarewent of proposed Expenditure for 1880 as compared with the Estimate of 1879. 


Sociales * Loan expense, Ss. 
eas ‘s39/100 
270K 


Water supply 


Moiatewaneo <5 " 


Tro0s.s2e | 16038478 00 
Eatroordinary Brpeoditure, 


Separnte domain ss ss ne nena 88,800 15,861 00 
Works of juemanect tmprovement <.. 1,000,000 | 1,000,500 00 


Taboo x o-| 18,181,836 





No. 98, 
‘The British Suez Canal Directors to the Marquis of Salishury—(Received January 5.) 


(No. 1. Commercial.) 
iy Lord, Paris, Janwary 3, 1880. 
WITH reference to my letter No, 36, Commercial, of the 20th ultimo, and in 
obedience to the instructions contained in Sir Julian Pauncefote’s despateh of the 27th, 
T have the honour to inform your Lordship that 1 yosterday forwarded to the Controller 
of the National Debt Office for investauent in Euglish Console, a cheque for 50,000 ff, 
the cnpital amount of the 100 shares in the Suez Canal Company belonging to the 
British Government drawn for repayment on the 15th December last. 
Thave, Se. 
(Bigned) EDWD, J. STANDEN. 
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No, 34, 
‘The Secretary to the Admiralty to Mr. Lister. 


Sir, Admiralty, January 8, 1880. 
WITH reference to your letter of the 10th ultimo, forarding a despatch from the 
British Directors of the Suez Canal Company relative to improvements in the Canal 
Works which the Company propose to undertake, Iam commanded by the Lords Com 
missioners of the Admiralty to acquaint you, for the information of the Marquis of 
Salisbury, that they will not object to the date fixed for entering. into possession of the 
new ground at Port Said being postponed to July 1882 or, if necessary, to 1889, in 
order to enable the rectification of the curved channel in Lake ‘Timsah to be carried out, 
er eT the terms of the Agreement between the Admiralty and the Canal 
Yompany shall, with the above exception, be strictly observed. 


Tam, &e. 
(Signed) | ROBERT HALL. 
ee 
No. 89. 


‘The Marquis of Salisbury to the British Suez Canal Directors, 


ntlemen, Foreign Office, January 5, 1880. 

WITH reference to your despatch No. 8% of the Ist ultimo, I transmit herewith, 

for your information and guidance, copy of « lettor from the Admiralty stating that their 

Lordships agree to the postponement of the date fixed for entering into possession of the 
now ground at Port Said. 


Tam, &¢. 
(Signed) SALISBURY. 
SSS ee SS ES eee 


No. 36. 


‘The British Sues Canal Directors to the Marguis of Salishury—(Received January 8.) 


(No, 2, Commercial.) 
iy Lord, Pari, January 6, 1880. 

WE’ have tho honour to acknowledge receipt of Sir Julian Pauncefote's despatch of 
tho 26th ultimo, communicating two memorials from passengers on board the Peninsula 
te Denatal Basar Navigate Company's steamer“ Kalsar-iHtind?” on the subject of 
the detention of that vessel in the Suez Canal, and desiring ws to cause m strict inquiry 
into all the circumstances set forth in thowe documents, 

‘The circumstances connected with the grounding of the “ Kaisar-i-Hind” in Lake 
‘Timah had already eon under the xpecial consideration of the Committee of Manage- 
ment, and have in fact been the cause of tho recent proposition submitted to and 
sanctioned by Her Majesty's Government for taking in hand at once, as one of the 
extraordinary works of improvement for 1880, the straightening of the curve in the lake 
‘at the point where the accident occurred. 

"As regards the representations maile by the passengers of the inconvenience and 
Aiscomfort to which they were subjected by the agents of the Company, and to the 
alleged disregard of the Regulations, which should give priority to postal steamers, 
we have not failed to impress upon M, Charles de Lesseps the necessity for a proper 


percnigaree of the facts of the case. 
hese have already been brought under his notiee ty the Reports of the local 
e to the charges brought 


agents, who, he considers, have a suilicient answer tom 
against them. 

‘As, however, Sir Jol Stokes, who is now on his way home from Egypt, has, wo 
have reason to knov, made these cireumstances a matter of personal inguiry on the spot, 
wo agreed with M. de Lesseps to postpone any formal inquiry and any decision until his 
retarn, whieh is expected immediately. 

‘We have, &c. 


signed) ©, RIVERS WILSON. 
ed EDWD. J. STANDEN, 


a 





28 
No. 87. 
The British Suez Canal Directors to the Marquis of Salisbury —(Received January 13.) 


(No. 3. Commercial.) 
My Loi Paris, January 12, 1880, 

WE have the honour to report to your Lordship that, upon receipt of Sir Julian 
Paumcefote’s despatch No, 1 of the Bth instant, we addressed tho President of the Snes 
Cans! Company a letter informing him of the consent of Her Majesty's Government to 
the propoxed postponement of the date fixed for giving the Admiralty possession of the 
new ground at Port Said, in order to cnable the improvement of the channel through 
Lake ‘Timsah to be earried out. 

We have now the honour to forward copy of a letter received from the Canal 
Company in reply, to the effet that the Company has accepted the arrangement 

‘oposed. 
PrrPitho dtralghtoning of the oerte'iu Tako ‘Timuah will Wherefore be taken in hand (hia 
your-as one of the extraordinary works of improvement to be defrayed by the annual 
1,000,000 fr. 
We have, &e. 


(Signed ©, RIVERS WILSON, 
: ; EDWD J. STANDEN. 


Inclosure in No, 37. 
M, Mourette to the British Suez Canal Directors. 


‘Mossiours, Paris, le 9 Janvier, 1880, 

J'AL Vhonneur de yous {nformer que j'ai soumis au Comité de Direction la lettre 
que yous aver bion voulu m’écrire le 7 Janvier courant, 

Par cotto lottre vous mo faites connaltre qu'en vue do faciliter In suite h donner h 
Jn proposition que vous avies préeddemment formulée pour Vexéeution dix cette 
année, de la rectification do In courbe du Tac ‘Timsah, votre Gouvernement est disposé 
AS retander fusquian mois do Suillt 1882 la prise do posession du termin de YAmirnuté 
‘A Port Sard, 

Conformément A votro déclation, notre Compagnic ra wooouper de faire 
exéeuter les travaux de la courbe du Lae ‘Timsal. 

Tl demoury entendu qua, mxif en ce qui concerne le délai de livraison du terrain 
de 'Amimuté, toutes les autros stipulations des Articles de accord néglant le recule- 
ment du terrain de I'Amiruté restoront . 

Vouilles, &e. 
(Pour le Président), 
(Bigné) MOURETTE. 


No. 88. 
Mr. Lister to the Secretary t0 the Admiralty, 


Sir, Foreign Office, January 10, 1880, 

I AM directed by the Marquis of Salisbury to state to you, for the information of 
the Lords of the Admiralty, that upon the receipt of your fetter of the 3rd instant his 
Lordship forwarded « copy of the same to the British Directors of the Suez Canal 
Company, who thercupon addressed a communication to the President of the Company, 
informing him of the consont of Her Majesty's Government to the proposed postpone- 
ment of the dato fixed for giving the Admiralty possession of the new ground at 
Port Said, in order to enable the improvement of the channel through Lake Timah to 
bo carried out, 

The British Dircetors have, in roply, received a letter from the Company, of which 
a copy ix herewith inolosed, to the effect that the latter has accepted the arrangement 

ropored. 

PPT communicating the answer of the Company to Her Majesty's Gorerament, the 
British Directors observe that the straightening of the curve in Lake Timsah’ will 
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therefore be taken in hand this year, as one of the extraordinary works of improvement 
to be defrayed by the annual 1,000,000 fr. ee 
am, 8. 


(Signed) T. Y. LISTER. 


No, 99, 
Mr, Farrer to Mr. Lister-—(Received January 27.) 


Sir, Whitehall Gardens, January 26, 1880. 

I AM directed By the Board of Trade to transmit a copy of a [etter and its 
inclosure, received from Messrs. Glover and Son, calling attention to the charges levied 
by the Suex Canal Company under the heads of Pilotage and Light Dues. 

According to the statements of Messrs, Glover, it would appear that the charges in 
respect of pilotage and lights are far more than snfiient to pay for tose services, 

Te appears to the Hoard of ‘Trade that inguiry should bo made of tho British 
Directors of the Company with the view of ascertaining whether the facts are as stated, 
and, if 30, whether the present practice is justified by the terms of the concossion and by 
sequent mrrangements. 

‘he point is important, inasmuch as the Company would appear to have no right 
to mako.a profit for thomselves over and above what they are entitled to make out of 
the tonnage dues. 

T am to add that, in the opinion of. this Board, tho suggestion made by 
Messrs. Glover for the establishment in London of an office where shipowners might 
deal directly with the Company is one which well deserves consideration, both for the 
sake of the Company and the shipowners, 


T have, ce 
(Sigued) "T.-H. FARRER, 


Inclosure in No. 39. 


Messrs, Glover and Son to Mr. Farrer. 


22, Great St. Helens, Lonilon, January 13, 1880, 

WE take the liberty of direoting your attention to the very excessive charges levied 
by the Suez Canal Company under the names of Pilotages and Light Dues, 

Th ustration of the former we mention that on the roost pasage, of ono of ont 
Mtoamers through the Canal the charge for pilotage was nearly 62/, (1,206 fr.); the 
charge for light dues waa about 211, The tonnage of the vessel was 1,211, and the 
Amount of tax with which she was charged for passing through wns 6491. 16s. 2d. from 
Which facts you will observe that under the names of Lights and Pilotages charges are 
made amounting to more than 11 per cont, on the due authorized, 

So far as the pilotage charge i» concerned, we add that it is a rate of remuneration 
equal to about 261. per day of the pilot's service, whereas we do not suppose the pilot 
Himself receives one-fifth of this nus. Tho light chargo mast also be largely in exces 
Of its cost. 

In consideration of so large a sum ns 6497. 16¢. 2d. for passing dues, we submit that 
the Canal Company ought to pay all the lighting and pilotage expenses by which its 
traflic is made possible by day and by night, and its revenue thereby increa 

‘The sanctioned rate of tax, in fact, should he the only charge to which vessels 
Using the Canal are subject, Ty the inclosed extract from our account you will observe 
that the passing of a vessel through the Canal is made the occasion of a bill of char 
from which the shipowner ought to be saved by the enormous payment he makes for tho 
Privilege of passing through. 

We submit further that, as by far the largest part of the Canal revenue comes from 
British subjects, the Canal Company should be urged to have an office in London where 
shipowners might deal directly with it and crodits for Canal dues could bo opened so as 
to secure transit without any additional charges. 

On these grounds we most respectfully ask that representations may be made to the 
Suez Canal Company through the English Representatives on its direction, with a vie 
Teducing the cost of transit to the amo sanctioned amd compelling the 
Company to pay shits and pilot service as part of the consideration for which the 

isos} t 
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Canal dues are paid, instead of making these items an excuse for the exaction of further 
profits from shipowners. 
We are, &. 
(Signed) GLOVER asp Sox. 


Scrz Canal Charges 
Cuxax Doss. 


Tonnage dues on 1,863-77 tons, ut 12 ft. per ton 
Pilotage duce ot 6°48 m, at 20'f, per dre 
Dessvaceness. 


Ugh eo ace 
rome and por cain 

Sooriag ond lntmoneig 

Bill of ealth  +« 

Telegram to Sort 

Pontage (ural charge) = 5 es 


13,181 59 
miohange 28 fr, = Wi 


No. 40. 


Mr, Malet to the Marquis of Salishury—(Received January 29.) 


(No, 6, Commertial.) 


My Lond, 
1 HAVE the honour to transmit horowith a Table showing the traffic, ‘according to 


nationality, on the Suex Canal in 1879, which has been issued by the Statistical Depart- 
mont, 


Cairo, Jonuary 20, 1880, 


T have, &e. 


(Signed) EDWARD B. MALET. 


istire de l'Intérieur.—Direction Générale do In Statistique. 


rar des Navires ayant ‘Transité lo Canal de Suez pendant I'Annéo 1879. 





Boldats 


Paanagers, 





Teanage. | fulpage 











JAMICI BEY, 


Le Directeur-Général, 


(Signed) 


Caire, ce 8 Janvier, 1880. 





No, 41. 


Mr. Lister to the British Suez Canal Directors. 

(Xo.2. Commercial.) 

mntlemen, Foreign Office, Jonuary 30, 1880. 

TAM directed by the Marquis of Salisbury to request that you will favour his 

Lordship with a Report upon the inclosed letter from the Board of ‘Trade respecting 

complaint made by Messrs, Glover vith regard to the charges levied by the Suez Canal 
Company under the heads of Pilotage and Light Dues, 


I am, &e, 
(Signed) * T. V. LISTER. 


No. 42. 


‘Mr. Bethune to the Marquis of Salishury—(Received February 3.) 


Peninsular and Oriental Steam Navigation Company, 
Offices, 122 Leadenhall Street, London, B.C, 
‘February 2, 1880. 
the Directors, to address you on a subject of 
vod in the regularity of the mail service with 


My Lond, 

I HAVE the honour, by order of 
{sat iportancn to the interest invok 
india, China, and Ansteali, 

‘As you re no doubt aware, the Suez 
punctuality to a mail service, have accorded t 
Taking use of the Canal certain privileges intended to secure 


the Canal. ar ~ 
Under the Company's Mail Contract of 1874, which is just expiring, the Company's 


steamers from and to Southampton which passed through the Canal carried mails by that 
outo, and were strictly entitled to the privileges mentioned above, but under the 
Contmnct of the Tth February, 1879, now coming into operation, no mails are forwarded 
by the Canal, the whole of them (taking the outward mail as an example) being 
forvarded by steamter from Brindisi to Alexandria, and thence by ruil to Sues, where they 
fare embarked on hoard the packet which has come ftom Southampton and through the 


Canal, 
Tt is, however, obvious tha 


Canal Company, in view of the importance of 
tho mail-steamers of various nations 
their rapid transit through 


4, undor this system of working the punctual dispatch of 


the mails from Suse with the consequent regularity in the extensive ramifications of the 
wr Contract, on the facility with which 


mail service depends just ns it did under the forme 
the stoamers can be passed through the Canal though those vessels no longer have manils 
‘on board while in the Canal, and in view of the importance to British interests 

nected with the Kast of punctuality in the extensive mail servis ried on by this 
Company, T am instructed respectfully (o ask that the infaence of Hor Majesty's 
Government may be exerted to secure to tho Company's steamers passing through the 
Gamal the privileges of mailsteamors—a class to which, ns sbown aboye, they still 


virtually, though perhaps not technically, belong. 
% ¥ - 2 T have, &e. 
(Signed) ‘A. M. BETHUNE, Secretary. 


SS 
No, 43, 

‘The British Suez Canal Directors fo the Marquis of Salisbury —(Received February 7.) 
(No, 4. Commercial.) 
My Lord, Paris, February 6, 1880. 

AT the meetings of the Finance Committee and of the Council, held on the 
Srd instant, the question of the price of issue for the loan for extraonfinary works, 
which formed the subject of our Reports Nos, 27, 28, and 30, of the 10th June and the 
7th July last, was discussed and decided. 

‘As we have already explained, the total amount which will be required to complete 
the obligation imposed on the Company by the Stokes-Lesseps Convention of 1876 is 
27,000,000 fr., and it ts proposed to mise the money by a first issue of bonds for 
5,000,000 fr., to be subsertbed in instalments spread over five years, and at the end of 
that period by an annual issue of bonds wall to provide the 1,000,000 fr, stipulated 
to be expended every year. 
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M. i 
_ Charles de Toseps infurmed the Finance Commitioe that the Committee of 
daaragement, who had previously examined the question, had arrived at the eonclus 
Tina ace oF fue for the Bonds which, ax stated’ in our previous Teport of the 
[A oly lst ae to be of the nominal amount of 300 f, 3 per tent, intorast, 
Gr lower than 280 fr He mided that the Coa oF es nigber than 350 fr, 

eno eae ee te oeltind of Management recommended the 
Four ad roPonal was favourably received! by the Finance Committee; but we thought 
the Cont Oberr® that i our opinion, it hardly did justice to the present stata. of 
miigabany’s credit, especialy as comparison was invited with the bonds of the French 
=e cata ies, some o which are quoted as high as 380, and that althongh we 

ited th a thers ere crema, connected rth these latter sceurities, especi 

. bt gave i iy 

Seemed to us that the margin between 390 and 380. sper agen iM 


Wet i wecessary to insis 
Bie ese a moe os ry to insist on this point, because it is intended 
ie exposed ie to the shareholders of the Company, and Her Majesty's Government. 
Gere ai intention of not participating inthe subscription, Cee 
an ug ft bound, therefore, to urge that the price should not be fixed so as to ereato 
$5 Rimccessary profit in favour of a certain mimber of the shareholders, and we moved 
cndment that the price of $40 fr. should be adopted, This amendment Wa 
TB ie malay of te Hannce Conic, Tut sabsoquonly atthe cetng of 
vas crentaally adopted by a majority of the Rieintmtees oe ese ot Seka 0 


‘We bog leave to inclose a pros 
Uh Fae faa Snclone a prospectus of the issu of the Bonds asi was settled by 


We would observo that, assumin, 
servo that, assuming the bonds to gai i i 
to be anticipated, the ime price of 390 fh will sais eninoric te 


04 tr ¢ 
. per cont, afer alk i af 
‘pon the market value ofthe secnitien A? “SHY And lees, the latter being. assessed 


The price now fixed of course only appli i 
“d nly applies to the first instal 
fot of =  sabhogses Sestalinentt will be regulated by tho value wich the boone wal 

in the public market when the balance of the loan is issued from time to 


We have, &e, 
(Signed) ©. RIVERS WILSON, 
EDWD. J. SEANDEN, 
—__ 
Tnclosure in No. 48, 


Comracym Usivensenue bv Casa Manrriun pe Sune. 


Emission faite co én 
ission faite conformément au vote de CAssemblée Générale des Aetionnaires, on date du 


28 Moi, 1 de 15,152 Obti 

‘i 1152 Obligations de 500 fr. 3. pour cent, i 

28 Mai 1870, de 15,182 OWigatons de 3 pour cent, rapportant 18 fr. dintérét 

Bar sm payable par semedtre te WY Mars et le \* Septembre, ef renbowrabls au pair 
Prix d'Emission, 980 fe. 


Payables comme. sait— 
eee 
La ripectifien. 
ee iia tee tee 
G6 fr, du 1 a0 10 are eats 


390 
Conditions Générales de la Souscription. 


o ‘iption, qui 
TE souscription, qui sera ouverte le 1* Mars, 1880, jusqian 6 Murs inelu- 
mint to gions dacamata manos do In Compaguio da’ Canal de Suez sur In 
ae ee uissance aut porteur ou de eertificats de dépt, 
[1208] : K 





‘Los actions présentées seront frappées dune estampille constatant quielles ont usé 
de leur droit de souscription. 

‘La Ipartition sera faite entre les souscripteurs proportionnellement an nombre 
@actions présentéos par chacan d'eux, sans toutefois que Ja Compagnie soit tense 
Gattribuer des feactions obligations, et sans qu'il puisse ¢tre attribué A aucun sous 
tipteur phis de titres qu'il n’en a demands. 

‘Tes obligations seront au porteur. 

Yfadmission } la cote officielle sera demandée, 

Yes libérntions anticipées ne seront pos admises. 

Pendant la période des versements, il sera tenu compte aux souscripteurs, sur les 
sommes versées, d’un intérdt de 5 pour cent I'an, 

Cot intéedl de 5 pour cent et Mintérét animuel de 16fs., acquis aux obligations 
aps lour Libération compltte, seront payables, To 1° Mars et fe 1° Septembre de 

haque année, sous déduction des impdts, au si de 1s Compsguie, 9 Rue Charras, 2 
chez ses correspondants en France et & l’étranger. 

‘Tiamortissement s*effectuera en einquante années. 

To premier timge d'amortissement aura lieu le 1" Aodt, 1885, et Ye promltt 
yomboursement lo 1” Septembre suivant, et ainsi de suite d'aunéo en année. 3 

‘La souscription réservée aux actionnnires sora ouvorte du 1* au 6 Mars inclusive: 
peut; 2 Pari dans les bureaux de Is Compagnie, Rue Charras, 9; en France ot & 
Fétranger, chez les correspondants de Is Compagnie. 

Tas Jo6 Mar, 155), low actions perdrout tout droit au priviltge qui leur était 
réory6. 

‘Quinzo jours apris la nipartition Ia Compagnie édhiangora tes réodpiaeds do souk 
eription contre des titres provisoires, 

Agrie Ja lbératon compli, ‘os obligations provisoires seront. échangées contre 
Aes obligations définitives, sanx conformits de uméros, 

Lat abligntions provisos ot Tes obligations définitives seront rogues en dé 
Gans los Calsscs de In Compagnio. 


‘Los titres sur eng ucls les versements exigibles no seraient pas effectuds seront 


iMfes run intérét de retort do 6 pour cont Tan qui courra du prouicr jour fi 
‘pour Méchéanco do chaque terme, et  étre vendus b la Bourse do Pacis, «ans 
Poe ba demoure, tn mau apis Téchéance du terme 48, pour Ye corapto et aux frais of 
risquos des retardataires. 

"Ponte obligation nom entidevment Libérée & 'époque, des timgas ne pourra profits 
du bénstice de ees Hrages auxquels tes obligations entidrement Ubérées seront souls 
ppalées f participer, 


————— 


No. 44. 
‘The British Suez Canal Directors (o the Marquis of Salishury.—(Received February 7-) 
oe 5. Commercial.) 


Lord, 
WE have the honour to acknowledge the receipt, of 
No. 82 of the 23rd December last, inclosing copy of a lette 
sioners of the Admiralty with raference to the payment of dues 
‘Majoaty’s vessels of war and Indian troop ships through the Suez Canal. 3 
In this letter their Lordships express @ to rovise the arrangement made with 
tho Canal Company in 1871, a8 to the rte of exchange at which Government bills gi 
in payment of these charges should be accepted, 
in reply to a wrilten communication made by ws to the Company in the, sense of 
above letter, we have now received an answer, copy of which we have the honour 
fnclose, from which your Lordhhip will pereoive that the Company accepts the prope 
Of the Admiralty both as regards the rate of exchange for the present year, and a¢ 
the baais for determining it annually for the future. 
We have, &e. 


Si C. RIVERS WILSON. 
Seat EDWD. J. STANDEN. 


SS 
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Tnelosure in No, 44. 
M. Mourette to the British Suez Canal Directors. 


Messicurs, Paris, le 8 Féorier, 1880. 
JA Vhonneur de vous aoeuser réception de Ia lettre que Tons snfaves fait Thon 
nour do m'adresser au nom de 'Amirauté Anglaise, au sujet de Varrangement actuelle- 
Men ex vara pour equ de dee dott ‘dea navives do Sa Majosté Britan- 
" Conformément A In proposition que yous me faite, notre Compagnie acceptera 
trsites pendant Tanne 1880, au clusig do 35 fr. 20 c,par livre staring. ipod 
sung bagtit de 1881, la Convention sem modifge an commencement de. chaque 
a du produit net moyen de cintions des trait y 
Se Eine oe 
Veuilles, &e. 


(Pour lo Président) 
(Signé) MOURETTE. 


No, 45. 
Mr. Lister to the British Sucz Canal Directors. 


Gentlemen, Foreign Office, February 7, 1 

= , , 1880, 
TAM directed by the Marquis of Salisbury to Samad ies Shea of later 
from the Peninsular and Orlental Steam Navigation Company, stating that under new postal 
arrangements mado by Hor Majesty's Postmaster General, the steamers of the Company 
ill no longer have mails on board while passing through the Canal, but will receive them 
at Suez. ‘The Company ask, however, that their steamers may continue to be allowad 
the privileges of mail steamers in passing through the Canal. 

Tam to state to you that under the circumstances of the caso theso vewelh will in 
effect continue to be mail steamers ; and that this application is entitled to the support 
of Her Majesty's Government. 1 ax aoordngly fo instruct you o being the mater 

© Connell of the Suez Canal Comy 
a ee Oe ee ee nel Pome: and to use your beat endeavours to 


Tam, &e. 
Gigned) "TV. LISTER, 


No. 46. 
Mr. Lister to Mr. Bethune. 


Febri 7, 1880, 
Yo ackacledge tbo 


” LAM directed by the Secretary of State for rong’ 
oan ‘your letter of the 2nd instant, requesting that steps may be taken to wecure 
for tl Mar 


steamers of the Poninsular aud Oriental Steam Navigation Com 

throug the the Sex Cal the privioges of al steamer fad Cat ati Tose 
iy, that your represention shall receive attenti ti 

reply tat you renee all rele tation amd Cafe. emmeteen 


Lam, &e. 
(Signed) ' T. V. LISTER. 


No, 47, 
Mr, Lister to the Secretary to the Admiralty. 


; 2 Forcin Ofice, February 
THE Marquis of Salish referred to the Brit an Disease of the Bret Genal 
Company your letter of the 12th December last relative to the question of the rate of 
exchange ‘at which Government bills, given in payment of dues for the transit of Her 
Stajotts shi of war and Indian teoop ships through the Canal, should be necopted; 





and I'am now directed by his Lordship to transmit to you, for the information of the 
Lords Commissioners of the Admiralty, a despatch, with its inclosure, from the British 
Directors, from which it will be seen that the Company accepts their Lordships’ proposals 
in this respect. 


Tam, &c. 
(Signed) T. V. LISTER. 


No, 48. 
Count Kérolyi to the Marquie of Salisbury.—(Received February 16.) 

(No. 126.) 
M. le Marquis, Belgrave Square, le 13 Fécrier, 1880. 

DANS le-cours du dernier trimestre de 1879, Ia Compagnie de Navigation du 
Lloyd Austro-Hongrois a constaté deux ons ot les agents de Ia Compagnie du Canal 
de Suez ont elinrgé ses biktiments d'une taxe de passage plus deve que celle dont ces 
navires étaient redevables d’apris leurs certificate de tonnage, dressés cependant dapris 
Tovouvelle méthode et tux hermes do Varrangement concia avec la. Compagnie de 
Suez, Liexcédant sur lo droit de passage nigulier dans ces deux eas monfait & plus de 


200 fr. 

Lo Ministire du Commerce Impérial et Royal compte réclamer contre ces irnégu- 
lnvités so produisant au préjudico de la navigation dans In prtique des agents pereep- 
tours da Cxnal, Mais dant informé que le Département du Commerce du Gouverne- 
mont Britmniquo xo trouve, lui aussi, misi de plaintes de co chef, émanant de la 
{Peninsular and Oriental Steam Navigation Company,” il ne juge pas utilo d'exéouter 
sa démarche avant Uavoir vérifié la réalité de cotto demnidze circonstance ot de s'6tre 
assuré préalablemont dea mesures que 10 Gouvernement de 1s. Reine croirit devoir 
prendeo dans le but do la sauvegarde des intérits du pavilion national. 1) importernit 
Airaal au dit Ministdve de connaitro Tavis du Département du Commerce d'Angleterro 
fair la question de Yopportunité d'une action commune des deux Gouvernements & cot 


ne 

‘in ayant Phonneur de porter co qui précido i Ia connaissance de votre Execll 
je lui sautai gré do youlole bien mo communiquer en son tomps la xéponse qu'il plaira 
Jy Gouvernement de 8a Majesté do donner Ala demande formulée par le Ministre 
Impérial ot Royal da Commerce. 

Veuilles, &o, 
(Bigné) KAROLYT. 
ee 
No. 49, 
‘Mr. Lister to Mr. Law. 


ir, Foreign Office, February 14, 1880, 
WITTE reference to previous correspondence, 1 ans directed by the Marquis of Sali 
Dury to transmit to you herewith, to be laid before the Lords of Her Majesty's Treasury, 
for their Lordships’ information and for such observations ns they may have to offer there- 
ny a despatch, with its inclosures, from the British Directors of the Suez Canal 
Rmnpany, relative to the question of the issue of now bonds for the purpose of meeting 
the expenso of extmordinary works.* 


Si 


Tam, &e. 
(Signed) ' TT. V. LISTER, 


—__ 
No, 60. 
Mr. Lister to the British Swex Directors. 


‘No, 4. Commercial.) 
jentlemen, Foreign Office, February 17, 1880. 

TAM directed by the Marquis of Salisbury to transmit to you herewith « copy of & 

note from the Austro-Hungarian Ambassador at this Court, relative to instances which 

Have occurred. of overcharges on the part of the Suez Canal authorities in the case of 

venels belonging to the Austro-Hungarian Lloyds Company, and. containing, suggest 

Tors common action, in cases of thin description, by the Goveruments of Great Brit 

+ No.4 


tain 


37 


and Anstrin-Hi ; and I am to request that you will furnish his Lordship wit 
Observations which you may have to offer in regard to this matter. ae ae 


Tam, &e, 
(Bigned) T. V. LISTER, 


No. 51. 
The Marquis of Salisbury to Count Kérolyi, 


M. Ambassadeur, Foreign Office, February 17, 1880. 
T HAVE the honour to acknowledge the receipt ee Son piace note of the 
12th instant, relative to instances which have occurred of Oycrcharges on the part of the 
Canal authorities in the case of vessels belonging to the Austro-Hungarian Lloyds 
Company ; and Ibeg, in reply, to acquaint you that the suggestions therein contained for 
4 common action, in eases of this description, by Great Britain and the Austro- 
Hungarian Empire, is receiving the attentive consideration of Her Majesty's Govern. 
Ment, whose decistow in the matter will be duly communicated to your Excellency. 
Tam, &e, 
SALISBURY, 


‘The Secretary to the Admiralty to Mr. Lister, 


Bir, Admiralty, February 17, 1880, 

TAM commanded by my Lords Commisslonors of the adatalty to state, for the 
information of the Secretary of State for Foreign Affairs, with roforonce to former cor- 
Fespondence respecting the tonnage measurements of the Raleigh" for Suez Canal 
dues, that a letter has beon received from the Board of Trade inclosing a new Suez Canal 
cortificate for that ship, and stating that, as their surveyors have reported, itis still 
impracticable to measure the voesel under Rulo 1, tho prosont moasuroment has boon 
made mder Bale? 

{ay request to be informed of the vessel's next arrival in this count 

‘the may then be measured under Rule 1, Sis enmnler ib onler thas 


Tam, &o, 
(Signed) ROBERT HALL, 


No, 53. 
Mr, Lister'to the British Suez Canal Directors. 


Go. 5. Commercial.) 
ntlemen, : Foreign Office, February 21, 1880, 

_ WITH reference to previous correspondence, I am directed by the Marquis’ of 
Salisbury to transmit to you, for your information, a copy of a letter from the Board of 


Admiralty relative to the remeasuroment of Her Majesty's ship “ Raleigh,” 


am, &e. 
(Bigned) ‘T. V. MISTER, 


No, 54. 
‘The British Suez Canal Diecetors to the Marquis of Solisbury—(Received February 25s) 


(No. 6. Commercial.) 
ly Lond, 4 Poris, February 20, 1880, 
WE have the honour to submit to your Lordship the followi ing 
we inane reals the. working of St Ses Ciel Company for the year 1879, 
ject to such slight Mlifications aa mi made in final closing of the acoou 
piece a} it modifi may de in the final closing of the aunts: 
[1208] L 
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toa rein fo th pormunt  ooa 
The tol copebcaretelatng toterst nd king Gls on lots 


Giving an exces of revenue over expenditure of 
‘And deducting the Statutory Reserve Pund of & per esa 


‘The result gives a net prot of 1a 


‘This net profit contrasts unfavourably with that of the year 1878, which amounted 
eer vemmediate eause of this diminution was the reduction of 60, per ton on the 
surtax levi snage passing through the Canal. oe 

bis sedetion was nel compertatl for asin previous year, by tn angentation in 
fhe ao oe vat thre ar SCG ff inte Tonnage ated of ner 
commerce during the year, there was & fonnage instead of an 

ol id, the expenses for the year were loss by 01 . 
‘The tinount of tovange pasting through the Canal in 1879 was as follows; 


on this amount, 115.193 75, 
2,185,681 25 


Jt Britain 
Other enol 


‘Totals 


t date show a 
‘pts for the month of January 1880 and up to the present da 
oportional Herease on those of tho two, previous years abd w Marked improvement th 
The'fnancial prospecta of tho country for the current year may tainly bo anticipated. 
ho financial prospe: ee 
J, STOKES. 
C. RIVERS WILSON, 
EDWD. J. STANDEN, 


— eee 


Bir Re Lingen to Lord Tenterden, 


Treasury Chambers, Pebyuary nee 
reed by the Tatds Commissioners of Her Majesty's Treasury to a 
with ro Arena te peri correspondence on the subject of the shares certificates of the 
British Dimctors of the Suex Canal Company, that in order to obviato the posible risk 
of lost, Se, involved in tho present ‘arrangement,  wherchy thee certeates are 
tranemitted to Paris and back again to London twice avery year on the occasion of the 
neetings of the Company, my Lords have. requested Sir Rivers Wilsoa 
to take the said certificates with him oa = approaching ait eit fats Se 
will move the Marquis of Salisbury to cause the \st 
Tei natt fouintih to Bl. Bsoellesey Lord’ Lyons arith view to the deposit of the 
shares certificates ta the safe custody of Her Majesty's Embassy. 
(Signed) RR. W. LING 


SEE 
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No. 56. 
The Marquis of Salisbury to Lord Lyons. 


Foreign Office, February 26, 1880, 
's information and guidance, a copy of 
¢ arrangements to be made for the 
Directors of the Suez Canal Company, 
Tam, &e, 
(For the Marquis of Salisbury), 
Gigued) TV. LISI 


Mr. Lister (0 the British Sues Canal Directors, 
(0.6. Commereialy 
‘entlemen, Foreign Office, February 28, 1880, 

TAM directed by the Marquis of Salisbury to transmit to you a eofty of a lotior 
from the Treasury, inclosing a formal acknowledgment, signed by the Permmenee 
Becretary of tho Board, of the recefpt of the capital of the drawn shares of the Bie Cracd 
Lampany, together with tho stock receipt; and Lam to request that you will delices the 
latter documents to the Canal Company ns on former occasions, 


Lam, &. 
(Signed) T. Y. LISTER, 


SS ee 


No. 68. 
Mr. Law to Lord Tenterden.—(Received March 1.) 


i Treasury Chambers, February 27, 1880, 
IN roply to Mr. T. V. Lister's letter of the 14th instant, Tm diectod ‘by tho Lords 
otmisioners of Hor Majesty's Troasury to acquaint you, for the Information of ake 
Becvotary of Biato, at my Lords have no reason to doubt that the Brith Dinettes 
havo exercised « sound diseretion in offering ‘no furthor objection to 880 as tha prico of 
Fits Per share of 000 fr. of the first instalment, amounting to 8,000,000 tee of ac, 
Extmordinary Works Loan, 
Tam, &e, 
(Bigned) WILLIAM Law. 


———— eee 


No. 69. 
Lord Lyons to the Marquis of Salishury—(Received March 1.) 


0. 92. Commercial.) 
ly Lord, Paris, February 28, 1880, 

T HAVE had the honour to rvceive your Lordship's despatch of ‘the da 
fore yesterday, in which you inform me hat Sir Rivers Wilaea will bring with 
im to Paris the shares cartificatos of the British Directors of the Sues “nest 

{ompany, with a view to their being deposited in the sifo custody of Her Majesty's 
nbassy here, 

Tt seems right that I should mention to your Lordship that there does not exist 

in this Embassy any fire-proof room or safe in which those shares can be deposited. 

T would therefore suggest that the Registrar and Librarian, in whose immodiate 

fustody the certifcates would be placed, should ke authoreet ne wide for their safety 
Bbuying « smal fire-proof safe, to be secured to the wall or floor of his office in the 


If your Lordship approve of this suggestion, I would ask permission to include 
the expense of buying and securing this safe in the next account of the extraontinary 


LT have, &e, 


disbursements of Her Majesty's Embassy. 
Gigned) "LYONS, 
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No. 60. 
Sir J. Stokes to Mr, Lister—(Received March 1.) 


My dear Mr. Lister, Paris, February 29, 1880. 

TINCLOSE, for your attentive consideration, a letter which I bave received from 
Mr, Bayley, the Manajging Director of the Peninsular and Oriental Company, and a copy 
of iny reply, which, under the heavy pressure of my Alexandrian work, I could not 
earlier, I send you this correspondence in order that Her Majesty's Government may 
have early notice of the stops contemplated by the Peninsular and Oriental Company, 
and if they communicate it to the Government, as I have suggested that they sbould do, 
in onder to gain time, you may perhaps give me an opportunity of urging the various 
reasons against such ® step which ‘themselves to my mind, but which Ireally 
have not time to put into shape for a day or two. 

Not the leat serious of these considerations is the bresch of faith with Lesseps 
which the action of the Peninsular and Oriental Company will cause the Suez share- 
holders, even if their opinion i not shared by Lesseps and his Council, to suspect us of. 

Tn’ 1876 ho formally accepted the Constantinople decisions, against which, up to 
that timo, he had maintained a formal and emphatic protest, thereby surrendering the 
Jegal postion whieh, rightly or wrongly, he supposed his Compny to eeeupy, Ihe had 
Bought it powtble that claims woeld be preferred against the Buce Canal Company for 
thone duce which thoy had levied from July 1872 to July 1874, he never would have set 
his hand to the Convention of the 21st February, 1876. Similar elaims by other navi- 

tion Companies had been discouraged by Her Majesty's Government, and been desisted 
from in consequence, 

Another point is the probable effect on the settlements of this question effected in 
1874 and 1876, ‘The Sultan's approval was considered final and without appeal. No 
provision was mado for the past. A Judgment on that question waa averted by means of 
a compromiso, By their action the Peninsular and Oriental Company sot aside the 
Governmental action and go to tho Tribunals. ‘The Suex Canal Company may well claim 
to follow the examplo, and appeal from the Governmental decisions and Acts by which 
they were constrained to tho Tribunals, from which they have always maintainod that 
thay would have obtained a very difforont verdict from that of the International ‘Tonnage 
Cotmission, Ido not say that they would have done so; but I think that the Penine 
pular and Oriontal Company are very unwise to raise the question. If they lose their 
eauso, could we blame M, de Lesseps if he claimed to be free from the Convention of 
1876, and proceeded aguin to lovy on gross tonnage F 

Sincerely yours, 
(Signed) "J. STOKES. 


eee 
Inclosure.1 in No. 60. 
Mr. Bayley to Sir J. Stokes, 


Peninsular and Oriental Steam Navigation Company, 
122, Leadenhall Street, London, 
My dear Sir John, February 23, 1880, 

‘OUR Board’ have, for some time past, had under consideration the important 
wwestion of the rights of the Company in regard to the tolls levied by the Suex Canal 
Yompany, between July 1872 and July 1874, on the gross tonnage of our steamers. 

Rithough you were not at the time, T think, olficially connected with the Canal 
Company, you will remember that the levying of the toll on the gross tonnage instead 
of upon the net tonnage was generally Tooked upon, at the time, as an illegal act on the 
port of the Canal Company, and that view has now been strongly confirmed by the 
Fpinion of vory eminent Counsel to whom we have submitted the case. 

‘The sum involved in our case is of courve large, and our Board have therefore 
fet that they have no alternative bat to institute proceedings against the Canal Company 
to recover the tolls which were, as we contend, improperly levied ; bat before actually 
taking proceedings, we have thought it only right to communicate this intention to 

You-will;-of conrse, understand that we are not acting in any spirit of hostility 
towards the Canal Company, but as trustees for the interests of the sharcholders = ouF 
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Board feel that the bor gl is 
Bead fel tat they aze bound when oo strongly arin hat tho Company have « 
__ Believe me, &e. 
(Signed) H. BAYLEY. 


Inclosure 2 in No. 60. 


Sir J. Stokes to Mr. Bayley. 
My Pee near eae Paris, February 29, 1880, 
ate. QUE letter ‘of the 23rd instant reached mo on the 26th, in original wud dupli- 
gate.” T aun very sorry to ear that the Peninyular and Oriental Board of Directors have 
ome to the decision to sue the Sux Canal Company for the ducs loved on gros 
fonnage between July 1872 and July 1874, I trust that, at all events, the Board wil 
Bot commence proceedings until they have heard the opinion of Her Majesty's Gorern- 

._ Very many questions, besides the strictly legal one, are involved, and I trust that 
you wil not by prospitate action, canse jadi to these questions : 

shall Toxo uo time in bringing them before Hor Majoaty's Ge ent, 
meantime, you may think ft to take a xinilar eomsnieation to the Government byes 
ith which you have favoured mo, and for which Lam much obliged. 

Ls I was Hor Majesty's Commissioner in 1873 for the sottlement of the Sucz Canal 
sesdtalty, Tam more intimately acquainted than you appear to suppose with the earlier 

Tam, &e, 
(Signed) "J STOKES, 


No. 61. 


Mr, Lister to the British Suez Canal Directors, 
Rot Commercial.) 
jonilomen, 
eo 2 ; Foreign Office, March 5, 
va Marquis of Salish referred to the Lords of te Site ions 
Your despatch of the 6th ultimo; and I am now directed by his Vordih i 
eae fe en fae aS in reply, that they have no reason to Nouke 
you have iseretion in not oifering any further objecti 
tho prico of issue per share of 500 ff. of the first instalment, a MeCAONoe 
of the Extraordinary Loan for Works on the Suc (achat a) 


Tam, &e, 
(Signed) 1. V. LISTER, 


No. 62 


‘The British Sues Canal Directors to the Merquie of Salisbury.—(Received March 6.) 
Ro, 8. Commer) 
ly Lord, Paris, 
IN acknowledging receipt of your Loridship’s dexpateh both Tosh 
c ship's despatch of the S01 
forwarding letter from the Board of ‘Trade, and «complaint com: Asean Gre? 
fai Somat to the executive charges evil by the Bucs Canal Company. for pviage eet 
Mt does, we have the honou to ofr the Glowing observations: < 
ith’ respect fight dues, the Canal C is not i responsi 
for their amount, nor do they afiect its revenue, as" they are simply lodel te he 


Cor for the ie i 
mpany for the account of the Egyptian Government, according to a Tariff that has 


As to pilotage, Messrs, Glover and Son assume that o 
‘Me r the is 
tax that the Company’ ix authorized to levy, aul they muppowestiat the charges 2 
Pilotage are not sanctioned, bat are levied in an arbitrary manner by the Company ‘with 
iow to increase its reventc, or, to use their own words “are made an excuse toe ik 
xnction of farther profits out of the skipping.” ao 
e desire, however, to call attention to the fact that, by th i 
fe des homerer to i fact that, by the Act of Concession of 
ra cle 17, the Company is clearly authorized to levy wiles, 
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towage, and anchorage dues on vessels using the Canal, in addition to the navigation 
08 


"In 1873, when the International Tonnage Commission of Constantinople, after 
° 
yi ar 
prescription : n b re 
oonage th ‘dues were to be levied, the Ottoman Commissioner, 
tpoctlly aatberzod Li his Goverument, dedared that no modification should be intro: 
duced in the future in the dues for navigation, pilotage, towage, or anchorage without 
the consent of the Sublime Porte being given, after previous consultation and agreement 
ith the various Powers interosted, ‘ K 
vata oe vartfeation haa heen made in these dues since that time, except the reduction 
the aurtax provided for in a special Convention, : F 
asia lofage duce would undoubtedly be heary if the amount levied was intended 
enly to aver tho expenscs of maintaining a corps of pilots to take resol rough the 
Catal, ut, as stated in a footnote to Artiste 19 ofthe Regulations, which must De in 
hands’ of Mears. Glaver and Son or their agents, in addition to paying the services 
rendered by the pilot, these dues are intended to cover « number of cont 
‘uch as tho maintenance of & line of telegraph, with stations at each ourtea 
oftices in al) of beacons, viding, watchaen, aod signals over a length of 00 miles, by 
facans of which the regular working of the Canal navigation and the safety of vessel 


en te foregoing it will be seen that the Messrs. Glover and Son's complaint is 


entirely without foundation, and that the Company eannot be called upon to abolish 
these subsidiary dues, ‘ 4 

“With rongect to the wish expressed by Messrs, Glovor and Son that the Comp 
should bare ar oie in London, we have the honour to observe that the Comany tad 
fn agent there up to n recent date, but that, since the appointment of the Brit 
Directors, thore has been no need of such an agent in its ‘communications with the 
Government, whilst in its dealings with = on in trade no practical advantage 

\d to lt from having an office in lon. 
ould ny conglaints that shipowners wish to bring forward could not be setled there, ws 
they must all be referred to the head office in Paris No time, therefore, would be 
faved, as the shipowners can make wuch eommunieations equally weil direct to Paris, | 

‘As rogards the faites given hy tho Sux Canal Company for the payment bef us 
howhere tun at the offices in Egypt, we bave the honour to inclose a paper, w 
translation, showing how the eee can be made through the Bank of sland, oF 
banking hows in Baris and London. Sore 


(Signed) J, STOKES, 
ee C. RIVERS WILSON. 
EDWD. J. STANDEN. 


SSS an 
Inclosure in No, 62. 


Différents modes de Paiement dea Droits, 


PAIEMENT en espdces & Paris du montant des droits de passage d'un navire 
deter iferance d'un bon do virement eonstatant Ia somme vers. 
1 eae aren rss, Dasement la dileonce par Te 
oo aie pola — ; 
Délivrance 4 chaoun deux dun bon de virement sans désignation des navires 
“Samp acteurs ondité vingtquatre heures aptts les jours fxés pour les 


‘Transmission aux frais des amateurs, d'un télégramme en Egypte, si un verse- 
ment ortinaite n'est pas effectué par eux. 

De méme pour les versements extracedinaires, 

Dénonciations par simple lettre d'avis. 2 = 

3. Versements mensucls applicables aux droits de passage de uavires indé- 
terminés, 
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e,d'un bon do virenient pour chaque versement, 

: mat Un an, & des armateurs, par une Société de Orédit A Paris d'un 
crédit affecté spécialement a la garantic du paicment des droits de passage de navires 4 

ener x 

e en paiement & Ia Compagnie, A chaque passage de navire, dune délégation 

fixge par les agents des armateurs 4 Port Sald, stir la Société do Crédit or payable 
Adeux jours de vue. 

Rembourscment ib la Compaguie par Is Sovicé de Cet, qui lui ent compte 

ement des inténéts du jour du pasage du navire au jour di ent de In délégne 
tion, des frais do timbre auxquels celle! peut donner liga, 

Envoi sur ls demande des armatours, et & lours frais, de dépches pour aviser leur 
Agence du pnicment des déiégations. 

Dénoneiation wn mols &Tavanco, 

1 jes Conventions en eas de non-paiement duno seule délégation. 

_5. Paiement en un chéquo de Vagent des armnteurs sur une Société do Onédit de 
Paris, moyennant dé titres dans Ia Caisse do I'Administration Centrale, a titre de 
farutic du paiement de oo chiqu 

Dénonciation un mois i Mavance, 
‘Annulation de la Convention ot vente des titres déposés en cas de non-paiemont 
és par Vagent des amateurs. 
on avance au moyen de chdques sur Londres. 
on en Egypte apris oncaissement, et aux frais do 'armatour d'une 
gramme signalant aux Agents du ‘Transit le montant net en franes ellectifs produit 
Par Vencaisement, déluotion faite de la commission do banque, &e: 
7. Verwmonts par wie Banquo d Paris contre bons do viroment applicables au 
lo navies intermin 
passaugn de chayuo navire rile par un chdquo sur In succursale do In dito 
h Port Said, ancopté par notre Cahaice do Port Sald aveo imputation provisciee 
sur lo crédit disponible en ralson des vervoments faits A Paris, ct encaissable le lende- 
Main A la succursalo Banque d Port Said. 

‘s par la Banque d'Angleterre ot & quatorze jours de 
date, endossées par lo cousignataire, au nom et pour lo comple de Varniatour ct payablon 
Aton ordre. 

Dénonciation & Ia volonté de la Compagnio, 


(Translation,) 
Different methods of Payment of the Tvansit Dues. 
PAYMENT in cash at Paris of the duos of a vessel intending to pass through the 


4 ae note (“bon de virement") to be given for this payment, stating the 
his “bon de virement® to be accepted by the Transit Agents as money. 
In the event of the amount paid being too stall, it of the dif 
Mando by the captain of the vomeh Ta Lee 
2 By periodical paymens at fixed dates, 
“bon de virement” to be given for each it made, without stati 
Veal the payment is intended, Payment mal withont stating for what 

‘The account of the shipowner to be eredited twenty-four hours after the day fixed 
for these payments. 
ot x fceeram to be sent to Baypt, at the shipowners expense, ifthe usual payment is 

‘The same formality to be observed for extraordinary payments, 

‘The agreement may be cancelled by simple letter of advice. 

& By monthly payments mae on account of vessels passing through the Canal. 

x “bon us Semen = cn be given for each payment. 

_ 4. A yearly credit to be opened by the shipowner with a banking company in Pacis, 
hich credit is to be specially affected towards guaranteeing the payment of dues of 
Veseels freighted for passage through the Canal. 

At every passage of a vessel the shipowner’s agent at Port Said is to hand over to 
the Canal Company an order for the amount of dues levied drawn on the banking 
Company, and made payable at two days’ sight, 

‘ayment to the Canal Company by the bank of the amount of order, together with 





“4 


interest, from date of vessel's passage until date of payment of order, as also of all stamp 
expenses incurred. = ‘ 
"Advice of payment of order to be sent by telegraph, at the request of the shipowner, 
to his agent at Port Said. 
‘A month's notice to be given of intention to annul the agreement. = 
‘The above arrangement to be cancelled in the event of a single order remaining: 
unpaid, 
5. Payment by cheque drawn by the agent at Port Said on a bank in Paris, in cone 
sideration of a deposit of securities at the cash office of the Central Administration of 
the Company, as a guarantee for the duo payment of the eheque. 
‘A months notice to be given of intention to annul this agreement, 
‘The arrangement to be cancelled, and the securities to bo realized, in the event of 
one of the cheques drawn by the shipowner's agent remaining unpaid. 
G, Paymont in advance by means of cheque on London, ; 
On eashing the cheque, @ telegram to be sent to Ezypt, at the expense of the ship- 
owner, to tho Transit Agents, stating the net produce in francs of the cheque, after 
deducting the costs of bank commission, Se. 2 = 
Payments mado by a bank in Paris against “bons de virement” given in 
exchange for doposita made on account of vessels intending to pass through the Canal. 
the passage of each vessel to bo regulated by # cheque on the Port Said branch of 
the anid bank, necepted by the Company's Cashier there, unior reserve of a sufficiency of 
credit available on nceount of the deposits made at Paris, and encashed the following day 
at the branch bank at Port Said, 
8. Payment by Bank of England bills at fourteen days’ date, endorsed by the agent, 
in the name and for the account of the shipowner, and payable to his oner, 
'Phis arrangement to be cancelled at the option of the Canal Company, 


ea ee 
No. 63. 


Mr. Lister to the British Suex Canal Directors, 


(No, 8. Commercial.) 
jontlemen, Foreign Office, March 0, 1880. 


TAM directed by the Marquis of Salisbury to transmit to you herewith a copy of & 
otter which has been addremed to the Board of Trade by Mi, D. Blacklaw, Master of 
the steam-ahip  Linhopo," relative to the existing postage nywtom at Port Sald,* and T 


am fo requext that you will furnish bis Lordship with a report om thie matter, 
am, &e. 
‘T. Y. LISTER, 


Mr. Lister to Mr. Law, 


Sir, Foreign Office, March 9, 1880, 

LAM directed by the Marquis of Salisbury to transmit to you herewith copies of 
lotter, with ita inclostre, from Sir John Stokes,t relative to a threat on the part of the 
Peninsular and Oriental Steam. Navigation Company to commence Tega) proceedings 
against the Suez Canal Company for the recovery of the amount of dues alleged to have: 
then overcharged by the Inter between the years 1872 and 1874, and Tam to roquest 
that in laying these papers before the Lords of Trade, you will move their Lordships 19 
favour Lord Salisbury, at their early conrenience, confidentially, with such observation# 
as they may have to offer thereupon. 


I &e. 
(Gigned) "”'T. Y, LISTER, 


“es 


© Ie Doar of Trade, Mareh 2, 1850. 
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No. 65. 


Mr. Lister to Mr. Farrer, 
Sir, 
Paar ae : 2 ' Foreign Office, rel 
inochi, Het by the Marquis of atsbury fo esse tou here ie 
rd de om the British Directors of th 
r ea of the Suez 
of which accompanied your letter ofthe 30th Janay fen Noes SH and Som, copy 


Tam, &, 
(Signed) 'D, V, LISTER, 


No, 66, 


{Conten) Sir R. Lingen to Mr. Lister, 


a oF Treasury Chambers ca 
: A e rst wi ied it i 
hicalened proceedings of the Peninsular and Oriental Bleam Navieneer tee 

for the recovery of the tolls aged to have beon 


‘am directed to 


th Sir J. Stokes that the act Steam Navigation Company is very emburrnsa 
must, if persisted in, raise questions of serene te itenee; cad of aoee danger te 


ee a : 
aan Ne eee otttY, AS it practically neutralizes the arrangetments of dk 


Constantinople Convention ir 
ot ihione opie that time 2” 1876. and may lead (o # return to tho unsatiatnotory alate 


M ls 
£y Lards, however, can offer no suggestion an to the course to be adopted to deter 


ceding, otherwise 
weding, otherwise than by strongly reprosonting to them the 


they hay ai i 
Saree ne mare thor) me ah ind by warning them that, if it should lead to 


“apport of Her Majesty's Government in cae ate ete 


Lam, &e, 
Signed)" R. R. W. LINGEN. 


being in original, are herewith returned, 
RR WO 


No. 87. 


The inclosures to your letter under reply, 


{Consaenial Mr. Swanston fo Mr. Lister. 
ir, 


i é Whitehall Gare 

of «i A directed by the Hoard. of Tide to acknowledge. the neseigt of sae icy 

feuue® Sit instants transmitting, by direction of tho Maryuis of Salicvucy, Zorroe tts, 

Pee th te incloures, from gir J. Stokes, relative toa threat oy the yo oe 

Meaia and Oriental Stcdm Navigation Company 0 commence i aligtsies 
inst the Suez Canal Company for the recovery of the amount of dusealeet ae 

frnichedy warged by the latter tween the years 1872 and 1874, ani See cio 

fein, ly, with wuch~observations as this Board ‘may Fave: oars 

Tn reply, I am to state, for the i 

aah te, for the information of Lord Sal 

seg cgi aare rth S's. Sues inthe view be apesncue uae aaa 

cS insular and Oriental Company, and thi jesty'a Ch 
vent should take any steps which may be itt their wo See e pe 

Thave, &e. z 


(Signed) GEORGE J. SWANSTON, 


Sa ee oe 
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No. 68. 


‘The British Suez Canal Directors to the Marquis of Salibury—{Receited March 23.) 
Ge eet London, March 22, 1880. 
DAVY have tho honour to report to your Loniship that the Peninsular and Oriental 
Company have informed Sir John Stokes that itis their intention to sue the Suc 
Gemvany fora recovery of te dues levied on the diffrence between the net and gross 
Caney thelr vessels from July 1872 to July 1874, and that they have already sen 
Ma'Ciishotm, a mowber of their management, ax x Special Agent to Beypt for, the 
repose of taking the necosary legal steps to enforce their claim, | Wo requested the 
ieany to suspend further action until they had Heard the reasons which we, con 

to induce them to desist from. a anit which appears to us in the highest, degree 

ijectionable, aud the Managing Direstors havo, by telegraph, instructed Mr. Chishols 
cacvatatn fron farther action nti the Boant of Directors shall bave heard the arguments 
Nhich. in a. potsonal interview, we submitted to the Managing Directors on the 
Sth instant, ye 

‘Our objections afe taken on many grounds, 

Pee eet vues this action igoren tho noitement of the Suex Canal dues diielty, 
and mises afresb'the wholo quostion wottled at Constantinople in 1873, and confirmed at 
Chiro oeatens to effuce tho results of this settlement and fo revive the spirit of 
antagonism between the Company and the navigation, which prevailed from 1872 to 
a hos boen conpletaly allaged, we think we nuny aay, by our action on the 
Counc ; i ; 4 
uc ve {hid that this auit will give rise to a well-founded suspicion on the part o 
the Suez Canal sharcholders that thelr President. and his Connell, ave heen invalgled 
Pity accepting the decisions of the Saltan based on the recommendation of the Tounage 
tote acetone cit, a viow to enabling the shipowners to institute this euit with somo 

et of uso. E 
Prone ic of opinion that the suit should mot bo entered upon because we think 
that the Peninsular and Oricatal Company aill very probably lose it, es 5 

6. We think that the magnitude of the certain ‘vil results to the navigation, ings 
will follow upon losing the cause, ought to deter the Company from run such 8 ti 
for the sake of possibly gaining a sum whi is ax nothin, in comparison ith — 
thigh they wod dado generally tight oso if tho Penjsular and Oriental Company fal 
Fern tatty and the Kgyptian Trbunals give ML de Lewsops x verdict im favour of his 
Torying ot Eromscate ihe suit Because, even if the Pentusular and Oriental Company 

ain Ghote carne, we ato of opinion that a ery great injury will be inflicted on a 
Ha voany whick has conferred on the workd wt large nn iammense benoit, and which 
Seren capa very moderate profits (aot mach moro than G per cont, on thelr 
iptnal capital) fr all thelr rik and labour, 90 that tho feeling’ among the Governments 
rigimaly that this has boon the cane, and’ that ia pursuit of what they imagine the 
Boe estado, bare. deliverately undone the work which the Governments did. for 
te te yoars age will dispose tho Governments to look with favour on aay propositions 
tio att te Leaps may make to the Sultan for permission to inerense the dacs of the 
Gopony in order to mect the heavy demand for reimbursernent made upon it 
Wi fave the honour to habenie herewith a memorandum in which the ease is fully 


stated. 


We harvey 6g 
Sienodl STOKES. 
Bnei), ©. RIVERS WILSON. 


——— 


Tnclosure in No, 68. 


Memarandum on the Claim put forward aguinst the Suez Canal Company by the Peninsular 


‘and Oriental Steam Navigation Company. 
A SHORT retrompect of the quention is necessary in order to understand the 
earings of the present claim, and the reasons against it. : 
bearing of he duor Canal Company was formed it held w Charter from the Khedive of 
Egypt, subwequontly confirmed by the Sultan of Turkey, under which it was entitled to 
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Jery a maximum navigation or transit tax of 10 fr. on every ton of capacity of vessels 
Passing through the ‘eal i ae 

Before the Canal was opened the question arase—What is the ton of eapacity ? 

_M. de Lesseps named a Commission to decide this point, but it arrived at no con- 
clusion on account of the variety of systems employed in different countries: as there 
tere already negotiations on foot for the adoption of an uniform international tonnage 
system, the Commission of 1868, recommended M, de Lesseps to await the result, and 

the mean time to levy on the tonnage shown on the ship's papers. 

‘This was done—the Regulations issued in 1869 notifying that the dues were to be 
ealeulated on the * re —andl till further notice they would be levied 
‘on the tonnage borne on the 

Several complaints of the inequality of the tonnage on which the dues were levied, as 
botween nation and nation, having beon received by the Company, among others one from the 
Board of ‘Trade, and tho expected international agreement wot taken place, M. de 

ops in Seplember 1871, assombled another Teanage Comeliton, which net eight 
fimes, and in November reported in favour of levying the duos on the grow tonnage of 

& vessel, as shown English, or Moorsom, system of measurement, 

In the following year the Suex Canal. Couipany adopted this Report, and from the 
Ist July, 1872, bogan levying on tho grows tonnage, 

Acconling to the English Taw of 1864, net tonnage ix obtained by deducting (in 
Found numbers) one-third from the gross tonnage, The effect, therefore, of lovying on 
ree, intend of on nel, tonnage, was cquiralont. to increasing the duties by 60 per 

mt. 

‘This increase gave rise to strong protests on the part of the navigation, and the 
Frouch Memagories took legal proceedings against the Canal Company before the ‘Tribunal 
Commerce of the Seine, and geined thelr sult by w Judgment Gelivered on the 20th 

fober, 1872. 

Thin Judgment was roversed by the Court of Appeal on the 11th March, 1873. 

M. de Lessops had, after the first auit, deniod the competency of the Fronch Courts, 
fon the ground that the Canal Company is Egyptian, and must be tried by competent 
Turkish authority. 

He. appealed to the Sultan for an authoritative interpretation of tho terms of his 
Poncessian. 

‘This was rendered on the 12th July, 1878, and communicated in a Visierial lottor of 
that date to the Khedive, 

If stated that the dues must bo levied on tho utilizable capacity of a vosscl, and that 
fa tho Moorom net tonnage gure the nonreat.approsih to this capsciiy, # should. bo 
adopted as basis, 

At the same time the Porte proposed the assembling of an intemational ‘Tonnage 
Comsnission to fix definitively a tonnage which could be adoptod by all nations ax repro 
rentin, tizable capacity of yoru 

this International Commision, assembled at Constantinople, mat for the first time 
en tho Gth October aod terminated its lst and twonty-rtsiting onthe 18th December, 

‘The order of discussion adopted was— 

1. To decide the tonnage question. 

2, The question of levying dues in the Suez C. 

During the discussion of the first, of these questions, the French Commissioners 
Tetired from the Commission after its ninth meeting on the 4th Noveml 
__ The Commission concluded ite tonnage discussions in its twelth sit 
November ; its recommendations were eventually embodied in the final 

Daring the four following sittings on the 26th and 20th November, and 2nd and 4th 
December, the question of the tonnage on which the Sues Canal duos ought to be levied 

was discussed, and the not tonnage, acconling to the Rules adopted by the Commission, 
was declared to be the utilizable capacity of a vessel. 

__ The discussions showed clearly that, in the opinion of the great majority of Commis: 
Honers the Suez Canal Company were acting in excess of thei powers in lovyiog thor 
dues on the gross tonnage of vessels, but it was equally evident that an unanimous opinion 
on this subject was unatiainable. 

‘The Sublime Porte, whilst prepared to adopt the vote of a majority, was exceedingly 

‘Anxious to arrive at an arrangement which should be unsnimously accepted, 
Tas Majesty's Goreroment from the begianlng, expramod thet: desire ty atria ab & 


on tho 18th 


Papers preseated to Parliament " Commercial No. 19 (1874)," No. 29, Laclosure 1, 





solution of the difficulty which should at the same time protect British siipeing fms 
arbitrary and excessive taxation, and yet afford to the Suex Canal Company sufficiont 
revenue to meet its engagements, and distribute a fair dividend amongst shareholders 
Roe et eae eee 

ther Powers were equally well disposed. f 

Instead, therefore, of the International Tonnage Commission pronouncing a formal 
condemnation of the Company, an arrangement was recommended by the Commission 
under which the Company was bound to levy its dues only on the net tonnage; but 
surtax was added to the maximum of 10 ei ton, which was to be levied for a time ab 
decreasing rates necording to the increase of the tomnage, 

In reporting this arrangement which was adé iy the Porte and accepted by all 
the Powers the ‘British Delegates to the Commission that they considered the 
question of past claims for overdues levied since the Ist July, 1872, not to be prejudiced 
by it, 4 

‘ ‘The Sultan issued his orders to the Khedive of that after three ‘months’ time 
‘the Canal Company were to levy their dues on the basis of the net tonnage established 
by the International Commission, “a delay which would give time to concert measures 
for putting in force the arrangement recommended by that Body. 

MM. de Lesseps protested strongly against this Decree, and was ultimately only 
induced to yiold by a display of force. = 

On the 29th April, 1874, the Canal authorities began to levy the tax and surtax on 
the net tonnage of vessels, ; 

‘M, do Lessops maintained his protest against the Porte, and every month published 
the amount of loas which, sceonling to his view, his Company suffered from the arranges 
ment which he bad been comy to ace 

In May 1874 the None England Steam Shipowners’ Association inquired of Lord. 
Derby whether British shipowners would receive from the Suez Canal Company the sums 
that since July 1872 thoy had paid in excess of the charges authorized in the Report of 
tho International ‘Tonnage Commis z 

In reply it was pointed out that “although the dues levied on the Canal from 
tho Int July, 1872, to the 28th April, 1874, have been shown by the decision of the 
Commision to be iegnl, yot they were but slightly in excess of those which have been 
Fooommended,eaijare nowdoried. sss Gurtas-to enable ane Company to maintain its 
groat work without absoluto loss, 

“Lord Derby is therefore of opinion that, as British commerce has undoubtedly 
benefitted by the opening of the ea | and would be much injured by the failure 
of she Company to ful its engagement, i wonld be of doubifl ayantage for British 
shipowners to press their claims for the restitution of the excess dues."* 

Tn November 1876 Hor Majesty's Government parchased the Baer Canal shares, 

M. do. Lemeps nt once acknowledged in a friendly spirit the new position created by 
this important act, and in February 1876 he xigned a Convention with Colonel Stokes 
under which he accepted all that had been done at Constantinople, and withdrew his 

itests, 
= Under this Convention new nts were made as to the duration of the sur- 
tax, and an annual expenditure on new works for affording facilities to commerce in the 
Canal was to, 

‘The “ilfoattice hitherto existing as to the measurement of vessels were removed 
by an engagement on the part of M, de Lesseps that it should cease, but Colonel 
Btokes engaged to procure a remedy for errors shown to exist in the Special Tonnage 
Certificates, 


‘This 
which certain d 
were roconsiled. 

‘The terms of this last agreement were inserted in the new “Réglement de Naviga- 
tion of the Company published in March 1878. 

‘The relations of the Suez Canal Company. with the vessels navigating the Canal 
have sinco heen undisturbed by any important differences of opinion, and the 
Suez Canal Committee of Direction have been willing to diseuss questions atfecti 
them. in a friendly spirit, and with a disposition to mect the wishes of the Britis 


‘The action now con! ‘by the Peninsular and Oriental Company will, if 
sisted in tata ater te which at present subsist between them and 


Popes preweted te Patlamont Comercial No. 19 (1874);" No, 111. 


ent lod to « further agreement with the Company in January 1878, in 
ces of interpretation as to the meaning af the Constantinople Rules 
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M. de Lesseps has always maintained that if his cause had beon tried in Baypt and 
not taken before the International Commission at Constantinople, he would have gained 
2 verdict in his favour, 

By formally renouncing his protest in 1876, and accepting what had been done at 
Constantinople, he has injured his position before a Court of Law, and he may justly 
complain of the line of action taken hy the Peninsular and Oriental Company, _ Aidough 
in 1872, and on the Ist January, 1873, that Company protested against the dues being 
levied on the gross tonnage of their vessels, they took no steps on the settlement of the 
question in 1874 to recover what had been overpaid; neither have. they made any claim 
of the kind from that time to this. ‘The first and only allusion to such a claim we find 
in Mr. Bethune’s letter of the 11th June, 1878, to Lord Tenterden, in which ive xays that 
the Company had “loyally aecopted™ the decision or compromise ‘onstauitinople 
Cornmisio i im for the overcharged dues. This loller dixplays 
some irritation, which appeared to be caused by a misunderstanding of the points which 
had been at issue with the Suex Canal Company, It was fully answered by the Suez 
Canal Director's despatch of the 2nd July to the Marquis of Salisbury; but this reply 
does not appear to have been sent to Mr. Bothutio, It was published in the Papers pre= 
sented to Parliament in 1879 

In December 1873, the British Delegates expressed n docided opinion. that the 
claims of shipowners for the past had not heen prajudiood by the arrangement or com 
Promise made hy them and adopted by the Porte. Whether thoy were right or wrong in 
that opinion it i worth while to examine, now thatthe question may be brought before. 
Court of Lav, whether they were right, or whether the counter arguments of the Suox 
Canal Company aro likely to havo most’ weight. 

‘The Company maintain that the decision of the Porte in 1879+74 created a now 
fonnage, ns that on which the Company could legally lovy their dues—(the International 
Tonnage, Commision recommended an assessment of the gros lonuago of  yoxscls 
which didered from any tonnage exinting previonsly to jts discussions) an 

Phat the deductions from this tonnage to artive at net tonnage were nlso such as 
to givo.a net tonnage different from that previously in f 

They maintain, therefore, that ax the tonsage decided by the Constantinople Com- 
twlssion to be that representing the capacity of the vessel on which dies should be levied 
did not exist as au official net tonnage previously to the declaration of the Sultan, 
therefore the Com Kd to havo boon acting illegally, whilst they levied 

© tonnage reprosonting the capacity of a vessel, the 
od not tonnage not having represented that capacity. 
hey further maintain that as the Si id ‘not onfer the Company to conse 
diately to levy on the grow tonnage, but allowed thom threo months for entering 
upon the newatrangements, it. may be iaiely inferred. that theie nction was not egal 
Hf it had been illegal it would have been poremptorily stopped, and tho three months 
given only for putting in force the surtax, 

The Canal Company also urgo that, looking at the discussions of the Commission, 
Which tended to a strong majority of the Commission pronouncing a hostile judgment 
to tho efforts mado by several Commissioners to avert such a judgment, and to the lottor 
of Rachid Pasha of the th December, 1873,t inviting the Comminsioners to arrange the 

promise, the Company may consider the arrest of judgmont as intentionally made to 
cover them against claims for the pas 

_ A consideration of these arguments certainly leads to the admission that the 
Betish, Delogates in 1878 may have erred in their opinion that past claims wore not 

ted by th c. 

Whate havo been tho logal effect of these transactions, Sir John Stokes 
and M. de Leweps were certainly of opinion that when M. de Losseps, in. February 
1870, accepted the decisions of Constantinople, he did 0 under the fall sonviction thee 

company would not be called upon to make ropayment of dues levied in 1872-74. 
Tho very torms.of the heading of tho Protocols. would. prove this; it runs ths? 
“Protocol of a Conference held’ at Ismailia on the shore of Lake ‘Timsal, for an 
arma { which shall put an end to the differences botween the Maritiine Powers and 
the Universal Company of the Ship Canal of Suez, the 3rd February, 1878." 

‘These Conferences resulted in a C tion, which, after it had been accepted by 
all the Maritime Powers, was again described in, the above terms when presonted. to 
fhe Extraordinary General Mecting of Sucx Canal shareholders on the dt anwar, 

* * Comniércsl No, 25 (1878),* Not. 90 and 28. 
4 Inclovare 2 in No, 68, Parlamestary Papers * Commercial No. 
(1208) 
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In all the negotiations and transactions which led to the levying of the dues bein 
Drought back from gross tonnage to net tounage, the British Government 
represented and acted for British shipowners, who were thus morally pledged by their 
Gurernment in 1876 to renounce all claims for the past, when a Convention was signed 
to put an enil to all differences.” 

Ruch appears to have been the view of the Peninsular and Oriental Company up to 
June 1878. Such was certainly the view of M. de Lesseps, who, in addition to the 
intention proclaimed at the head of the Convention, had seen in the Blue Book of 1874, 
at tho British Government had discouraged sbipowners from prosecuting for past 

ms, 
Tooking at the justico and moral obligations of the question, wo think that the 
Peninsular and Oriental Company should be dissuaded by every available means from 
prosceuting this suit, 

‘Looking nt theit own interests, we are led to the same conclusion. 

‘Tho eaae will be tried before the Mixed Tribunals in Egypt. 

‘Armed with such arguments as we have produced above, it seems to. ws very 
probable that the Suez Canal Company will gain their suit and obtain a verdict in favour 
of grows tonnage. 

The very probable result of this would be that the Canal Company, with, this 
vordiet fn thetr favour, finding that the Diplomatic arrangements of 1873-76 had not 
protected them from legal procecdings, would, backed by the French Government, and 

pechaps by that of Husa, which bas always sided. with the Company, obtain from the 
‘tay a rovision of the tonhage arrangement, which would enable thom again to levy 
on cross tonnage. 

Supposing, on the other hand, that the Peninsular and Oriental Company gain 
thoir sit its example ‘will bo followed by all the shipowners who protested in 1872-74 
and the Suet Conal Company will bare to refund about half @ million sterlin 
Cnablo ther to do this they will undoubtedly appeal to the Porte and the maritime 
Povers for pormbaslon to Tory auch a toll on shipping as woul enable them to moet this 
heavy claim, Considering the trust placed by M. de Leseps in the good faith of the 
British Governme £5, that he was making sa arrangement which-was to put an 
ond to all differences, aud which has been working very satisfactorily on the whole for 
the Inat four years, we can hardly conceive it posible to resist an appoal which would 
hav the eyipaty of the whole civil weld Tf it ia granted, the shipowners will 
only have to pay back the amount which they may have auceeeded in recovering, from 

he Company, 

Tn any sane, therefore, tho Peninsular and Oriental Company is not likely to rea 
any benelt from its Uhreatencd action—it may suffer much harm—and it certainly wi 
Tectroy those harmonious relations between the Company and the rest of the world, 

‘rit hus beon the great aim of the British, Directors to create and foster, and which 

Thavo hitherto been suecossful in maintaini 

Gigned) ‘J. STOKES, 


©. RIVERS WILSON. 
EDWD. J. STANDEN. 


ee 
No. 69. 


‘The British Suez Canal Directors to the Marquis of Salisbury —(Reecieed March 23.) 


No. 10. Confidential.) 
ly Lord, London, March 22, 1980. 
WITH reference to our despatch No. 9, Confidential, of this date, we have the honour 
to report to your Lordship that we have been informed by the Managing Director 
Of the Peninsular and Oriental Company that Mr. Chisholm having had to return to 
Ttaly from Alexandria on account of the wreck of their steamer the “Travancore,” he 
has been directed to return to England, in order that, before the Board of Directors 
fully doce om prosecting thelr fim against the Suez Canal Company, Mr. Chisholm 
may have an interview with us, and they may have the Weneit of bis advice upon our 
observations. 
We have, &. 
(Signed) J, STOKES. 
©. RIVERS WILSON. 


2, See. eee SS 


Mr, Trevor to Mr. Lister.—(Received March 25.) 


Sir, 
a : Whitehall Gardens, ¥ 

LAM directed by the Board of Trade to meena fen rennige of aoa lee of 

Lot instant, incising a despatch from the Brith Directors of the Suex, Canal 
cosy in = to the _phserrations of Mest, Glover and Son on the subject of 

if dues, and in returning the inclosure c 
Teopy of the despatch has boca forvanied to Mess Glover ant Sox. st 

T have, &e. 
(Signed) ’C. CECIL TREVOR, 


No. 71, 


Lord Lyons to the Marquis of Salisbury.—(Receioed April 1,) 
fo. 142. Commercial.) 


te Sr Paris, March 31, 1880, 
IN my deypatch No, 93 of tho 23th altino, 1 muggosted that a mull fre-proot se 
lis fe custody at the Embassy of the Suez Canal shares 
T have now received from Hor Majesty's ve 
ee lor Majesty's Officg of Works a letter i ing 
the Lords of th Tvonary ae of pion tat Hf th Soon Canal cailbaies oy aro i 
esti p ix not such ay to justify any but the most inconsldarable 
je Bire,the Honour to send herewith to your Tordohip, under dying ea a lettor in 
oa aE Ta Works that 1 shall of course be satisfied with whatever 
ae vans of ¢ he Treasury, taking into consideration the state of the Embassy, 
ms to a fo providing or not providing any special means of neouring the ceric 
If your Landship docs not disapprove of tho i 
om wil come i Yo De forwarded Uo Ws deanaiin, | ent DO verv auch obliged st 
Thavo, &e, 
(Signed) ' LYONS, 


——$—$$$ 
No. 72. 
Mr. Gray fo Mr. Lister-—(Received April 
Sir, 
a - fo Whitehall Gardens, April 1, 1880, 
E 1 AM directed by the Boun of Trade fo transmit herewith copies of lle which 
o e owners AN master of the steam-ship “ ," of Wes 
araopol, relative tothe woking of the wlolage syste in sf the Bue Casal sad 
Port Said; and Tam to request that in laying these documents b the i 
ishury you will suggest, for his considerati Binge tsoeng: Wis ales 
bary ye for his consideration, the propriety of he 
Pntained in thom to brought to the notice of the Deidah ‘Dirotiow of the Doce 


I Company. 
L have, &o. 
Gigned) ' ‘THOMAS GRAY, 


Inclosure 1 in No, 72, 


&, Mr, Lundwall to Mr. Trevor, 
Bad wn es Malta, March 20, 1880, 
HAVING heard several shipmasters complain, and, their inteation to fae tho 

fame know of about the present inefficiency of the 
X service, and the detention steamers often hare both in coming into Port Rad 
oar fom en afer suse ad sometimes to get through the Canal, ako beg to 


The steam-ship “Horace,” of which I am master, was over four days in coming 





52 
from 2 pat. cn the 10th instant till 2-30 rat. on the 
wind, but mostly to the useless pilot we had from 
not speak any English whatever, 
telegraphed to the manager after arrival at the first station from Ismailia for 
another pilot, but was refused, and ordered fo proceed.” Thé answer was in French, and 
there was nobody to translate it, as the station master who brought it eould only explaia, 
himself by signs. i 3 
We yubsequently grounded several times, and also had a collision with another 
ch all, { think, may have been avoided if we had got another pilot. The 
Ship's Agents at ‘Port Sata tell ws they cannot do anything at the Company will nog 
Tite te'them, and therefore out only plan is to forward our complaints to the Bonn 
of ‘rae. 
Tf the Company cannot afford to keep  sulicient staf? of pilots, masters ought t@ 
have at least the option of refusing a pilot who is unable to give any advice or assist ia. 
any way whntover to pilot a ship through, seeing that with the risks of collivion and the 


through this last time, viz., 
LAth instant, owing partly to strong 
Ismailia to Port Said, and who could 


Hey wapenses ie ahip goes. aground, #0 ns to bo lightened wo are anxious, to get am 
able man as pilot. The pilotage peid 1,214 fr. (or tho stoam-ship * Tornee” one way), 
‘ought to be aificient to secure one. “ash 
would be very desirable, 

English, eapetially as tho greatest part of the 


‘An English interpreter at the head office at le 
foo as to enable a master when in trouble to get an answer it 
sleamers passing through are British. 
Lam, &. 
(Signed) JOHN LUNDWAL 
Master, steam-ship “ Horace” of West Hartlepool. 


——<—— 
Inclosure 2 in No. 72. 


Messrs. Groves, Maclean, and Co, to Mr. Farrer. 


West Hartlepool, March 27, 1880. 
omipetency of some of the Suex Cat 
Jolin Lundwall, bound from Rangoom 
writes us from Port Said, dated the 15th instant, to the following 
UMoct =" We have’ heen detained and have been in collision with another vowel, af 
“ell as having beon ot the ground several times, tho whole of which f uttribute to the 
Incompotency of the pilot, At the first station { moored the vessel and telegraphed te 
the head office for another pilot, but was refused and ordered to proceed with the one o® 
paurd, of they would hold ine responsible for something that T did not understand, ae 
helther the station taster nor the pilot could speak a word of English, and the answer 
from the manager was in French. I consequently proceeded, but had the great 
difficulty in reaching Port Satd, as the pilot rendered no assistance whatever in piloting 
or anything ese. It we make any complaint here we get no redress 

"This ix a state of things which ought not to exist, and we trust you will ondeavout 


to have it much improved. 


* WE bog to draw your attention to the 
Jols. The Captain of our steamer Horace, 


ri 
with a Cargo of rice, 


We are, &e. 
(Signed) GROVES, MACLEAN 1xn Co, 


SE 
No 73. 


‘The Marguie of Salisbury to the British Suez Canal Divectors 


No. 9. Commercial.) 


jentlemen, Foreign Ojfiee, April 3, 1880. 


T HAVE had under my consideration your despatch No.9, marked Confidentint, wit 
its inclonure of the 22nd ultimo, on the subject of the threatened proceedings of the 
Peninsular and Oriental Steam Navigation Conpaily, against the Suex Canal Companys 

Thave now to acquaint you that upon the receipt of Sir J. Stokes’ private com? 
minleation on this matter, addréised-t0 Mry Lister) and dated the 29th February Iie 
the samue-won veferved tothe Lords of Her Majenty's Treasury and tothe ard of Tradl 
both of which Departmonts have expressed their concurronce in Sir Jobin Stokes’ opi 
that the threatened action of the Steanr Navigation Company is very embarrassin 
must, if persisted in, raise questions of soriows importance and of much danger, to 
jaterests of this country, as it will practically neutralive the arrangements of the Com 
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vention of 1876, and may lead i 
se ie y lead ton return of the unsatistuctory state of things existing 
Under these circumstances it would i 
sec OE ces it would seem desirable, should you se jel 
fecha course, that the memorindum incosed in your degoaich shoud esos 
ieatcd, through this Offic to the Poninsalar and Oriental Steam Navigation Gone 
py with an expression of concurrence in its contents on the putt of F er Ma ee 
foyerament; and I have accordingly to request that. you will furnish me with aay 
farther of hich you may have to offer on the matter at your eneliest cor, 
tea 
’ ined)’ SALISBURY, 
PS.—The in question i ; x 
refer Sz TH? Memorandum in question is retumed herewith for convenience of 


SE ae 


No. 74. 
E Mr. Lister to the British Suez Canal Directors, 
Xo. 10, Commercial) : 
Jentlemen, 
Hemen,ind he the a, Foreign Office, Aprit 6, 
whet ect ed by the Marquis of Salisbury to transmit teovcg peseitivcon 
mes as wgecied fom the Boar of Trae, of leer added t that Depart 
its ine ens is he steam-ship forace,” of Wet lopoc 
Flat fo the working of the potago stem in force in tho: Bies Canal et ee ee 
U:* and 10 request that you will institute inquiries j ‘i 
Parties interosted in this matéer, sod furniah me wlth eames 
Lat, &o, 
(Signed) "TV. LISTER, 


No. 76. 
‘The Britih 8uex Canal Directors to the & 
. directors he Marquis of Salishury.—(Reegive il 
Xo,11, Commercial nore 
iy Lord, 
EFE! NG jour ‘ip’’ bes 
Doo dt EERRRING to your Londship's dexpatch No, $3, Cou eeu ae the mn 
Pesember last, and to our No.2 of the dh dJantary, we have nol tl ow “blot 
Feport on the m a .conaioed Jn your Yordships despatch, as Sir John Stokes, mae 
ing We despatch Toe toenlt of hie Ta eelipadiones Bs eee StuN SO AY: 
‘© propose to deal seriatim with the compl Sir 
to une Rope? dea statin withthe compatnts contained in those memoria 
to take Fn xy the passengers who passed throuzh the Canal with the 
he first complaint Take 
“ihe se ‘Ninsah thore are “ sere i 
Gana, which make the navigation dificl, and that tho Katerdind eae toate 
Jee unted ino the siding in the ake to allow another vessel o pas, contrary fo the 
irit of lo G of the “ Rag] e Navigatlon.” £ th ue 
tb rd Réglement de Navigation ;" that this ahunting led 
‘On these points we have the honour 
ie pe Se Ca honour fo observe that there is but one curve in the 
lis curve is undoubtedly a difficulty to I 
way ls cue i lly a difficulty to long and deep ships in cortain wi 
Spt Kimigten ol at our suggestion in 1877. The axigital-corre Saat eraiice of ook i 
ee 2 matres, about 22 matres of the extremity stim 
Experi ‘ing show ti 
Bee  baving a m that the curve is still dificult under certai dit 
futher provement is being made this year, again at our instigation. "From 70° to" 80 
presmore of the cxtromity will be cat away, thus increasing the ctr ete oe 
rea. ¢ direction a, b, on their sketch, wh ye rdehip's orialist 
i = me r sketch, which your Lordshi lemoris 
Hore to give to the Cana, would e entirely fatal to in nar Veen 
andes ships to ground at Use sudden angle that would be formed nt (b). 
to nat, the shunting of the ** Kaikar-i-Hiind ” in Take ‘Timea, i was Dea 
le for the na ion of the Canal, and was not’ oppased to the Teltee 
(1208) eee. 
P 





or opitit of Avticle 6 of the “Réglement de Navigation,” which makes no provision for 
or Pict amore leaving the order of march after once entering the Canal. Under that 


‘Katicle, when a number of vessels are ready to leave either terminus, the mail steamers 
dues last; but once in the 


are allowed precedence, even though they have paid their 
Canal; itis necessary for the safe ordering of the trafic not to allow vessels to change 
their order. 

As regards vessels meeting each other, 
be allowed fo continue her voyage in the 
vessel is coming the other way is in it; and if 


at the siding. 
F this ule wore departed from, the door would be opened to favour and partiality, 


of which one of these memorials complains, but, as we think, unjustly. 

Te thecaptain of the " Kaimri-find* had conformed to the prescriptions of the 
Reglement, which, on entering the Canal, he undertakes to observe, if he had attended 
trite niviee of his pilot, and, lastly, if be had made use of the moorings laid down in the 
tGaing for this express purpose, he would have found the shunting into the Lake Titmsah 
Siding an assistance in ronnding the curve, rather than # cause of grounding 

frie cuierion to. have the. port anchor at the eat head, or to have the kedge anchor 
rendy astern (as is proscribed for every vessel passing through the canal) was in a re 
re va the cause of the vessel's detention, ax it prevented the pilot from practising the 
Usual mancuvres for getting her head in tho right direction. 

Again the eapain went ‘ahead against the advice of the pilot whon this latter 
pained out to him that We had not the proper direction, nnd insisted on hs laying, oft 
eorarchor to warp into it, a mangurre which, as said above, he could not practice, ax he 
hind omitted to have the anchor ready. 

Tastly, the eaptain might have got his direction by laying out a warp to the mooring 
buoy near the mile signal 42.70 shown on the tracing herewith. 

ithe passengers naturally lake their view of misfortune of this kind from the 
coptain, and ay the grounding of the “Koisar-i-Hind” ix diatinetly traceable to the 
captain's own faull, it-ix ensy to bo understood that they were led to attribute the delay 
to others. 

"The second class of cory 
‘attached to deep screw moorings 

Tc ao happens that in May of last year we had called the attention of the Company 
to this very pont, and orders had been given to the officers on the canal to establish 
theie mooring buoys. 

“The permanonty fixed ones had not been placed, but, in order to meot our wishes, 
temporary buoys id been made fast with sufficiently strong moorings to answer the 
Harare hore Taye been our of Vhewe toys at diferent pars ofthe siding since the 
Parnes Juno last, Ax pointed out above, if Captain Methven had made use of one of 
those mooring buoys he might have avoided baving his vessel ashore 

Foor a et Br hat the, channel through Lake Timaah is insuficiontly 
markod with buoys, which are half aemile apart, 

Vo are sorry to observe that this statemont is marked with the same inaccuracy 
that Concerning the mooring ivoys. Where the channel is curved, it is marked with 
tint buoys ne intervals of 250° metres, and where it is straight at intervals of 500 
‘motes, 

We hare no hesitation in saying, from personal inspection, that the channel ix 
admirably buoyed. "The assertion of the passengers we do not blaine them for ; they 
aa eLcometent to form an opinion upon it, but that the captain should have imparted 
to them auch an idea ia remarkable, 

ales complaint ix, that tho pilot was incapable, and that he ran the ship aground 
at fall speed in apart of the lake where he ought to have known that there was ne 
vwator: 

Tt no happens that the pilot, Zigliara hy name, is one of the most experienced pilot 
in the Canal” He was originally in the French navy from 1850 to 1809, and has bees 
Pilot since the Canal was opened in 1869. He holds certificates of capacity from the 
Eiptains of vessels of several nations that he bas taken through the Canal. 

"A remarkable commentary ou the statements made by the memori 


it is a long-established rule that a vessel shall 
reach between two sidings only when no other 
‘such a vessel is in the reach, she must wait 


ats represents that nt this place there were no buoys 


ts is toe 


found te'the fact that recently the Peninsular and Oriental, Company's Agent at Por 
ald has requested the Canal Company to assim some of their best pilots permanently 
Thit yeusels, in order thnt they may get through the Canal with the least possible delays 
rand that this Zigliara is among those asked for. 

The memorialiste further complain that there was an insufficiency of lighters for 
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relieving the ship of b 
relicyi ship of her cargo, anchors, &e., that the dem ii 
See Hp ; , » that the derrick at Ismailia was of 
Hpruicien for ring the anchors and cables hat Tad Deni lash iat elons ei 
Jako and that the authorities were not sulliciently active in getting up these 
are INS, s0RRaTS to be some misconcepti 
are two lighters kept in constant read: 
Tightening. The sidings being not more tl 
ng. Tho sidings being not more than about & 
foveal ister quiekly at Gap oue pete Ten wore aera Ta 
tachanatter of fac ware not all used. It Capiain Methven Tal wished to. dechnrge I 
chon talc ne of them, he could have done s0, but he never asked for one 
As to the derrick, we cai 
and in good order." 
inally, the tnemorialists complai Ki 
; iy, te memoria complain that the“ Kaisar-Hind "war dtaned at the 
fat siding Before reching This was in compliance with a long established rule 
avg etriag vessel the Bena feral tines f Wide Te nego to Be Jol 
Blokes, when at Sues in January last, that this rule was susceptible of improvement, an 
At is"suggeaton change ini has boon made which wil revent tte Peet of & 
Himilar detention to that of the * Kaisassittind" on a fotureocenion, Asthe rule food 
in November lst, the ship was properly shunted at tho lst siding, a the poutiog of 
fe uisfortune for which the Canal Company cansot be. hold 
‘As rogards the i 
board re the second memorial from the passengers waiting at Sues to embark on 
ae nd, we have only to observe tha ei ‘that the Cann 
Conspany’sofiers dal tha iy in theke power to meet the Paks of tanec 
8 of Captain Roberta, 


the Peninsular and Orienta rs 
ie Peal al Company's Agent, and diminish the discomfort of the 


Tt seems likely that th 
Roberts’ knowlodge, as he thauked 
in which they had mot the difficulty 


At cach siding in the Canal thor 
vessels of eargo that m rs 


in cortify that it was sufficient for the work required of 


plaint of the memorialists we 
° 01 ints wax made without Captai 
the Canal Company's officers for the obliging anes 


__ We have, &e. 
(Signed) J. STOKES, 
©. REVERS’ WILSON, 
EDWD. 3. STANDEN, 
=———S 
Inclosure in No. 74. 
Tracing. 
$< 
No. 76. 


‘The British Sues Canal Directors to the lisbury.—( a 
to the Marquis 
the Marquis of Salisbury.—{Received April 8.) 


lience to inst ic in aan 
ionce s th in structions contained in your Lordahip's deaatah Ne: Sort 
Ei nline we brought foro M. Chalo do Leow, Preparatory to submitting he 
paz Canal Council, the letter ofthe Peniasular and Oriental Steam Navigation Comp we 
ah thee vemls 0 longer cay mals rough the Canal, they nay 
may 


considered as postal ste 
Pen sidered as postal steamers and enjoy tho advantages accorded 10: Uat, elas et 


‘This application appeared to M. 
rents teication appeared to M. de Lessops on w frst consideato 
ate lites om acount of the inequality of treatment as togarde olor 
pe a Zight be co _ ned of, and we are xiot prepared to say that 
e wi ae : : 
s boul, however, bave prewed our request, but the discussion way brought 
recy the announcement uf the Pecinsular and Oriental Company that they wete ahoat 
et ost the Casal Compa, as alr reported to your Lorditt 
al Ch esseps has since given us to unletsta 
Earp is exposed to danger from this hostile proceeds - Berea aoc 
Seiten mr oe cannot consider any questions brought ads treed 
Miajeets nan hitherto made him endeavour to Tneib. Garees or 
went as far as possible and to lead the Couscil in the same director” 
ction, 


of it, likely to 
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is doing so now might be misconstrued by the shareholders. 4 
Aig Say Goverment fs nting td wih ths owen 
Fe aera ccanzot be surpriced at 3M. Chaties de Lesseps assuming a 
vey romnsd siveale tovwarda us wil this danger bas Rassed ‘aay 
(Signed) J. STOKES. 
©. RIVERS WILSON. 
EDWD. J. STANDEN. 


ee 
No. 77. 


‘The British Suex Canal Directors to the Marquis of Salixbury—(Received April 8.) 


(No, 18, Commercial) Par Moro 9) 18 
ar i So. 4, Ci cial, of the 17th ultimo, calling 
S teply to your Lordship's despatch No. 4, Commercial, s 
Soe eT eae Ane Mangan Anenedor iit Her 3 irs 
Court in which instances nro brought forward of oves-charges having been made by the 
Bets Canal authorities inthe cave of veuel aging tothe Atte tangas Ly 
Hon) we have the honour to report as follows r= aie — 
Ae mye of the Austroofungarian Aubasader doce 0k se ation pects» bat 
ed ot on what. grounds, but we have a clue £0 
lpn ner or cietfion that the Peninsula? and Oriental Steam Navigation Company 
xeollency’s obseryation that 
* made complaints of similar ovor-charges. : 
ta Se orecarp 
levied om certain spaces called donkey Dolleryuestom deck sy 
“ After the mrraneetiaat made hind we an Mae a a teal Can poe 
ii ? fad been entered into ani incorporated ‘ 7 
Getitente was fea it yas Drought ander our notice by the Conny that 
Mill one point which had not been. settled, namely, the covered an¢ close-in 
Tithe uppersdeck in whieh was housed the donkey-eayine for raising: cargo fro 
: i seuployed in working the ship, 
"The abjpowners maintained that, ax this engine was omploy 
een ate front tonnage dues: The Canal Company held, on the other hand, that It 
tras nod for cargo purposes, and as wuch sbould pay the dues. sodas a 
wm "Phia diiculty was solved by refering 10 the principles and pesctee of the Cone 
tinople los: We there found an una pom oe hat of the cooks allay. Whe 
ed sole gverew Its space pays. no. dues ; wl al fy 
Able -gallg. ip nae es Ree etic al that whon the dookey-engine it 
Ffod solely for working the vhipsamaly for fering aig the ancy boating and 
lowering the i Pe faded af for working the eargo cranes, the mpace it occupios 
becomes liable to pay dues if covered and closed Sar i ee 
"Mess points ate flly brought out in our despatches of the 15th, February and 
ho Sst March, 1849, and thelr iaclonros ad is your Lorihip's despatch of 
Bist March, 1879 (Nos. 164, 174, 176, and 183 of the Con Jeti Papers, Part TV). 
AI the Beninstlar and Ores Steam Navigation Company Nave, ie 4 protest 
inst this ruling, and protend that they arc ot bound to acer Le i a 
ne i abit boweres, that the ‘exrangements made with the ce ! Company Uy 
Her Majesty's Government mnt te held to be hiding om British sipping, which bavey 
in all cases, referred. thelr Uiflelies to, the Government and bare, benefited by te 
cata which tho iauence and power of the Goverament have procured for the 
orf exes of this tease abd power tho shipowners woul nor be til ang 
ducs on the gros tonnage of vessels, Fas EE Raa R ae 
egards the Austro-Hungarian vessels, they have, of o y She mek te 
iat eee co tne sales; but the ater wil dons the jt of the 
ng in this ens, which is founded strictly on aualogy with the Consinatinople Tiles: 
= ns eat Comp ny, having accepted the ruling for British ships, were bound t 
it to thore of all other fags. ae aa oa 
a Ae a a tien of ie asks Tonnies Gayernmet fr joint setion with the 
emment of Her Majesty for the protection of the interests of he navigati agai 
Govertations of the Canel Company, we lure the houour to observe tbat, in this o 


question aro for dues 


a7 


as shown abore, Her Majesty's Government had been consulted, and had consented to 
the ruling under which the amount of taxes complained of was levied, 
As regards the action generally of the Canal authorities i the levying of the dues 
Te have the honour to express our conviction that it is the sincere aim and. tention af 
fhe Company to lery only those that have been sanctioned by the Governments sod $e 
repress any high-banded proceedings on the part of their agents; but they ara, wt tke 
faine time, unwiling to go back from anything to which they consider they have @ Tighe 
and they are especially alive to the necessity of guarding against the erosion of deg 
Which so many vessels seck to profit hy, as we are able to testify, 
We have, &e. 
(Signed) "J. STOKES, 
C. RIVERS WILSON. 
EDWD. J. STANDEN. 


ee 
No, 78. 


‘The British Suez Conal Directors to the Marquis of Salinbury.—(Received Apri 7.) 
(No. 14. Commercial, Confidential,) 

My Lord, 

YOUR Lordship's despatch No. 9, Commercial, 
mn forwarded to us here, and we have the honot 
Rothing (o add to the memorandum inclowed in our di 


from secing any ebjection to tho communication of that memorandum tp the 
Peninsular and Oriental Steam Navigation Company, wo beliove that, sual. t romeate ge 
Gillan, accompanied by a strong expression of concurrence on the part of Her Majesty's 

eramont, might deter that Company from the step which they” proposo to tales aad 
which cannot fail to entail very embarrassing consequences on English tales 

We have the honour to return the memorandum, to which Me. Standen has been 
Able to affix his signature, 

We have made one or two verbal amendments, 

ars materially on the question, ws, since the mer 

has obtained from the Peninsular and Oriental Cor 
since tho Inst January, 1873, th 
for a reimbursement of duce lev 
29th April, 1874, 

That is to aay, sinco the Sultan’ interpretation of the Concession of the 12th July, 
74; and further adoption of the Intemational Commission's recommendations in. 187%, 

vinsular and Oriental Company havo never given Hor Majesty's Government te 
Understand that they wished to reopen this question of the past 5 though, on the contrary, 
n the 11th June, 1878, ax mentioned in ou memorandum, Mr, Bethune states that the 
Company: had * loyally accepted" the decision of the Constantinople Commission, and 
bad not urged their claim for the overcharged duos, 

Ax Mr, Chisholm, the member of the Management of the Peninsular and Oriental 


iepany who is actively pushing this question, is coming over on Thursday to meet the 
British Directors, who will th ot a 


Secution of the 


Paris, April 0, 1880, 

Donfidential, of the Sed inxtant, has 
to state, in reply, that we have 

lospatch of the 22nd ultimo that, 


and we have altered a date which 
randum was written, Sir John Stokes 
mpany the important admission that 
havo addressed to Her Majesty's Government no claim 
don gross tonnage from the lat July, 1872, to the 


ll be ers, and to hear our argaments against the pro- 
we %e propose to read to him our memorandum, of which we have a 
vy. 


We have, &e, 
(Bigned) J, STOKES, 
EDWD. J, STANDEN. 


No. 79. 
Lord Lyons to the Marquis of Salisbury—(Received April 9.) 


(elegraphic.) _ Paris, April 8, 188), 

FE British: Directors, after a conversation with Mr, Chisholm, one of the Managing 
Directors of the Peninsular and Oriental Company, request that their memorandum may 
Rot be communicated to that Company at present. 


-— 
(1208) Q 





No. 80, 
‘The British Suez Canal Directors to the Marquis of Salisbury.—(Received April 10.) 


Commercial. Confidential.) 
Paris, April 8, 1880. 

ERRING to our previous despatches, and especially to our despatch No. 14 of 
tho 6th instant, we have the honour to report to your Lordship that we have this day had 
an interview with Mr, W. Chisholm, the member of the Management of the Peninsular 
‘nd Oriental Steam Navigation Company, who, as mentioned in that despatch, has been 
taking a prominent part in pressing the elaims of that Company on the Suez Canal Com- 
pany for repayment of dues overcharged in 1872, 1873, and 1874. 

We thought tbat the best way of bringing our arguments to bear forcibly. upon him 
was to read to him, with a running commentary upon it, the memorandum which he had. 
the honour to address to your Lordship on the 22nd ultimo, 

“Mr. Chisholm seemed to be much impressed with the arguments thus clearly brought 
out in succession against the course contemplated by the Peninsular and Oriental 


Company, and although he still clang to the opinion in their favour expressed by lawyers 
of auch eminence as Mr. Butt, Q.0,, he realized the inexpediency of reopening. the 
auction of these claims, ‘and xoomed inclined 

th 


to recommend his Company to desist from 


{tho same timo ho remarked on the unwillingness of u Board of Directors to 
change a decision formally taken, or to draw back from « course deliberately entered 
Ghone® fio then alluded to an observation on our part that the threatened action of the 
Peninsular and Oriental Company had already indisposed tho Canal Company to take 
into favourable consideration tho request of the former for facilities to their steamers 
when passing through the Canal, asked whether, if the Peninsular and Oriental Company 
gave up their suit, this request would be granted. 

fs replied that wo could not promixe that, as wo wore not empowered to speak for 
the Canal Company, but that if he would engage that the wuit ahould be definitively 
dropped, we would ure all our influence to obtain the facilities arked for. 

MMe, Chisholm enid that it would much facilitate his obtaining from the Board a 
reverual of thotr declalon if he could say that the facilities would be granted, At the 
Aetna timo ie was clearly understood and agreod Uhat this was not to bo considered in the 
Tight of a bargnin, "The suit would bo dropped on the grounds of its inexpediency wx 
urged by aa, 

Bon the other hand, we would take the opportunity of the Canal Company being 
rolioved ftom this danger, to Tenew our negotiations with them in favour of these facilities 
which had boon interruptod by the threatenod suit. 

Wehave further the honour to report that we havo spoken with M, Charles de 
Losops on tho subject, and wo have been able to say to Mr, Chisholm that as soon as we 
face informed that the suit is definitively abandoned, our representation will be receiv 
inn spirit of earnest endeavour to meot the wishes of the Peninsular and Oriental 


Con 

Wwe ‘are convinced, moreover, that not only will this be done by a formal arrange 
ment, but that the Sex Canal officials will be instructed to evince « spirit of readiness to 
fecelemnte the pasayre of the vessels of the Peninsular and Oriental Company through 
the Canal, which will do more for the Company than the letter of any regulation, 

Tipot the Inquiry of Me. Chisholm whether our memorandum had yet been sent by 
Her Majesty's Government to the Peninsular and Oriental Company, and his observation 
that it might powibly produce the roverse effect to what we intended, we sent your 
Lordship, through his Heslleney, Lord Lyons, n cypher telegram requesting that the 
momoramdum might not be sent to the Peninsular and Oriental Company for the 

resent. 

Prose judged that if the action of the Company can be arrested without the intet- 
vention of the Government it is better to avoid it, and to reserve such intervention for 
the event of our efforts failing. 

‘We fully beliovo that this difficulty has beon successfully met, and the danger of 
fresh complications with the Suez Canal Company averted. 

‘We shall have the honour of reporting further on the subject in a few days, 

We have, &e. 
(igned) | J. STOKES. 
©, RIVERS WILSON. 
EDWD. J. STANDEN. 


a 
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No, 81, 


Mr. Lister to Mr. Farrer. 
Sir, 
_ 5 Foreign pe, April 12 
the LAM rected by the Marquis of Salsbury to transi o eee eae 
the Austro-Hungarian Ambassador al this Court complaining ofan al Moresclaree 
ie ate tlgin np rues cea os oom tents gg 
ator aee inclose « despatch from the Britsh Directors of the Suez Canal Company, 
ik ten reganl to the above matter, and I atn to request that in laying 
these papers before the Lords of Trade, you will move their Lordaips to favour Lord 
Ty With such observations as they inay have to offer thereapon, NNT ord 
Lam, &e. 
Gigned) "TV. LISTER, 
sO 


No, 82. 


‘The British Sues Canal Directors to the Marquis of Salisbury—(Received April 17.) 


Xo, 16, Commercial, Confidential.) 
rd, = = Paris, il 
R Cen to ony devpateh ae wy, Commercial, Confidentiat Fi a tao 
Navigation Company have 2 Ce Aut the Peninsular and Oriental Steam 
a taeda ora Abandoned thei elas on the Suex Canal 
The communication of this decision has been i i. 
Fe not nion as een made in a semi-private letter to 
Sitar ya me form as their intention to urgo their claims was commnnve 
here is no official record of this dont in the office 
tor ofthe means by which this threatened init ia beou tractod ees cont Comper, 
roe Gannett fel that although this satisfactory result has been oblained by o 
any ole shipowners ight ome day eter upon & sil couse (6 that 
greally strengthen the hands of the Canal Company If Hee Majesty Qo it would 
Allow ts to state ia thes namo that the Convenion of the A irae ee 
ME do Lesseps and Colonel Stokon was clearly intended, by putting an end to the 
fiecences beincen the maritine Povers and the Casal Company,” to bar cline for 
Soars bt at Gon y be sacs gason no mention had been tad for neatly 
iste berber icn = Svea ae be on a a ra us to infer that this 
tho view taken by Her Government; we have therefore the honour to solic 
Hat we inay bo authorized to imake a declaration to th Suex Canal Company tous 
__ We havo, &e, 
(Signed) "J. STOKES, 
EDWD. J. STANDEN. 
Oe 


No. 83. 
The Marquis of Salisbury to the British Suez Canal Directors. 


{Xe 11, Commercial. Confident) 

lemen, 

» PA Foreign Ofice, April 22, 18: 
Conny under my consideration your despatch ars denned dl 
Gonvidential, dated the 8th instant, reporting the result of your interview at Pari it 
Ur Chisholny the reesentative ‘of the Poninslar and Orielal Seana Navigation 
eae ot cee { exnress to you the saistetion with which I have learnt 
Hat ere iso grab of further complications between the above Company and 
&e, 


. Lam, &e, 
(Signed) SALISBURY. 





No. $4 


Mr. Gray to Mr. Lister—{(Received April 24.) 
Sir, Whitehall Gardens, April 28, 1880. 

T AM directed by the Board of Trade to acknowledge the receipt of your letter of 
the 12th instant, transmitting, by direction of the Marquis of Salisbury, a note from the 
‘Austro-Hungarian Ambassador at this Court, complaining of alleged overcharges of dues 

the part of the Suez Canal authorities in the ease of steamers belonging to the Austro- 
Hungarian Lloyds’ Navigation Company, together with a despatch from the British 
Directors of the Suez Canal Company on the subject, and requesting to be furnished 
with the Board’s observations thereon, 

In reply, T am to state that, as observed by the British Directors in their Report of 
the Stst ultimo, no particulars are given in the Austro-Hungarian note of the overcharges 
referred to therein, but there appears to be no doubt as to the correctness of the 
conclusion arrived at by the British Directors, that they. were daos levied on the dookey 
boiler spaces on deck. ‘The question whether these spaces ought to be included in the 
tonnage was earoflly considered by this Department about a year ago, and the decision 
arrived at by this Board, in which the Directors concurred, and which the Foreign 
Office adopted, was that when the donkey boiler in a closed-in space on the upper deck 
is not exclusively used for the working of the helm, the capstan, and anchor gear, or any 
of them, but in addition is available for hoisting the cargo, the space is not to be 
included in the deductions from the gross tonnage, 

‘A copy of the Board's instructions to their sureeyors is inclosed—Circular 145. 

Lam therefore to suggest that, should Lord Salisbury see no objection, a reply 
should he sent to the Austro-Hungarian Ambassador in the terms of the Report of the 


British Directors, which is returned herewith. 
Lhave, &c. 


(Bigned) THOMAS GRAY. 
5 a 
Inclosure in No, 84, 
Instructions to Measuring Surceyors. 


Suez Canal Certificates—Closed-in Donkey Boiler-house on the Upper Deck 
WHEN tho donkey boiler in a cloved-in xpace on the upper deck ix not exclusively 
used for the working of the helm, the capstan, and anchor gear, or any of them (Article 12, 
‘Appendix (B) of the Regulations, Circular No, 732), but in addition is available for 
Duinting the eargo, the space ix not to he included in the deductions from the gross 


tonnage in Suez Canal Certificates 
jon docs not apply to the donkey boiler-house on the upper deck of 


mon-of-war and troop-ships. 
(Signed) T. H. FARRER, Secretary. 
Boord of Trade, May 1879. 


EEE 


No. 85 


‘The Marquis of Salisbury to the British Swex Canal Directors 


No, 12. Commercial. Confidential.) 
Foreign Office, sprit 26, 1880. 


jentlemen, 5 
1 HAVE had under my consideration your despatch No. 16, Commercial and 


Confidential, dated the 16th instant, and I have now to express to you the satisfaction 
h which I have gathered therefrom that the Peninsular and Oriental Steam Naviga- 
tion Company have definitively abandoned their claims on the Suez Canal Company for 


refund of dues overcharged in 1872-74. 

Thave farther to acquaint you that there seems to be no objection to your making 
the statement proposed in your despateh, on bchalf of Her Majesty's Government, t0 
the effect that the Convention of the 2ist February, 1876, betwoen M, de Lesseps and 
Colonel Stokes was clearly intended, by “ putting an end to the differences between the 


Maritime Powers and the Canal Company,’ to ar all claims for the past 
am, & 
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No. 86. 
Es Mr. Lister to Lord Sandhurst, 
ly Lord, 

; a mare Foreign Office, April 27, 
wnded ae ized by the Marquis of Salisbury to inform yor at ere stad 
Bader his eraideration the complaints contained ina merioral from the raaeeieeains 
of that vessel in the Sucx Canal inthe month of Noveuber at ne 2 he NNN 

he British Directors of the Suez ( easeien 
have reported to Hin Loisp tat no Mame sea em ou moral eter, 
Stated to have followed the Regulations laid down for the va ca 
a, n for the passage of vessels through the 

Vith regard t c 
f gurd to your complaints as to the want of proper mooring 
in Lake Tina, the Directors sate that Len ee witaded tes 

wie oe secide sree, eae is C ancl itwelf is adi bly eyed, Ai 
ibe pilot of whose sucy you complain, ix reported to he ot en 
expe din thee ployment o the Suex Canal ¢ span and his pats ni tranater 
Bde or nd Oriental Company hus been subsequently. asked for 
I'he Directors furthor report that, in th 7 
Nadine te ek at tat, it Cheir opinion, the number of lighters kept in 
iar emergencies i aleady sulelet, and thatthe Coapanys cscs 
i ey ie detention of the “Kaisini-Hind” or the 
he delay which the momorialista experiences 
to hari delay which the memorialists experienced was no doubt unforlunate but appans 
Tam, &, 
gud)” V, LISTER, 





No. 87. 
Mr. Lister to Mr, Arbuthnot and others 


Gentlemen, 

‘AM’ dirsate eo Sa Foreign Offer, Aprit 27, 1880, 
refered directed by. the Marguis of Salisbury to taformn Jou tise he Teo 
iar to the Uriah Diroctors of the Suez Canal Company the complaints, cone 

oat memorial of the 10 Xe g your detention at Suez owing to the 
Sorat is semi Kalar Hind "* in the Suez Canal, and that the Di 
iarg fevered to his Lordship that the Caval Company's officers appear to hase aeeteol 
Br Ht power to diminish tho discomfort of the pawsengers and to eary out the wah 
of the Veninsular, and Oriental Company's agent, who mubsequentlycepreecd 
syns of the ses which had ben taken to mea che iterge ain 
Boca Veh ead to Your complaints as to, the fees levied by He ity's 
fas, am aor you tha nse fer were levi on Gercruneat Meet eh tae 
Government is profit, and that a Table of the fees authori one 
joverament is supplied to every Contlate for the inepection of the publ eo : 
Tam, Xe, 
(Signed) T, V. LISTER. 


ee ere 


No. 88, 
The Marquis of Salisbury to Count Kérolyi. 


M. l'Ambassad 
HER Majesty's Governmont by ‘ Foreign Office, April 27, 1880, 
tion Hee Resid # Government have not failed to consider attentively, in communi 
{oe mith the Bets Directors f the Suez Canal Company, the representing ort 
Hae aeNGReD note of the 28th Pebrancy ln, with rept 40 the everchanes 
te Tosa ye Cogan autres ithe case of vowcls belonging to 
ae the honour to observe that your Excellency’s note does not menti 
theca ly rit, ships were overcharged, or on. what ‘grounds; Dut from the ref en 
Taving come fhe fact of the Peninsular and Oriental Steam Navigation Company 
that the chprges i gcnaee an parges, Her Majesty's Government are fed to coudude 
pas wae ee fure of dues levied on certain spaces called 
1908 
R 
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Should this be the ease, 1 beg to point out that after the arrangement made in 
1878, on which the new Suez Special Certificate was fra iad been entered into and 
incorporated in the Canal Company's “ Raglement de Navigation,” it was brought under the 
notice of Her Majesty's Government by the Company that there was still one point 
Ahich bad not been sedtled, namely, the covered and elosed-in space on the upper deck, 
Th which was housed the donkey engine for raising eargo from the hold. 

The thipowners maintained that as this engine was employed in working the ship it 
was exempt from the tonnage dues. ‘The Canal Company held, on the other hand, that 
it was used for eargo purposes, and as such should pay the dues. 

‘This difficulty was solved by referring to the principles and practice of the Constan- 
inople Rules, wherein was found an analogous case, i, that of the cook's galley. 
Whon this galley te used solely for the crow its space pays no dues, whereas when it is 
ised for passengers as well it pays dues. 

It was therefore ruled that when the donkey engine in used solely for working the 
ship, namely, for steering, nchors, hoisting and lowering the sails, pumping 

©, Ac, it is not liable to dues; but when from its position it is, clearly mtended 
for working the cargo eranes, the space which it oecuptes becomes liable to pay dues 
if covered and closed in 

“The above Rule is embodied in the Board of ‘Trade’s Instructions to their 
Surveyors (Circular 146), of which I have the honour to inclose herewith a copy, and is 
hold hy Her Majesty's Goveenment to be binding mpou British shippi 

Au rogards, therefore, the desire of the Austro-Hungarian Government for joint 
‘action with tho Governmont of Hor Majesty in this matter, the latter do not doubtithat 


the Austro-Hungarian Government will sce the justice of the above-mentioned Rule 
being adopted to vessols of the Austro-Hungarian Empire, seeing that it is founded 
strictly on analogy with the Constantinople Rules; and that the Canal Company, having 
accepted the ruling for British ships, wero bound to apply it to those of all other flage, 
Tam, &e. 
(Signed) SALISBURY. 


SS SSE 
No. 90. 


‘The British Suee Canal Directore to Karl Granville —(Received May 1.) 


Commerelal.) 
My Lord, Paris, April 29, 1830, 

TN compliance with instructions from the Marquis of Salisbury, we brought under 
the notice of the Sue Canal Company tho request of the Peninsular and Oriental Steam 
Navigation Company that their vowels should fe treated when passing tixough the Canal 
‘ax mail steamers, 

We have the honour to transmit herewith copies of the letters exehanged, by which 
your Lordship will perceive that the Suez Canal Company have willingly granted the 
Zequest proferred, and that we have obtained from the Peninsular and Oriental Company 
And baniled over to the Suex Onnal Company the documents required to complete the 
formalities stipulated for by the latter, 

We have, &. 
(Signed) J, STOKE 
EDWD. J. STANDEN. 


Tnelosure 1 in No, 90. 
The British Suex Canal Directors to M. de Lessepe 


M. lo Président-Directour, Paris, le 16 Avril, 1880, 

NOUS avon# regu Vordre da Govuernement de Sa Majesté de vous faire part d'une 
demande adreasée au Board of Trade par la Compagnie Péninsulaire ct Orientale A leffet 
Tobtenir de la Compagnie du Canal de Suez une récognition du earactére postal de leurs: 
Dyitiments transitant par le Canal. 

Suivant Ie nouveau contrat de la Compagnie Péninsulaire et Orientale pour le trans- 
port dea malles dea Indes, de Ia Chine, de F Australie, &., toutes ees malles traversent le 
Py Beyptien entre Alexandrie ct Suez, et ne passent plus par le Canal; cependant les 
Tree rhe do ln Compagnie sont essenticllement des postaux et ont un intérét tout spécial 
ce que leur traversée du Canal soit faite avec toute Ia célérité possible, pour quil n'y 
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Ait pas de retard dans leurs arrivé 
sey ops aie soit A Alexandrie, pour y receyoir les 
ation ou eaPétons que Is Compaznie sera disposso a 
at de In Compagnie Péninsulaire et Orientule toute 
‘ompaguies Postales, vu le service public impontut 
Compa public import 


soit A Suez, 


corder, comm 
toutes les os 
nt que ec 


1 autrofois, a 

fucilités dont jouissent les 
ont jonissent le 
tte Compagnie rend A tout Te 


Veuillez, &e, 
aé) J. 810K 
EDWD. J 
ee 
Tnclosure 2 in No, 90, 


Mf de Leeseps to the Britih Suez Canal Directors, 


mité de Direction a ox: é, Hy sir estne 
Rent a examing, dans sa aéanoo dit 22 Avril cout re tea 
it Mhonnenr demerits Ie 10 Avril, par andre dice tice 
Suivant Je nouveau cont. eee 
des nant le» contrat de Ia Compagnie Péninsul 
Scat en sat dole Compagnie Bésinsulaire et Orientale 
s min de fers mais Te pag oe eae 
passeront le Canal maritime de Sue: ee 
Nous sommes trisdésin . 
caractire post 
Raglement do 
tun tel norvie 
Aux termes do:nos décisio " 
Eaten ms deux conditions principales 
1. La constatation auth 
1 ion nuthentique du servico ‘ 
2. Ta rgulané determine du sere at aa 
Yous sera facile di “ 
oul 0m er file de nous faire tite 
ous ser facile do nous fair ation de ta partio da cor 
néccuah nant de Sa Majosté ot la Compagnie Puinsulaire a Orisa ee ee 
ran Pune part, lo carnctive postal du x vic anti spe at 
Bien gu'en réalité, aun tee 
peers Qe réalité, au moment mimo de travorsée du Canal, | 
Se eee as porte zn doe malles dea Indes, de la Chin ithe 
lexandrie & des § quo la nécossité d’al prendre os malice A Bot 
wreaks a Hi aller prendro les dites maloy 8 Sues on k 
4 nnerons volontiers ordre 


les transporte 
dlovront traversor 1 Egypte par le 


malles, 4 Suex on A Alexandrio, 
ax de reconnaltre 
de de Tes faire. béndiiclen 


8 paquebota comme consorvn 
Navigation accorde, "nent 


, en conséquenco, do 
dane ie bak gn couacauence, dos axantages que notre 
ntérét igéneral, aux steamers nccoptéa A 


ent étre remplies par lew 
ir eat engage ; 


Vouillor, &e, 

sie ut Paiaident, 

(Signé) FERD. DE LESSEPS, 
oe eae . 


Tnelo 0 Sin No. 9 
Bin No. 90. 
; The British Sues 
i. Ie Peteldent-Diteotour, 
XN IS avons I'ho ir d'acouser récepti ponies fn 
Yous remergions de Vaccueil favorable que tices ,otre letize da 5 te 
tras emersions de accu rable que vous avez fait A ln di sassetitar nae: 
roe intérét de la Compagnie Pé ire et Orier me Bee 
copretomene femp% pour satiate an desir exprimé dans votre lei 
Majer ct ls Compacmemniguer copies da contrat entre le Go lettre, nous nous 
fonry ot Ios pounce tgtig Péninslaire ot Orientals, et da programme qui indies ioe 
a Alecande patel les bitiments de la Compagnie sont tenns de seen get 
louie poor cr ea ins de se rendre A Suez 
1s documents constatent elairement, to 
 considdrant que leur eee clairement Te caractire posta ot ln régularté ds 


roplit Ia condit b 
Pidnede donne ste pit condition formalée dans votes lett 


Canal Directors to M, de Lesseps. 


viee, 
nous vous 
. Veuilles, &e, 
(Signé) J. STOKE: 
EDWD. J. 8TAND) 


———— See oe 











No. 91. 
The British Suez Canal Directors to Earl Granville—(Received May 1.) 


(No. 18. Commercial, Confidential.) 
My Lord, Paris, April 29, 1880. 

IN our despatch No. 12, Confidential, of the 31st March last to the Marquis of 
Salishury, we reported that the request made by the Peninsular and Oriental Steam 
Navigation Company that their vessels should continue to enjoy the privileges of mail 
steamers while passing throngh the Suez Canal was not at first favourably received by 
the Management of the Canal Company, who were unwilling to concede anything like 
@ favour to a Company which, while asking it, threatened them at the same time with 
Tegal proceedings in order (o enforee a claim considered by the Canal Company to be an 
‘unjust one, 

We have now the honour to inform your Lordship that, in consequence of the 
decision of the Peninsular and Oriental Conipany to abandon this claim, we were again 
ennbled to bring forward their request. 

In presenting an application to the Managing Committee on ‘Thursday last, 
M. Charles de Lesseps statod that, owing to the intervention of the British Directors, 
the Peninsular and Oriental Company had heen induced to abandon the intended suit, 
and that, therefore, he thought the Committee might examine this request in a favourable 
saint, with an endeavour to manetion it if they ware of opinion that this could be done 
without giving cause of complaint as to inequality of treatment with respet to other 

lags. 

Mr. Standen, who, as your Lordship is aware, is a member of the Committee, re 
rented that, although, hy the new contract with Her Majesty's Government, these 
Steamers would not ‘actully bo carrying the malls on board while in the Oana) yet the 
would vireally be mail steamers, inasmuch as they were bound to time their arrivals 
cither nt Suez or Alexandria, 40 as to receive the mails taken overland by rail to those 

rte, 
PortWe are) glad to bo able to faform your Lordship that the Commitice took a 
favourable view of the question, and decided that the Peninsular and Oriental Company's 
vessels should be treated as postal steamers, and should continue to enjoy the privileges 
hitherto accorded (o them ax auch while passing through the Canal. 

The Committoo stipulated, howovor, that in order to comply with the conditions 
proveribed by the Company's Regulations, the Peninsular and Oriental Company must 
Produce an extract from their contract with Her Majesty's Government in proof of their 
bond fide portal character, and to ahow that the voyages of their vossels will bo made at 
regular fixed intervals. 

‘We have obtained from the Peninsular and Oriental Company copies of their 
contract and time-table of the voyages made by their vessels for the current yoar, whi 
which will satisfy theso conditions. 

We have, &e. 
(Bigned) J. STOKES. 
EDWD. J. STANDEN. 





No, 92. 
Earl Granville to the British Suez Canal Directors, 


(No. 11, Commercial.) 
jenilemen, Foreign Office, May G, 1380. 

T HAVE to express to you the satisfuction with which T havo learned from your 
despatches that the Suea Canal Company have acceded to your request that the vessels 
of tho Peninsular and Oriental Steam Navigation Company should be treated as mail 
steamers, when passing through the Suez Canal, 

Tam, &e. 
Gigned) GRANVILLE, 


65 
No. 93. 


‘Mr. Lister to Mr. Bethune, 


Sir, Foreign Office, May 8, 1880. 

I AM directed by Farl Granville to acquaint you that his Lordship has been 
informed by the British Directors of the Suez Canal Company that, in consequence of thelr 
representations, the Suez Canal Company have consented to treat the vesselé Uf your 
Company as mail steamers, when passing through the Suez Canal, 


Tam, &e. 
(Signed) T. V. LISTER: 


Eee Eee 
No. 94, 


The British Suez Conat Directors to Earl Granville—{Received May 7.) 


ial) 
Sein, See Paris, May 4, 1880; 

IN ‘obedience to instructions received from the Marquis of Salisbury in a 
Acspatch No, §, Commercial, of the 4th March last, we have the honour to infor 
your Lordship that we brought befure the Sner Cannl Company the complaint of the 
Jiaster of the steam-ship “Linhope,” addressed to the Board of Trade, with reference 

lotage system at Port Said. 
toa ee Company referred the matter to their Chief ‘Transit Agent on the Canal, and 
we are now able to reply to the statements made by Captain Blacklaw. 

‘A reference to the barhour master's journal (an extract from which we have the 
honour to inelose) shows that during the night on which the steamship ‘Linhopo” 
pote her appearance off the port there was a heavy breaking wea in the channel entrance, 
to much 9 thatthe plot boat was unable to reach the lst lating ight which ie situated 

‘considerable distance inside the tight-ship, ae 
a orc the Transit Agent romatia that the facts stated in the journal appear 
to be in contradiction with the statements of Captain Blacklaw. pect 

‘He further adds, that, in answor to tho signal made by the “Linhope” (a signal 
which differed from the pilot signal in use at Port Said), the pilots replied by the usual 
Tight sigoals that the wea was too heavy for them to ventara outside the breakwater, “He 
Cannot anderstand how these signals were not observed by the  Linhope,” for the Line 
Hope's” signals wore clearly seen by the pilot boat which ans ered them. Captain 
Blacklaw, however, states that he “ had no response from the shore, 

Tt appears to us that the pilot service war perfectly well aware of the presence of 
the steamship “Linkope” in the roads, and that a pilot was sent on board her 
hs soon aa the state of the sca permitted the pilot boat to venture out, 

Captain Blacklaw did not, perhaps, suficiontly appreciate the roughness of the water 
at the time, as he says “tho night was remarkably fine,” implying thereby that the sea 

smooth, 
we le suggests that, in order to avoid serious detention, “a pilot bout should 
tbe made to cruize off the port, or immediately to steam out to vessels wanting « 
Mois is the course actually pursued at present; but only when the weather is such as 
not to endanger the lives of the men employed in this service. ‘The Company does not 
as yet possess a pilot steam-laanch, which could go ont to soa in all weathers. ‘The service 
being performed by a steam tug and ordinary open pilot boats, 

he Company, however, is fully alive to the importance of w thoroughly efficient 
pilot service at Part Said, and, in consequence of the large increase in the number of 
Prscols pasting through the Canal, and with a view to facilitate their entrance into the 
Tarbour in all weathers, the Committee of Management is now earnestly taking into coms 
tideration measures for'an improvement in the pilotage system at present in use at that 


— We have, &, 


(Signed) ‘J. STOKES, 
EDWD. J, STANDEN. 





Inclosure in No. 94. 
Extract from the Harbour Master’s Journal, Port Said, February $4, 1880. 


ji! blowing from east-north-east. 
Ee cae tere 
déferlant"). é 
At4in Se monte 
¥ Is caret 
piloterptied by signals tat they were unable to go out. 


last floating light. 4 5 
rence Jan yomels entered the port in the morning. 


the weather moderated. ; , 
ight ne i d made signals for pilots, ‘The 
Se aan bs oot me sii oat ‘could not even 


No. 95. 
Mr. Hill to Mr. Lister. 


wutar and Oriental Steam Navigation Company, 
~ fie, 122, Leodenhall Betty London, E.C., 
i ‘May 13, 1880. : 
ry i Totter of the 6th instant, 

£ to acknowledge the receipt of your letter 

intinntag What hort Granvil bas been: informed by the British Directors of ho Suet 
Canal Company that, in consequence of their representations, the Suex Canal C pany 
fave consented to treat this Company's steamers as mail steamers w en pang through 
the Canal, and in roply Tam instructed to express the thanks of my Directors for y 


communication. eae 
(Signed) H, HILL, Assistont Secretory. 


No, 96. 
‘The British Sues Canal Divectors to Rarl Granville —(Received May 20.) 


Ree Paris, May 19, 1880. 


let our Lordship that Thursday, the 27th instant, j 
INP auc the oroary general meeting’ th, Suce Catal Company, and in 
eles a presented, it is necessary that we shoul 


ity's Government be re 
fonthed, wh sents eortifente from the Permanent Secretary of the ‘Treasury, 


stating that tho Suez Canal shares still remain in the possession of Her Majesty's 


Gore jesty’ rament on this occasion as 
1 is to reprosont Her Majesty's Government on this occas 
feaetete fame honour to request that he thay be furnished with instructions to 


3 ‘Trove is no matter of great importance to be brought before the meeting this 
i We are, &e. 
(Signed) J, STOKES, 
EDWD, J. STANDEN, 


No, 96". 


Sir C. Dilke to Sir R. Lingen 
Foreign Office, May 20, 1880, 
ee i it despatch from the British 
J ji Earl Granyille to transmit to you a ¢ 
Dinecor of se Gaon onal Compuny.> skin that they maybe frushed for wea tha 
ordinary general meeting of the Company fixed for the 274 eee 


elf stating that the Suez C 7 
a vomain in thelr posession. Sir J. Stokes bas stated privately that 


if ‘must ith the Company on the 22nd instant. 
cea ordngy request thal you wil transmit to mein the couse of to-morrow 


° ; 0 
the uaa eat the Hesh Dicccoks wil be instructed to make in ftare car 


+ No, 90. 


67 


application for this certificate. Mr. Adams will be instructed to represent Her Majesty's 
Government at the annual meeting as on former occasions, 
Tam, &. 
Gigned) "CHARLES W. DILKE, 


No, 97. 
Sir R. Lingen to Lord Tenterden. 
My Lord, Treasury Chambers, May 21, 1880, 

THE Lords Commissioners of Her Majesty's Treasury have directed me, with 
reference to Sir Charles Dilke’s letter of the 20th instant, to transmit to you herewith 
a certificate under the hand of the Permanent Secretary to this Board to the effect that 
the shares of the Sucz Canal Company purchased by Her Majesty's Goverumens, or the 
deposit certificates issued in lieu of the drawn shares, still remain in their Lordships’ 
possession, 

Tam to request that you will move the Secretary of State to cause this certificate 
to be forwarded to Paris, in order that it may be prodiiced at the office of the Suez Canal 
Company previous to the general mee ng of the th instant, 

we three qualifying shares of the Directors, which will also havo to be produced at 
the meeting, are in the custody of Her Majesty Ambassador at Patin: 
Tam, &e. 
(Bignod) R. R, W. LINGEN, 
———<$—$_$ um 
No. 98, 


Mr, Lister to the British Suez Canal Directors, 
Get 
jentlemen, | ‘ Foreign Office, May 21, 1880, 
TAM dircoted by Earl Granville to transmit to you herewith the certifieate’from the 


Seretary to the Treasury asked for in your despateh No. 20 of the 19th instant, 
Tam at the same time to point out that your application for this document was 
ved at this office yestorday, and Tam to instruct you in future to report the 
: Ws fcody and to 


fucz Canal Company ak soon as it is fixe 
explain the nature of tho business to be transacted, and to state what documents on the 
part of Her Majesty's Government aro to be produced in connexion with the business of 
the meeting. 
Tam, &e, 


Gigned) ' 't, V, LISTER, 
— 
No. 99, 
Earl Granville to Lord Lyons. 


LORD GRANVILLE presents his compliments to Lord Lyons and bogs to requeat 
that he will forward to Mr. Adams the inclosed despatch, nulhovsing havc represent 
Her Majesty's Government at the forthcoming general’ meeting of the Suez’ Canal 


pany. 
Foreign Offce, May 22, 1880, 
ee ee 
Inclosure in No. 99. 
Earl Granville to Mr. Adams, 
J ¢ Forcign Office, May 21, 1880, 
T HAYE boon informed by the British Directors of The’ Such Canal Company that 


the ordinary general meeting of the Company will take place on the S7th totte t 


have to request that, as on former occasi will attend th i 
Her Majedy's Government, eee 1 meeting on behalf of 


‘The British Directors inform me that there is no matter of great importance to be 
brought before the meeting this year. I have accordingly no special tastrasts 
mime you on the subject,” a peer ee 


Tam, &e. 
(Signed) GRANVILLE, 





é 
No. 100. 


ee Sir J. Slokee to Barl Granville (Received May26.) 
No. 1, 
fy Lord, Chatham, May 25, 1880. 

T HAVE the honour to report that during the stay which T matte fn-Beypt last 
winter for the purpose of examining the questions connected with the Tariff of dues to 
bo levied in the Harbour of Alexandria, I took the opportunity of making an inspection 
of the Suez Canal. Tinclose a memorandum embodying the various notes which T took 
‘upon that occasion, and which pressure of other work has prevented my presenting 
earlier. ‘The condition of the Canal as regards depth at its entrances and throughout its 
course, the maintenance of the works, anid the administration of the various services 
connected with the superintendence of the navigation is very satisfactory, whilet the 
enileavours made from year to year to improve the conditions under which the navigation 
is effected cannot fail to benefit trade, 

Lhave, &e. 
(Signed) J. STOKES. 


Inclosure 1 In 100, 
Memorandum on the Condition of the Suez Canal in Jonwary 1880, 


Port Satd—Tho condition of the entrance to the Canal from the Mediterrancan, 
which, on the occasion of my first visit in January 1874, was somewhat diaquieti 
‘owing’ to the advance of the shoals reported by me at that time, is now such as to cause 
no anxiety. The aystom, bogun at that time, of employing a poWerfal steam dredger to 
excavate during the summer a considerable depression in front of the entrance, which 
recelves the Nilo deposits driven across this mouth of the Canal during the winter, has 
been found to answer this purpose adimirabls wl thus an uniform depth of 28 fect is 
maintained, whieh is suiliclent for the vewels whieh can pass through the Canal, where a 
vessel must lighton, if her draught of water execeds 24} feet. 

‘The Piers-—Tho West Pier, which protects the entrance from the drift of sand from 
wost to cant, is practically the only one that need be considered. Tho other is of quite 
secondary importance. ‘This West Pier has been well consolidated singe m; first 
‘at that tine many of the blocks had subsided, and some had suffered from disintegration ; 
at the prevent time all signs of those defects have disappeared. The blocks of artificial 
ston are woll above wator, and aro maintained at an equal height and width. 

‘The Port-—The port’ was very full of vessels, but not inconvenicntly so; as trade 
increasos it will, however, become nocossary to increase the extent of the harbour, 

“The Workshops and Storehouses,—I obsorved in tho workshops that a concentration 
of power had been effected since I was last there by bringing the work more together, 
and driving more gearing by the same motive power, with manifest economy and 
advantage to the service, 

‘Tho work of overhauling and repairing the steam dredgers employed during the 
summer was boing actively carried on. ‘The small factory of the Company ix 40, well 
‘equipped that the necessary castings oan be made on the spot, and the machinery drives 
the cutting tools roquisite for tuning out the parts to be replaced; only the heaviest 
castings are obtained from France, 

. Vessels roquiring repair are able to get work done in the Company's factory at 
moderate rates. 

‘The powerful steam cranes of the Company are kept at Port Said, where thoy are 
constantly required for the works above described, To keep these costly engines at 
other points of the Canal where they would be but rarely, if ever, required, would be an 
usoless expense, and sack as cannot in any fairness be expected of the Company. 

‘The Course of the Cunal—The Paving of the Benks-—The banks of the Canal are 
being gradually paved with stone; 14,700 yards in length on a surface of about 
15 fect above and 10 feet below the water-line have been thus made good in the last 
four years. This work, when finished, will permit of vessels navigating at a greater 
- than can be allowed between the unprotected banks. The work of maintaini 
the normal dept of the Canal ix unremittingly earried on, each portion of the Canal 
being periodical Aree ‘on an average this is necessary once in five years, but different 
portons of the Canal require diferent treatment; in some more in others less frequent 

zing is required. 


69 
‘dinge-—Since I last visited the Canal many of the sidings have been, both 
logiheeed ‘and widened, adding teat 2 ae 8 for navigating, and to the 
securit vessels obliged to wait in these positions. 

Ly oe mee = hated new oature which struck me was the presence i 
each station in the Canal of one or more lighters drawn up on the bank ready. to 
Taunched in the event of a vessel gromading a the. a ae ee lagers om. the 

is of her to get afloat again. y 1 

discharge 4 eTnunediate neighbourhood the officals of the Company can speedily have 
sa the spot, if any vessel gets aground, a suficient number of vessels to receive he 
fargo, Phis isa precaution of undoubted benefit to the navigation, | ag 

Lake Timsah.—The course of the Canal through Lake Timsah has from : firat 
preseoteidificulfs, the lines of approach to and departure from this Lake form an 
Bile, which it is necessary to replace by a curve, That at fit adopted made it 
difficalt for very long vessels to pass in certain’ winds without taking the gromnd. 
4677 this carve was, at my instance, made easior by cutting off 90 yards from the point 
and thereby decreasing the curve from one of a radius of 320 yards to one of » radiny 
andso0 yards, whist a lange siding was established beyond the curve, making it easier 
for vessels to round to, to get the new direction of the Canal, z 

‘Ke this curve stil constitutes a difficulty to vory long: vein, the Company arg 

sing to straighten it still farther has oe ee crane es aan nt 
Sins datiening the curve to a radius of 970 yards; the siding will also be. eulanged) so 
that its sides will make an equal curve with the straight line. of the Cand at, itt 
ity and thus render the navigation of it easier. I carefully studied this plan for 
Sens the Chal Sn Lake Timea om th, spot with, the Tagioee of the commun 
he conclusion that it is the best method of improving it, 
anfuction of the curve would create new dificlty by making too abrapt an, angle at 
the points of junction with tho straight. portions of the Canal, to both of which the now 
aoe oes (angent and an exact quadrant, as will be seen from the accompanying 
traci Fioya—The Canal ia very perfectly buoyed throughout its Tength, and the deep 


marked at regular intervals by «mall marionettes. Sine my last. visit these 


ihe 1d which then served'to indicate tho 


el 
Iatter have been laid down in place of the logs of woo 


tearm extremity there has boon no change requiting notice, the depth 


well soaintainod wi ny dredging. 
of that entrance being always well maintained without an ny atelsine STOKES, 


Chatham, May 25, 1880. 
———— 


Inclosure 2 in No, 100, 
‘Tracing. 
ee 
No. 101. 
Lord Lyons to Earl Granvillem(Received May 31.) 


Tetons Sense Paris, May 28, 1880, 
WITH reference to the despatch to Mr. Adams which your Lordship sent to me on 
the 22nd instant, under flying weal, T have the honour to transmit herewith a despatch 
addressed to me by Mr. Adams, fo report his having attended yesterday the ordinary, 

sneral meeting of the shareholders of the Suez Canal Company, as Representative of 


jer Majesty's Government. 


Thave, &e, 
(igo) LYONS 


Inclosure in No, 101. 
ee Mr. Adams to Lord Lyons. Bes iss: 
iy Lord, 


s with the instructions contained in Earl Granville’s despatch to me of 
the Pe aettT yesterday attended. the ordinary general mecting of sharholdes 
the 2 Suce Cazal Company, as Representative of Her Majesty's Government in respe 
Of the shares held by them in that undertaking. Fe 

[120s] 

















‘As on former occasions, after the proceedings had been opened by the President, 
M. Ferdinand de Lesseps, he announced that another gentleman and J, as representing 
respectively the greatest number of shares of those present, were to uct as “serutateurs 
(tellers) in ease of vote being taken, and me thereupon took our sats upon the plat 

rm to the right of the President, i 

= ‘The Annual Report, which was read by the President, and several othe Resolutions 
were adopted, and at the close of the proceedings the President made some observations 
with reference to his new scheme for a canal across the Isthmus of Panama, and dwelt 
‘on the advantages which he considered would accrue to the Suez Canal Company, if he 


carried out this other scheme. Tes 
(Signed) "FO. ADAMS. 


No, 102, 


‘The British Suez Canal Directors to Earl Grancille—(Received June 1.) 


jo. 21. Oi ial) Confidential, 
Ay i, eee y Paris, May 20, 1880. 

WE havo the honour to report that we attended a meeting of the Finance Com. 
mission of tho Suez Canal Council on the 18th instant, at which the accounts of the 
Company for the year 1870 wero submitted for rovision; and on the following day, the 
TOthr we attended un extraordinary mecting of the Council, at which the accounts were 
paused, and the dividend to be proposed to the shareholders was fixed. 

On the ordinary budget a saving of 92,9791. was effected by cutting down some 
expenses and postponing others in consequence of the reduced traffic through the 
Canal. 

‘The principal savings were, in round numbers, as under 


Central Administration im Paris... cattinae 
‘Tho servo o€ the Canal luade rs 
Tho trumitwervice wens oe ee 
‘Tho maatenance of the Cina, of plant, &e.. 5 
The water wpply eee ae os 
Debobagee ss cL as 


‘The differcnee between this sum and that given above is due to one or two small 
esses on three other items. i 
seo 'The lnrge saying on maintenance is not due to any false economy on the keeping 
up of the Canal itself, but to the postponement of an expenditure of 10,0001. on the 
acquisition of new plant, for which there was no pressing need, and which it was there 
fore thought more prudent to defer to year of better reecipts, such as the present one 

is likely to prove. 
0 receipts ofthe your 1879 having Deen sreeriaied be ss ve 
Be Siig ws Pr ee the original abate 


30,010,148 85 
24,080,800 48, 


2,880,048 40 


‘The vurplus of receipts was ei “WAAeT 42 


From thie amount the statutory resorve of 5 per cent. has to be deducted: 
Leaving a net profit of. oe BTN SSO 98 


subdivided as follows :— rane 


cca. to i irboliees eae woinies 49 
Toe eee pen Ooerient ‘an7se As 
10 5 foun “ 274,485 10 
2 Geass skoT 62 
2 epee Stim 


44,880 98 


Tho first of these items gives a dividend of 4.87 fr. per share, equivalent to 97 per 
cent., which, added to the fixed 5 por cunt, included in the expenditure, gives the oigeal 
shareholders nearly 6 per cent. for 1879, an against 6} per cent for 1878, and 61; per 
cent. for 1877. 


n 


‘The prospects of the present year are exceedingly good, the receipts for the first 
four moths having been 14,897,386 fr. as against 10,503,803 fr. for Bisgama paiod of 
1879. 

Next year a further reduction of the surtax by 50 centimes per ton will tak 3 
it will then be only 1) fr. per ton, vf ui a as 

We have, &c. 
(Signed) "J. STOKES, 
EDWD. J. STANDEN, 


i 


No. 103. 
‘The British Suez Canal Directors to Earl Granville —(Received June 1-) 


No. 22, Commercial, Confidential.) 
fy Lord, Paris, May 26, 1880. 

EN the revision of the Suez Canal accounts for Inst year, reported in our despatch 
No, 21, Commercial, of this date, it was shown that on the extraordinary expenditure of 
1,000,000 fr. voted for the year 1879, in compliance with the terme of the Stokes: 
Lesseps Convention of the 2ist February, 1876, increased by @ sum of 60,278 fr. left 
over from the previous year, only 870,264 fr, had boon spent, leaving 180,024 fr. 
unexpended owing to the difficulty of pushing moro rapidly the paving works for which 
the greater part of this money had been voted. 

Tt had been decided to add whatever surplus there might be to the 1,000,000 fr. to 
be spent this year on improving the Canal, and already in February last the sum of 

52,960 fr. had been voted as an extra expenditure towards the works to be carried out 

Lake Timsab. In the final closing of the accounts for the year there still remained a 

ins of 127,004 fr, and the question arove as to whether this sum should be applied 

to hastening the work of throwing back tho Admiralty land at Port Said, or to removing. 

the ledges, and thus straightening the Canal near the Quarantine Station at the Sues 

end. Theso ledges had bean some time since complained of by the Agent of the 
Admiralty and of the Indian Goverament on the Canal, 

As it seemed to us that the latter is the more important work of the two in the 
interests of shipping, generally, we gave our opinion in favour of thus applying this 
surplus from last year's 1,000,000 fr., and the Council accordingly decided. fe favour of 
removing these ledges to the extent that this amount will permit during the present 


year. 
We have, &o, 
(igned) "J. STOKES, 
EDWD, J, STANDEN, 


ss 


No. 104. 
‘The British Sues Canal Directors to Earl Granville—(Received June 4.) 


No. 23. Commercial.) 
fy Lord, Paris, June 2, 1880, 
WE have the honour to report that we attended the general meeting of the shares 
holders of the Suez Canal on the 27th ultimo, in company with Mr. Adams, representing 
Her Majesty's Government as holders of 170,002 shares of the Company, 
‘There was no special business brought before the meeting. 
._M. de Lesseps read his annual Report, of which we have the honour to inclose four 


‘The audit of the accounts of the Company for 1878 was presented and the accounts 


Auditors for the accounts of 1879 were appointed. 

‘The dividend proposed by the Council was adopted, 

The names of M. Ferdinand Lesseps, M. de Clereq, and M. Motet Bey having been 
drawn as retiring Directors, these gentlemen were reelected by the meoting, which was 
then dissolved. 


We have, &e, 
(Signed) J, STOKES, 
EDWD. J. STANDEN. 














2 
Inclosure in No. 104. 
Assmrniin Géxémane DES ACTIONNATRES. 


25' Réunion.—Le 28 Mai, 1880. 


Rapport de M, Ferdinand de Lesseps au nom du Conseil d Administration. 


Situation. Financitre, Exercice 1879. 
Free 


Les receten Halisden pendant Vannée ont at A 30,049,148 85 
Las depenses de toute aature, y comprie Tintlatt & 6 pour ceat 

insernent da capital aoeal, av billet. par wn total de 26,080,800 45 
deat dea recettes et do oe 3,889,248 40 
Desquels ily « lien de dadire © pour ecat avetis & la riserve satutaire, 

wt Teter 42 


244,880 98 


‘ixben par ew 
TT pone ee 1948508 409 
‘auiraa 18) 

10 pour eon 2TAABS 10. 

‘2 pour cent au Comet Administration. ve 4397 63 
64.97 63 


‘poe seo aux employs ve ve 


En conformité de la Convention en date du 21 Pévrier, 1876, nous avons 
poursuivi, on 1879, nos dépenses d'améliomtion ou d’augmentation du Canal maritime. 
re 


La budget de ers travnus sblevalt pour euerelee fevalé As 1oto,ars 28 


‘comapvenant le report te 30)274 fy 28 a. non dipensds on 1878, 
‘Les trarnun exbeutéa ew UTD oot port mur: 
mee 3 gorges. «= 
Ta rectiietion dos tn ate Tel & Pe 
‘Un conunencement de Vela 


Bal & im 
La evntection Sempicrremen 870,284 31 


Littabllewement de 6 
Eatin Ps 
haviroe pte di 
rwemble de oes travaux divers ropréven 
Talent dnpontbion “ 
Exercice 1880, 


670,50. 8h 
ie Alain de 1978 di ode pial 
provera de u ae x 
2, Partin posivoment de.» ee 
sue he ental que sopedwotaint ta Di amorts de Tast 
‘taest 
£8, Pur dee rninations diverse qui ont produit, Made 70 
4c Par us eppoiotdoreemue den art a7 00 
provemnt dela pire de presier taMioement 


Conformément aux pouvoirs que ous aves bien youlu nous donner dans votre 
dernidro assemblée géndmle on vue d'emprunter successivoment. 27,000,000 fr. devant 
assurer, année par année, V'exécution des travaux prévus, 0 raison d'un million 

‘an, & Ia Convention de 1876, votro Conseil «Administration a mis en souseription, 
Bans Ies premiers jours de Mars dernier, une promidre série de 15,152 obligations au 
capital nominal do. 500 fr, rapportant vm intérét annuel de. 15 fr., et dont Ie. prix 
emission a, été fixé 1 330 fr, Ces 15,152. obligations représentent. un capital do 
5,000,000 fr. que les souscriptours ont d verser, par portions égales, en cing exercices, 
do 1880 A 1884, de telle sorte que le service des sommes emprantées ne représentera 
pour Ia Compagnie qu'une charge correspoudant aux dépenses A effectuer chaque 


‘Dapres les engagements pris envers yous année derniare, la souscription de ces 


73 


titres a Gté exclosivement née 
empronde dereeaement,réserrée sux actionnaizes dont le gfando majorité s'est 


emode de népartition adopts i 
part ca mde de népartition adopté a permis Wattsibuer bi tous i 
ELbpeton psfitencat exaete avec Ja ausntté actions poses east oe 
jell non moins favorable a été fait \ cos obligations nee (eee Pt oo 
i arias Bla cole oe ie fait & ces obligations par le publle fiomscier, 
premier versement de 66 fr. par obiligati Seessa 
Pour le millon de travaux neuts A ekeeuter sn tasers © 20 1 somo nasal 
Trg 


{ox travax provensnt de la some de 
180,003 47 


try ainsi qne_Jes constructions dy 


re budget xt ‘wsimest 


payer leurs 
402,349 09 


si7300 64 
get extraontinairs 100,000 00 
devoir dieharger Tiere 4 

Fa iiaton i'n eon 


30,000 00 


nt wine Dili 
tbe 


Uiapartant de tatériet ue 
* 2.004 98 
to pndral de riage ete 
re tamalis A hr Sut, "™*"48* 
1 tal revtit au 81 Dicom demier un sett a 
————— eee 
Entretien, Traraur, Améliorations, 


oso) 


Entretien 


La ligno entidre du Cs 
La ligne entitro da Canal ot sew 
Port Said, ont 6té entevtorne ea ee Razes 1a md 


ordinaires qui ont produit 


f Je chonal de , 
von at ig ra Le chenal Wentréo ot les bastina do 
cube suivants Semis par dos deagages périodiques 
wee te Po at 


a0 

om 

89,500" 100. 
mtr Ingen dt Can 
sections. 

Mais le curnge spécial de I 


essaire d’exéouter des détila & 
ter des déblais de mémo nature dans les autres 


hautes benges mae Rect de In portion de la cuvatte di Canal compet 
ans avian, a nese hat Sage dul mest letud que hue he teas 
nts A seo ayer TclaNe distance de cos cavalicrs, s 
mannitention dee Aang Rt, Pour but de faclitor et de mare les cere et 
Puanuitention des débinis dengués dans la cuvette ot lees sre ae 
isch Canal coca Sgn Tur ree dt en deh 
25,538 m. 2785, et par des fount ® 200 
3 m. * GO. hla drags 040 m.* 980 to 
Le débiaieffctaé e oo 


dehors des jetées de Port & drague marin 
m des jetées de Port Said par Ia 
igue marine, 


pour 











conserver i V'entrée’du port les ea nécessaires, a 6té en 1879 notablement 
Sorter celui des années précédentes, Ce nésultat ‘confirme opinion émise par 008 
jngeniours que Tes deagages qui sont exéeutls ‘qnnucllement suifisent pour assurer sux 
Tres de Ia rade un iat permanent d'équilibre. 

Ta jetée ovest, qui protage le chenal de Yavant-port, a 6té entretenno d sa cote 
Gormale’ par mn poss de quarante-quatre blocs neufs, construits en magonneric de 
norton cat morti¢r de chanx hydrwutique, et par Te remaniement on Ie redressement 
do cinquante-quatre blocs anciens. 

aa posés on 1875 pour consolider le musoir de Ts jetée est sont dans un 
état de conservation satistaisant, 

de comb des ouvrages du port a risisté hts termpite quis sévi sur Ia région de 
Port Said du 28 au 80 Décombre 

Bald! ation des rigoles d'eau douco es garages, des picts @amarrage, des bouses 
ot bation, dea buos ot dos appontoments « 4t6 effectad dans des conditions norsaales, 


Améliorations, 


Les travaux daméliorations au Canal, qui ont 6té exéoutés pendant Vexercice 
dooulé, ont 6té poursuivis do la manidre suivante 


1. La double gare du ilomdie 152 
a double gare seus rites Asie wt Afrique, cube dn 
2. aati lomdtce DF dite Ou Déverntr, at allongte d 
otros, cube drag + f r 
1 LAS Gi Lilo 64, on a't-Ferano, « 4b comme 
re ce porkée 8700 waren de Fongoeur 
Ts cube eatralt wo 
En dragages 
ea 


otal pour Te gure 
da fete 
ny rons 40g" 
ila Sant le talus ext de 
Wir te Tougwne de 880 mitre 


eae neet gyuat poor but alan 1 
port pourront. «niger 
eaten hie aur 
ce Ateique du Cua 
eres du Canal sr 6 
{Le Goueurnement de Ha Majesth Mant eceepts ed 
iar ve prekentrtoerat a Aen 9 
1 Tearll qui eon 
wi “ - 
Le cube wt dra Canal ot aux bovine 
We York Bia <4 win ae M10 1 
6, Tes llongoments des dows gnres des kilomatees G4 ot 08 om exigé Vinstallation 
do nouveaux pioax d'amarrage sa nombre de yingty dout quate du systime 
quadruple 
eis houses neuves wont enfin on construction pout compléter Ie balisage de la 
i 2 houses pourront dire placdes cette 
 empierrements heal © vateuits en 1879 sur une longuour de 
benge do, 2 conti, savoir . dans In section do Port 
Said et 1,863 m, 40 centim. dans la section de 8 
Ges travans ont exigé Temploi de 10,064 tonnes orres, dont 10,430 tonnes 
dans la section do Port Said et 4 dans o Sue 
ta section mmatérictles aynnt craptohé tous Tos travau dem ements prévus 
pour 'Exercice 1870 dtre extoutés, Pevadit resté disponible de ce chef au budget 
Pour ITges améliorations sem reporté nu méme budget sur Leet courant. 
Te programme des aundliomtions déja uerétes pour acti année comprend La 
rectification de In courbe du Lae Tinasab, celle de la courte de In quarantaine, V’élar- 
cot In gare dn Tao ‘Himsa ot colul des deux gnres es Kilomatres 14 et 24, 
Banerjee qui Taient pas encore 646 portées A Ta langeur de 25 miétres. 


de Liverpool A Calcutta; se sont aug 


Exploitation 


Service du Transit 
Pendant I'année 1879, 1,477 navires, 


ont passé le Ca 
os nt passé le Canal. 


is guration, le mouvemer i 
tee Di mouvement maritime dune mer & lant 


tonnage bru mee 
oot jaugeant cnsemble 3,286,912 tonnes 


Navires Tonnes 


Les recettes 


<2 g0,97<o08 3 
1879 : 


La moyenne du tonnage 


par naviro a Gté do 2,191 tonnos, 


1878, gu’il av 3 : 
Sng pat nario moor supérieure A Ly 
paviros, fo 205,014 tonnes, o 
Wn i cas ena ender o 
répartition des 1,477 navires transits, dont 742 entrés px é 
- entrés par la Méditers 


des pamagen 
Malaise 


aout eye de marche ettve w den V a 
it Tes arréts do jour ot de nuit, de 40 hwures 3 
117 navires ayant 7 tastres do tint dea oe 
Sept de oes nvires eal 
et la“ Se sin 
Seine,” ealaient un, c'est-ivdito 7 1. 50 
iguale n. 60 conti: 
od Nom, PONS sigunlerons ow sxigmentations ou erations do 
. i ns oul erations. do: lignes. qui 
rats 1879, | La ity Lined Livezpol & Calutia I en Lash do Lentren 
Tondo en Acktnio: 1 Rolstaia nh es ee oie 
ata Lloyd, do Rotterdatn A Bataving et la Blot Lise 
tar 


utées chacune d'un navire 


17 heures 12 miny 
doa b minutes, of on 


au-dessus ont 
ont passé lo Canal en 
Jo“ Calal Scotia," 


Hirant d'eau o 
7 m. 49 con 





donne tes 


i i iverpoal & Bombay ; Is Com= 
en Chine, PAnchot Line, de Liverpool hay: la Com 
Allemande de, Tambo silo la obte orientale d'Afrique kn Compagais Neterland 
Tfisterdams 4 Batavia; 1a Compagnie Péninsulaio et Orientale, de Londres sux 
aaartemitajouté deux navires A leur flotte ; 1a Japan Line, de Lond es a Tao 18 
Suit Tenbatting, de Genes aux Tndes, trois navies; 1s Clan Line, de Liverpool & 
aoc apie Lloyd Austro-Flongeois, quatre navires; enfin Ia sits Tain 
NY, de Londres aux Tndes, s'est accrue de sopt navires pendant VannGe 1879. 
pany, ae Tndtfoats maritimes qui ee sont produits en 1879, nows voi 
cena Meocrciswement du trafic entre "Europe et l'Australic par le Canal, 
Ferrans oesyeurs, jaugeant ensemble 101,530 tonnes de gross tonnage, ® 
Quarnnte-deux rapes een ow en proveannce des Colonies Australiennes. Ces 
Iuvines ont tangports 0,863. jaesagers. Nous avons vu deux vapours venant directs, 
TMont'de New ork avoo des changements de pétrole, et vingtquatre se rendant 
mac de so la Chine ou du Japon & Now York; un autre vapeur a teansportd 
Stement de Boinbay A New York un changement de graines oldagineuses, Le 
fenle da Golfo Perigus vest signalé par un mouvement de vingtsix uavirs 8 Vallee 
ot soixantondix au retour, Cing vapours, ¥ want a Bropes ont 6 des changements 
dsm i koa tn ten Ata tk 
sanvargomente de matériel et do machines. Quatre vapeurs enfin se sont dirig 
Fe a ote ch financitre gut & [posd sur Vaundo 1870 a pes fn on 
Déceinbre, Ot rExereioe TAT) nous Tals, comme produits du tranalty we Pete 
Jo 1,413,168 fr. 87 «. sur la recotte de méme nature nie on. 1878, Th importo do 
romarquse quo la dimainution do I recatte do 1879, compards eee 
te 2h] nt nition de tonnage est de 1} pour cont, tan 
0 Se eee irae aces isle eb finnncidro nbnissait de pour 
eudant In méine période, Is crise commerciale ¢ bo abaisnait do 16 & 20 po 
aoa iivant ls port, 1 taf total do FAnglotarn aveo I'Tndo ot I'xtat ne Orent 
vere mouvement de Port Said a donué on 1879, 344 navires, jaugoan 


100,808 tonnes. Service du Domaine, 


Tos recettos totales da domaine commun pondant I"Exercice 1879 ont atteint lo 
‘en reecttos totales du doma 

eae cee sersind Yetidus w G46’ do 107m 7 
vrix moyen do G1 fr. 00.0, lo mitra carr’. 

DE Yow recottos dit domaine particulier de la Com 


3 centim. Port Said, au 


ignie 80 sont élovées A 210,888 fr, 
? i ‘aire ismoatli 
$6. mouvement sur Jo Canal Tamattob, qui rao ToC 2 Ismailia, coms 
donner dow rouliats appréciables, La certitude de pours utlcr eatin v 
ex tut temps gro in ontren conform at cugagement rs pr Jo Gouynes 
mont Bgypten, inoitera les transportours A bé : ag 
oft | een unication entre I"E ay pte ot To Can vn =f cw 
in ste de dans qu nos ont fle ot apt ame tl ins do 
ctf, nous vous Ula la also en exploitation dew terrains que Je domain 
Avnmun posside av tofre-plein de Bucs, qui jusqu’a prisent avait 6té réservé h nos 
ee Service dex Eous, 
Les machi ia ont rofoulé, pendant l'année 1879, 308,881 matres cubes 
i Port Said arages. os 
i tA a des rm SRS ee is de ae = ae S sof, 
2 reoutte speciale de Pusino des eaux de on 187, de 3,90 ft. 97 
Jalen eottea tn neh. do, 87,0102 77 ¢. Nous vous rappellerons que vous a 
nchoté cotte tisino on 1877 au prix do 217,913 fe. 27-0 


Situation Générale. 


mois de 
4 ocettes du transit, pour les quatre premiers mois de gette, nung, xe sont 
Goydos h In some de 14807.597 fe- 10 e. supéricure de 404,080. 53 c. 2 i re 
oe etl eadeatet ecu ial sensation do ts diminution com 
aintéo en 1870. Thvest néecsaire que les actionzaires du Canal maritime do Sues 
tiennent compte de plus en plus, A mesure que #6 dévelop] fic, 


7 
inévitables et tris-marquées que doivent avoir, sur le mouvement maritime, les fluotua- 
tions auxquelles sont soumises les opérations commerciales et maritimes, 

Le trafic du Canal de Suez est loin d'étre arrivé au maximum au det duquel i 
n'y aura plus qu’ compter sur le développement normal des éehanges ; le total des 
marchandises qui doivent passer le Canal de Sues n’est pas atteint ; augmentation 
des flottes & vapeur construites en vue de ce trafic est continuolle, ef si quelque arrét 
Yient & se produire dans Ie progris constant du mouvement maritime, cet arnt, 
momentané, ne saurait avoir pour résultat que de priparer un mouvement plus 
accentué au jour do la reprise des affaires. 1 convient done de considérer surtout 
Vavenir de lentreprise & laquelle vous vous Ates nssociés avec tant de persévérance, ot 
de ne vous laisser Gmouvoir ni par les mlentissements possibles du trafle, ni par la 
Yigueur des reprises qui suivront toujours les temps d'arrtt, 

Quant au fonctionnement de notre Canal, nons ne sturions micux faire que de 
‘Yous communiquor un extrait du procts-verbal de Ia séanco do votre Conseil du 2 Mars 
dernier, dans laquelle Sir Jobn Stokes rendu compto A ses colligues d'un voyage 
quill venait de faire dans I'Isthme. 


Extrait du Procts-verbal de ta Séance mensuette du Conseil d’ Administration on date 
du 2 Mars, 1880. 


“Le Colonel Sir John Stokes se fait un plaisir do constator quo le Canal, sous tous 
tes rapports, est on tat dos, plus satisfaisants, Les blocs dew jetéos vont tous bien 
Placés, } niveau égal, co qui démontro la bonne construction de ln digu 

“ Lempicrremont des berges, travail auquel la Compagnic consacre des sommes 


importantes, fhit des progris et procurom cerlainement les facilitéa de navigation qu'on 
‘en espérni 


“Les améliorntions apportéos aux garages ont vivement frappd lo Colonel 
Stokes. 

“Chaque gare possilo des chalands sur cales ot des apparnux maritimes tela que 
si un échouage vient & so produire sur un point du Canal, aussitdt les gares peuvent 
envoyer un matiriel tout prit. Cotte organisation ext oxccllento ot Sir John takes y 


voit uno nouvelle preuve do 1a sollicitude aveo laquelle la Compagnie cherche 
facilitor In navigation, 


“Notre honomble calldgue  remarqué dans eo vo 


snarqué, Vintelligence déployéo par lo personnel di 
ceutés, 


‘age, comme il avait déja 
» In pratique Gconomiquo des 


Vétudior avec le Chef du Service de YBntrotien-lo projet de 
rectification de Ia courbe du Lao Timsah : ¢ projet, tel quo ML, le Chet de Service Va 
est oelut qui donno la meille ati 


“ Los gares doublées et dlar des services importants. LA oi quatro 
steamers se garaiont, six grands naviros pouvent so placer maintenant, Coa Glargisse- 
ments de gares fhcilitent done le mouvement marit: 

* inspection d'tine dmgue lui a permis d’adminer In méthode de travail suivio. 
Des observations ayant été faites récomment sur Ia fores des remorqueurs de In Com, 
Paguie, Sir John Stokes tient h dire qu'il  &t8 A bor do Tun do cos remorquotrs, qu 
est un bitiment trés-puimant: un naviro culrnssé ayant un accident A an machine, le 

it remorqué, 


isteatour Anglais ost heureux de constator le xdle ct lo 
dévouement dit personne 


“M. le Vico- Président remorcie lo Colonel Sir John Stokes, ct trouve dans lo soin 
veo lequel il av ‘anal ot les termes dont il s'est servi pour expritner ses Jinpree 


sions, le témoiguage du parfait accord de tous, en oe qui pout assuror In prospérité de 
Ventreprise.” 


L’Ascemblée vote sur les questions suivantes portées & Yondre du jour: 


ssistont & Ia aéance, 200'notionnaines ropnésentant 211,140 ato 
(A.)—Vote sur lee Conclusions du Rapport du Président. 
L’Assmblée, 
AAprts avoir entenda la lecture du Rapport faite par M. Fenl. do Losseps, 
Président-Directeur de la Compagnie, au nom du Conseil d’ Administration, 
Appronve ce Rapport. 
1208] x 
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(B.)—Vote sur la Fisation du Dividende, én Application des Articles 55 et 63 des Statuts. 


Coutttcnmsoet oes propoatlonn i Goaeed) & Acisiniatzations fixe Jo Giridetbe a 
VExercice 1879 i 4 fr. $72 par action. 
1 les Conclusions du Rapport de la Commission de Vérifcation des Comptes 
Ore ee de UBsercice 1878. 


coat een propositions du Conseil d’Administration et aux conclusions 


du Rapport de In Commission de Vérifieation nommée par Vossemblée générale des 


jonni jon du 28 879, pour Vexamen des comptes. 
Beanie Wa basis tak reottey foot Ropers pals fat tanita 


de In Compagnie pour I'Exercice 1878. 
(D.)—Application de TArticle 26 des Statuts, 


Assemblée, erg 
Fomine mombees du Consell d? Administration ;— i 
Mat Motet Bey, Feeinand des Teswops, Do Clore, Administratours sortants. 


(B)—Nomination d'une Commission de Vérifcation pour ' Exumen dex Compter de 1879, 


TAssombléo, 
Renvoie les compt 
dune Cominissfon do! Véefention, pour le. Rapport « 
générale dang sa rGunion andinaire de 18h. — 
Sonf lus membres do ectto Commission == 
MM. Castol, Cottu, Peltier, Tourneux, Villenouve. 


ponses des recettes de l'Exercice 1879 & Vexame 
ete) Gro préwnté A Fassemblée 


Ropport de la Commission de Verification des Comptes, Baeereice 1878. 


Se ie aside, corame Jos andes. préctdentes, votre Commission de Vérification dos 
co Tre dontsant eb, Giseen Co comnplabiita oat Gd TGRie on aoxapuleux 


a Aonieeent dclarer que la nigularité Ja plus parfaite continue 
examen; nous’ pouyons voux dé 


A régner dans les éoritures ainsi que dans les documents qui on sont Ia justification, 


Comptes de P Esercice 1873. 


it exploitation, (érieures A celles de 1877 de 

Ce ant eatssind ta Giniontion pias connie Ra aiTeiiade che 

ier th ones ate eélooton da dépuases Dreralt Yes aulecus Tart entre les 

produita das dou notion ‘vous ont été exposes par 
Sas iit = i dernitre assemblée, ; 

romp ea 1677 serail pes fourt Ie 

chiffronésetaire h I'amortiae 7 Sia x pile non 

seulement couvert ses déponses an 1878, et payé son amortissemien 


‘encore un exeddent do recettes, 


Tax causes do ootte 1 


Inventaire 

du {gurait A l'inventaire général au 31. Décembre, 1877, 

on ge - \sra,ro0,004 fe 65.5 il est porté d Vinventaire de 1878 pour 
$75,905,754 fr. 78.0.3 dans la diffrence de MBOOTOOM: Be eae Le 
ies reese a tle eee a aces Se ra ES Le 
Aovroviont du Gasol de sommes qui jusquelors avatent figuré A Tactif suivant 


ix de revient les frais de 

pour In premire fois, on a transporté dans ce prix de revint ls fais d 

Nicaea as, Goiaihe aan sone de Port Saud & Ismailia, wit 

010,504 fr. 5c, losquels avaient jusqu’alors été compte A Factif spécial du service 
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ce changement d'application n'apports aucune modification A Vactif soc inl 5 
ferminé par la nature meine dé cot ouvrage qui en fait une partio intégranta 
du Canal. 

La masse des matidres, pidees de rechange et petit matériel on pprovisionnement 
Tepris, aux services de la construction par le service de Ventretion 4 dQ, apr’s une 
gxpérience do neuf aunées, tre réduite dans son estimation, sous paine Ae reates 
inutilisce ot non vendue. * Les yentes opdrées eh 1878'et une priséo nouvelle de cheras 
ghjet resté en magasin ont donné une réduction de 504,501 fr. 2le., qu'il y a lion 
Wappliquer an compte du prix de revient du Canal. 

Taversement, “ I'actif snivant estimation” se trouve diminué par ce transport au. 
compte du prix de revient du Canal des sommes dont il vient d’étre parlé 

Nous nous sommes assunés que notro matériel a été maintenu dans I'état le plus 
satisfaisant par des réparations importantés ‘et parides achats nouveaux, de telle sorte 
fine, en réalité, dans In valeur de notre matériel ily # augmentation ot que do plus les 
Desoins éventuels sont largement prévus et dotés. 

terminant, nous sommies heurcux, Messieurs, de vous diro que dans l'étude 
intéressante des matériaux soumis i ‘notre exnmen, nous avons trouvé dans In direction 
et dans le personnel de In Compagnie, le concours te plus empressé. 

Votre Commission do Vérifteation des ‘Comptes a TExerviee 1878, h Tonanimité, 
Lee krobose Capprouver définitivement lex comptes de oct exorcico, tels qu'il vous ont 
G6 présontés par lo Conseil d' Administration, 


Payement du 43" Coupon d Action, 


Intecta, 


Xo coupon W'intérdt d'action No, 43 (de 12 fr. 60.) échéant lo 1" Juillot, 1880, 
Tins PaG.# cette dato, au side administratif do la Compagnie, Rue Olinrray (ancien, 
Rue Clary), No. 9, ot ches les corruspondants, - 

Far application de la Lot du 20 Juin, 1872, ct los dispositions non abrogées des 
Tole antiricures sur les titres des Sovidtés dtrangtres, eo coupon subinn une cto 
do 0 fr, Sh4. 

Dividende, 

LAsscrnblée du 27 Mai ayant fixé, sur Ia proposition du Conseil d’Adm 
lo Alvidende de I'Bxercica 1879 A 4ft. 872 par action, le coupon dacth 
Jo 1 Taillot sera mnajoré de 4fr, 872, moins Ia déduction'de Vimpot de 8 pour cent, 
on 0 fr, 000. 

En conssquence, le coupon d'action No. 43. échéant lo 1° {Juillet #'élovera A In 
somme nette totale de 16 fr. 429, 


Actions de Jowissance-—Coupon No, 5, 
Le coupon No. 6 d'action de jouissance A mettre en payoment lo 1 Juillet sera 
do 4 fr. 872. 
Payement du 22° Coupon de Délégation, 


Intérit, 


14 coupon dintérst de délégation No. 22 (de 12 fr. 60..), dehéant lea" Tuillet, 
1880, sera payé, eotte date, au duninistratif de In Compagnie, Rue Charras 
(ancienne Rue Clary), No, 9, et chez les correspondants, 

Par application de ta Lot du 20 Juin, 1872, et des dispositions non abrogées des 
Ibis antérioures sur les titres dos Soviétés' étrangires, o@ coupon subien wee ete 


de 0 fr. 962, 
Dividende, 
L’Assomblée du 27 Mai ayant fixé, sur la proposition du Conseil @Administration, 
Io dividende de I'Exercice 1870 & 4 fr. 873 par action, la part. reyenant A chee des 
120,000 délégations (mises, sur le total des dividendes attatbuables aux 176,002 noticns 
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aque cos légations roprésentent, sora de 7fr. 17.6. moins la déduetion de FimpOt de 


pour cent, on Ofr, 181. See 
Porn consequence, le coupon de délégation No. 
In somme nette totale de 18 fr, 627. 


, échéant le 1" Juillet, s'élavera & 


Déiégations de Jouissance-—Coupon No, 5, 


coupon No. 5 de délégation de jonissance, A mettre en payement le 1* Juillet, 
sort 42 F17 os moins los deductions pour impbts (0 fr. O78), net 7 fe. 092. 


ee ee 
Parts de Fondateurs. 


‘i a lonnaires les_statuts 

Ios TL pour cont des binéfiees nots réservés aux actionnal les, statu 

cnet aaa approbation de Tassemblé énéralo du 27 Mai, la distribution d'un 

Firiande de 4 ft. 872 par action, Tos 10 pour cent de ces mémes bénéllces réservés aux 

fondateurs de Ventrepriso par les statuts donnent, comme part d'un millitme, uno 
somme de 270 fr, 37 c» impdt do 3 pour cent déduit. 


Escompte de Coupons. 
Les coupons @'intérdt et dividende A échoir le 1" Juillet prochain, savoi 


Ne 
Fr 
1eia9 

Coupon No. 48 tye * 

Pee No, B dine 0 de jowimance cone 

Xo. 23 de dldyation naa 

"Ro, de dildgation dj 8 

Pari do fundatour roan 


Cs Administration de 1s Compagnie, & Paris, Rue 
Sont escomptés A In Caisse do l'Administration de Is Compagni WR 
Charray (ancienne Rue Clary), No. 9, partir da 28 Mai, & raison do & pour cent W'an. 


‘Tanunav de la Réduction d’Escompte quo subit chaque Coupon suivant Ie jour du 
payement. 


Date du Payement. — |T55 Capital. [De dovimasen 


rom Dilpaos | Pane do Fonda 


De Capital [De Jouiaanee| Réduction d'Bscompte 
Pe, re Fr. 
O08 
Mai a0 oon 
o-on 
0-060 9-020 
0-007 Or019, 
0-004 o-019 0-08 
0-002 O18 o-0a7 r 
0-000 6-017 0-026 0.075 
0-039, 0-016 o-na4 0900 
0-053 0-085 0-025 
0-051 0015 zg 9-023 
104 018 o-eat 
0046, 0-018 y 0-020 


Quaronte-buitidme Tirage des Obligations. 


iti i ered et lo jeu 10 
Lo quarante-huitiéme timge dabotiitions avec primes et lots aura lie 
Mandi, 12 Juin, A midi, Rue Charrss (ancienne Rue Clary), No. 9, Pais 
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Quatorsitme Tivage des Délégations. 
Le quatorzidme tirage d’amortissement des délégations 


iomig e timge d'amortissems clégations anra lieu le Mardi, 15 Juin 
atement apris le firage trimestriel des obligations, Rue Charms (ancienne Rue 

e tirage comprendra deux mille cinquante-neuf (2,059) délégations, qui 
i ir prendre dou inquant 2,059) délégations, qui seront 
remboursées, le 1" Juillet suivant, & raison de 500 ‘fr. Puno, & la Caisse’ de la Goue 


Dl se é, dans un délai de quinze jours, A dater du remb 
Propriétaires do délégations amorties, un nombre égal de dé 
conformément sux conditions de I'émission. 


emboursement, aux 
légations do jouissance, 


Les listes des obligations et des délé i. sort i 
des déégations qui sortiront i 
seront publiges dans le numéro du Bulletin qui parattra le 22 Juin, nes 1S Sula 


Oppositions et Mainlecées signifides & ta Compagni¢ du 17 eu 27 Mai, 1880. 


Oppositions, 


1071)—Sur six obligations N ES f 8 
ct aif ony Sut SEF obligations Nos, 63,524, 191,171, 199,418, 193,084, 817,001, 


po )—Sur une délégation No. 115,006. 
1078)—Sur un réeépissé No, 87 de souscription aux obligations 8 pour cent, 


Mainleo 


(Opposition 1045)—Sur huit délégations Nos, 26, 24,816, 2 
SO845, 82.779, 1OhGI9, 100.757, 114,034 4 114,696, 189,490, 148007, 87,081, 
204,346, 2 1745, 206,666, 208,536 A 200,532, 210,038, 210/039" 
Birersievetripere tos 36 08,538, 209,532, 210,028, 210,029, 
(Opposition 1060)—Sur trois obligations No. 10,8¢ 
(Opposition 1012)—Sar une netion No. 67,356." 1°08 222101, 


Nawiree en Route, en Charge, ou en Partance pour le Canal de Suez le 31 Mai, 1890. 
all vee date. 
arope, avew dato 


1S Malice Ais Mor Rouge, mais dot Je tour wei 
Pe evoore exactoment signald oF pate 


itllise saws: NE 


Paris, le 31 Mai, 1880, 
SF ———— 
Court de l'Exercice 1879, 
Déivexses. 


Charges Seciaes, 


Tntirite des obligation 

Amortimement de obligat 

Intérewe dew Boos % 

i dee mare ‘500,712 00 
rentaaive 206,375 00. 

Charges anavellon des titres oP 

‘Comsinons ot frais 


11,408,904 84 
Dipeases Administratices 


Conse! dAduinisteation, 


*y 
Pesos ct tne divert det Agence Sopiicure 
Service de Santé... eo 


[1208] 
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Service ths Domaine. 


cvonel et fat divers epee 
Burveillance den terrains, Eniretien des sppontements 
‘Appropriation dex terrains. Création de votes. Plantations 
fnoutelles eae Sick a t= 

Entretien dea bitimente et” des plastations. “Reais de 


15,415 94 


uae a 70,170 30 


Sercice de Transit et de la Navigation. 


844,924 58 


Personnel claaé et persousel auxillare. TI 1833305 00 


Prstier rere iste eta stlicg 
Spoons Wexpsittion, Personnel di rctints Sars 
Peperipagee” Hie, Mates outage,” Haren 


et riparations da suativiel. Balimge,. ss we S1S048 90 


Service de PEatretion, 


O19 25 
Batretien du Canal et do sot ascesoires ee 


Service des Bus. 


Persounsl ot fais divers ease 


Carbon, Matidres. Entretica et groeuce réparations uae 


16,375,508 04 


Dipenses de (xereice 1870 ea 


Dies sar Exctcices clow 


‘ BTO175 45 
‘Total des Dkpeasee 1% 


Recerres. 


Service Financer. 


Prodalts dor placements tempornires des fonds disponibles .. 828,051 48 


ten diverse 22,79 88 
Recetes ibe nuque, Change de moasaien. Keceties di Sen asian a6 


Service he Domaine 


90,153 77 
285,408 19 


65,000 80 
anni 46. 
Serve du Transit ot de la Navigation. 
re 


37,139,068 11 
840,750 00 


Recettes da transit— 
Navies. 


Pamagore ren 
Dar eee 3 


anors.a42 


Pilotage 
Remonunze 
Stationnement 
‘Tratlo om tennepert par 
Compagnie— 
Voyageurs 
Mewngerioe 


Location du matériel Mlottant et recettesdiverves Seneaes 


Savvive de # Bnteton, 
120,290 29 
Recetton divernes ++ xe ae 

Service dev Bove. 


wrnitures d'ewu, Etnbliswement de prises d'eau. Recettes diverses 190,000 93 
Soiyaa1 27 


Recetton de U'Exersice 1829. nihise Bra a7 


Mocettes eur Hxercices elon a el ee 


Toul eres 30,040,108 83. 


83 


Fre. 
Déipenses de 'xereice re + 16,270,175 45 
Inttrése des Titres de Coupons Consolidts 2 -1;700;000 00 
Intéstts du Capital Social. 9,955,898 00 
Arortissement dev actions afférent d VExereice 1873, 1251000 00 
28,050,800 45 
Excilent des Recettes .. 5 2,889/348 40 
Réserve statataire 5 pour cent (Article 03) ins a 144.407 42 


Bindsco net. ps 


Répartiton Statutsire dee Biwifices Nets, (Axticle 63.) 


Ti pour ceot aux Actionnaires wg, 

16 pour cent au Gouvernement Egypticn | 411,703 15 

10 pour cent aux Fandateurs ‘ T4485 10, 

4 pour ovat sux Administrateurs 1, Sf s4js07 62 

2 pour cent aux Eniployis a . 54,807 62 
Total. 


a ++ R744,880 98 


Ixvextarne Général au $1 Décombre, 1879, 
Aor. 
Dipenses Reprisentent le Pris de Recient dw Cone! Maritime au 31 Décewbre, 1819, 
Frog. 
Déipenses coortatées 4 'Tuvvataire Général au 31 Dioenbee, 18 + 478,805,754 76 
Dipenter 


‘Taagioeotation et damétioration du Canal ea 1879, suivant Cooveation a 
date da 3 Févriee, 1870, See Ate ae Wea ac ONAN BY 


470,170,000 60 
A dhdire— 
Recettes #ur exerciees clos antiriours & 1872 . 497 00 


470,175,082 69 
Actif suiant Botimation 
Domicile Adosnintratf et Sidge Social — Fee. 
Hotel de la Compagnie & Paris. 978,726 42 
Mobilier ot matériel dee bureatic— 
Pate ey cometcas ora 
Ls Cale caine et résidcces 


Service da Doralne— 


‘Terraies, valeur 


Bitimeats i a : 8,860,002 05 
Mobili, maiéeiel 2 94626 05 


———— saroano 90 


1,078,188 67 


Service da Trandit, de te Navigation ot du 
‘Teegrapho— 

‘Mobilier ot suatérict dos bureaux 16,089 51 

Matériel ot outillage en service,= 447446 47 
Approvisionniements divers =. 


856,083 91 
Entrotion, Matériel et Magasian— 


Mobliier et matitiel dos bureaux 
Matériel et ouillige en service. 
Approvisivanements divers 


es 9,802,688 11 


‘Mo z a 
Condsitos, sécevoiee od apparel, matésicl 2,008,970 69 
Aprevisheacsnats 5 S400 Ob 
iments et abeis > 150,380 00 
2,284,807 70. 
17,806,242 68 


400,771,095 37 
Actif Disponible on Realivadle, 


Grime, Banque de France, ot Socittia de Crédit. 3,216,998 59 

Portefouille” we 

Reece | ee ae 

Agroce sspiricure cz Egypte ES 
bitears divers oa divers comptes courante ditiieuts 2 102,149 0€ 

Mandate d recereir.. ea eee 1116 #0 


14,508,000 78 





4 


Boos Vintettaaviets dactons— 
partis syenia droit. on se 
Par afoul va 1 d'amortissement des délégations .. 


itt Sint 
a 400,000 netions & 500 fr., dont— 
{07,976 en creation : 
$ amertee 2 : 5 


Consolidation aintdteaviets Actions 
700,000 bona & 88 fen elculation 
Bmprant do 160%-08— a 
Pganas3 obligntions émises A 800 fr. dont 
Soo,T0s en creslation—..S 
25566 amoriee se 


P9000 Dn Teeateosirs Gis & 100 fr, dont 
"107,068 en eirealation 
12,997 amor 


a erp 
WS Sete duliguinn suet porecei =. 
dene do bet reason Sex ryooest 
apr errs 
‘soupone de titres de coupons eonsolidée 
savin Salem 
hl Fvtunt ab ar oblptlns appelten ou 9 


sl aun eu er Bw aps nye ne 
a = déliggn pelées au remboursement 


tctloan appelbee an rembourrement 


478,005 
31,230 
1,184,438 


Ss vente our omapie ~ 
Bias ven par taped Se = 
ge ens usa Se er 


pea apiniesasals shaken 


Comptes Ordre. 


sae TAOSLO I 
Peete ercrenant don 6,504 bone riecvts, exerts par tos 


402,82 08 
Fonds ds enouvellement de watieat 32S. i 


Gio;a02 42 


‘Total du past, 
Bolded isentin & Véchange 


Ponds »péoiald'atnortianemen 


120 00 
461,130 09 


100,000,000 00 
124,000,000 00 


10,014,031 16 


1,746,004 64 


357,700,025 00 


85 
Recertes ou Produits Réalisés par Ia Compagnio et Affeotés & 
VAmélioration du Canal. 
Savoie 


1. Pendant Yexéeution da Canal — 
Recettes antéricures 3 la eonstitation de Ia Compagnie 


Tademnith payte par le Viee-Roi, confirmément It Sentence’ Impiris 


e630 A en 
Prix des cewsions faites au Gouveriemont Egyption 
4s Convention du 23 Avr, 1809, 8 nigliment Gs 
comptes (Degations) c 
Adis 
1 valear des mogasina de Damicto achetds an 
IBenregeet jar eonist 


Produits de placomients teijorsires de fonds, 
Produits nets des ventes de Domaine 
‘Bavoie— 


4a Construction on & 
Ro, 
6,804 88 

s+ $4,000,000 00 


++ 80,000,000 00 


Gemion deYOudy 4, 10,000,000 00 


A didain— 
Le priccipsl de I Acquisition, fo Mobilier, le 
Matériel, t les Constructions du fut de la 
Compagnie ot MIndewnité de Licenciement 

a Personnel 


Mecettes dos serviere— 


1g Pew tu Tigape 
= 
pnt EE 


2, Pend 


No. 108, 


The Secretary to the Admiralty to Mr. Lister. 


+ 2400048 01 


8.448 00 


401 70 
4.401.640 08, 


2,405,401 40 


Sir, Admiralty, June 10, 1880, 


TAM commanded by my Lords Commissioners of the Admiralty to i 


ose, for the 


information of Earl Granville, a copy of a letter from the Commanding Officer’ of Her 
Majesty's ship “ Vestal,” reporting that on the recent Passage of that vessel through the 
Sucz Canal her tonnage was calenlated by the Canal authorities at 533°08 tons, which i 
TA thes ot lie tonnage, viz, 408-77 tons (by the Danube rule) of a sister ship 
“Nymphe,” as certified by the Board of Trade. 

As my Lords do not consider it possible that the tonnage of the Vestal ” can 
execed that last mentioned, Lam to request that you will move Barl Granville to direst a 
reclaim to be put forward on the Suez Canal Company for the amount overpaid, viz., 
12621 tons at 10 fe. per ton, equal to 1,252 fr. 10 ¢,, or 49. 18%. Bd. (a the rate of 
3 fe. 20 6 to the 1), observing that it is understood the Canal Company require any 


Gich reclaim to be made within one mouth of the date of the passage through the 
Canal. 


Profits et Portes. 


Blotfices nets de ! Bxereiae 1879 as aekcaih io head 
erence en favour de Vecifrparde pour bance et Perinat es 
Pievoluite reloge pendant la prio Re construction ou Wexpoitatien 


Tam, &e, 
(Signed) ROBERT HALL, 


Se 
[1203] 





86 
Inclosure in No. 105. 


Commander Tundy to the Secretary to the Admiralty. 


“ Vestal,” Port Said, ed Aes 
ee e recent possage of Her Majesty's ship 
E the honour to report that on the recent possage of Her 3 : 
‘ bes i Gena ae Borie been supplied with the Board of Trade ee 
suiuibate, the Canal authorities measured tho ship for tonnage, which they Salelatel 
amounting to 635-08 tons, and for which payment was made amounting to 2411, 10s, 10d, 


Lat eee ‘on by the Canal authorities. 
2. f fuclose an account of the measurements taken by its a 


(Bigned) D. G. TANDY. 


i ’s ship * Vest by Suez Canal Officials on 
Maascansanxrs of Her Majesty ssp " as taken by 


Estreaie girth amidshipn over bilge piece «+ 
Batre brew Plokiog.. oe 
Extreme length Piaget 
Forest 

Tenge 

Breadth forvard 

> xmdaipe 

nates 

Height. 
Poop— 

Length. 

Treaith forward 


Height 

and hoe 
> ‘Length 
Frenlth 
Bright 
Sickle 


Height 
Rogine-toom— = 
“tne joe 2 


sag, echo haich to peo Le desk 
Leer ete 
Breath 
agi 
Casing of bod 
“enath 
Breath 
Height 


‘Tonnage of ship charged by Sues Canal Company 
(Signed) D. G. TANDY, Commander. 


es 


No. 108, 


Sir C. Dilke to the British Suez Conal Directors. 
(No. 15.) 
Gentlemen, Foreign Office, June 15, 1880. 
TAM directed by Earl Granville to transmit to you a copy of a letter and inclosure 
from the Admiralty,* stating that an overcharge amounting to 491, 13s. 8d. has been 
levied on Her Majesty's ship “ Vestal" by erroneous calculation of tonnage, and Iam to 
request you to inform his Lordship what reply should be made to this communication, 


CHARLES W, DILKR, 


No, 107. 
The Suex Canal Directors to Earl Granville—{Received June 21.) 
Commercial.) 
Chatham, June 18, 1880, 
havo the honour to acknowledge the receipt of Sir Charles’ Dilke's “despaich 
No. 16, Commercial, of the 15th instant, and to return the papers therein contained, of 
which we have kopt a copy. 
‘The Captain of He ship “ Vestal” does not say in his Roport on what 
nor whether he protosted against thom. It 
h or 21st May, In order, therefore, to. prot 
uterests of Her Majesty's Government, we have at. once put forward the 
reimbursement of dues from the Sucx Canal Company, ax tho claim tnust be made within 
8 month from the dato of payment, and we shall now raise the question with the Co 
as to the correctness of their charge, on which we. shall have the honour of reporting 
further to your Lordship when we have received their reply. 
We have, &e. 
(Bigned) J, STOKES, 


ne a a 


No, 108, 
‘The British Suez Canal Directors to Bart Granville.—(Reeeived June 23,) 


G8e,25, Commercial) 
fy Lord, Chatham, June 20, 1880, 
WITH reference to our despatch No, 24 of the 18th instant, and to the Admiralty 
letter therewith returned, we have the honour to suggest that the Lords of the Admiralty 
might be recommended to have Her Majesty’s ship ‘Vestal " measured by one of the 
Board of Trade Surveyors as soon as she atrives in an English port before any alteration 
is made in her fittings, to obtain n check upon the measurement made by the Bue» Carl 
officers. A further correct measurement of the intorior space of her hull should oven- 
tually bo made when her engines and boilers. are taken out of her, to govern any future 
Suez Canal cortfiente that may be issued to her. 
We have, &e, 
(Signed) ‘J. STOKES, 





No. 109. 
The British Suez Canal Directors to Barl Grancille-—(Reeeived July 3.) 


(No. 26, Commercial.) 

My Lord, Paris, June 26, 1880, 
WE have the honour to report, that, on receipt of Lord Salisbury’s ‘despatch 

No. 10, Commercial, of the Sth April Inst, and in compliance with the instratincs, 

therein contained, we laid before the Committee of Matagement of the Sues Casal 

Company the complaints of Captain Lundwall, of the steam.ship “Horace,” and a copy 

of his letter was forwarded. by. the Committee to the Chief Transit Agent at Ismet, 

quiry into the charges made by him. 


* No, 105, 





8s 


y y just received from the 
‘The Committee yesterday handed us a copy of the reply just received from t 
tisoat agent, asa from this document it appears to us that there must be much exaggera- 
ion in Captain Lundwall’s statements, 3 va ; 
7 Witkeveepect ta the pilot, Monti Agostino, of whose incompetency Captain inet 
wall complain, the agent sats that hea nerve the Company inh reenteapacity for 
vars; in fact, since the Canal was opened. He is qualified both as pi 
oe Daa et ee eer all ta aap for OR Up tothe present tine n complaint 
an been taade as to bis incompetency, although he -has piloted moro than 200 vessels, 
eae ee aintk Cocenlar ad Creal Company's. tal-steamers 
ie yes)" “Dall,” * Sumatra,” “Tndus,” “B slre, nnd. Nepaal 5”, the Anstro- 
tow camers “Sphinx” and “ Apis;" Messrs. Rubattino's vessels * 
Fer gtmste and suc lant steaners asthe * City of London,” the = Atsania” fe 
vessels having a deep draft of water. . SP hea 
To consldes thn the above facia cpowtfate 2 gulcient guarance of the sid plo 
competency for the post he holds, and we can easily understand the agent's statement, 
that? Blt noable to uceate te the spo de ant of Catan Landa and, without 
nficient reason, put w slight on one of his officers by ordering him to quit the steatne 
ae "THorace Reale Specuspieiandcto/ilct ther, seeing tas fe a as the 
en years had shown that Monti Agostino has a thorough knowledge of his prot = 
Bal sate (et rerio the necessary qualifications for piloting vessels 
Oren ould keep an English inter 
i x ‘gestion, that the Company shoul . igliah, 
preter at ths ead ofc, wo a tnfortnod by the trast agent that ae hee picid 
Nations of Port Sat Tamas, and Sie, the Company Is provided with Interpreter, n 
aly "toe Eats ‘pnt algo for the principal Pinepern languages in use on’ the 
Cane respect to telegrams, however the Company have established a rte to reply 
De ata cae ete eee ote 
pester wal ead cae aguas than th n. Should it happen that neither 
the captain of a vesecl nor his ofieers unde ther the pilot of station 
master can gonorall fo translate any t ceived, and fn 
ip “Horace” the agent believes that this was don ae sad 
ere is uo doubt that in cour of time many more of the Company's emplayé 
will understand English than at present, but we = yer’ ng May a 
Inerprters at to free principe salon along tho Canal, and hal many of hi 
cmployés eithor speak or understand English very fairly, n teat on 
helen oo ae not ‘think that tho complaints of Captain Lundwall are based on very 
norions grounds, We bave, &. ad 
(si va s . 
cen HDWD. J. STANDEN. 


————S eS SC 
No, 110. 


Mf, Lister to the Britivh Suez Canal Directors, 

ees Foreign Office, July 8, 1880. 
on TPH reterende to your despatch No. 24, Commercial, ol the ti alttno, 1 am 
direoted by Earl Granville to transmit to you a further letter from the iralty,* in the 
Gave of thy “Vestal,” and also an application from that Department with respect to a 
reteinttt Srapaest tat Yoo sil woceel ie matter a» desired by the Board of 
‘am to request that you will proceed in the m: the Board of 
Admiralty, andl that you will setarn the incloved papers at your carlitt com 

venienct Sal 
Signed)”. V. LISTER. 


89 
No. 11, 
Mr. Trevor to Mr. Lister —(Received July 9.) 


Sir, Whitehall Gardens, July 8, 1880, 

I AM directed by the Board of Trade to acknowledge the receipt of your letter of 
the Gth instant, transmitting a despatch from the Suez Directors on the subject of 
the complaint of the master of the steam.ship “Horace ” relative to the pilotag 


in force at the Suez Canal and at Port Said, and Iam now to return the de 
question. 


system, 
ent in 


Tam, &, 
(Signed) ©. CECLL TREVOR, 
——— ee 


No. 112, 


Mr. Lister to the Brit Sue Canal Directors, 
No. 17.) 


jentlemen, 


Foreign Office, July 27, 1880, 
WATH reference to your despatch No. 8 of the 4th March last, I am’ divortel by 


Hur! Granville to transmit to you a letter from tho Board of Trade on the aubject. of 
pilotage nnd light dues in the Suez Canal;* and T am to request you to fursur, bis 
Hordship with any observations which you may havo to offer onthe points raised 
therein, 


Tam to request that tho inclosed papers may be returned with your reply, 
Tam, Xe, 
(Signed) . V, LISTER, 
ee 
No. 113, 


Mr. Reilly to Sir J. Pauncefote. 


MR. REULLY presents bis compliments to Sir Julian Pauncetote, and, in pur. 
suance of Sir J, Pauncefote’s letter to him of the 8th J ily, 1879 (of which he inclosos 
horein a copy, returning also the inclonsres thereint), Me. Hilly susmite to the Secrotary 
toe ra {he Recempanying memorandum, giving his opinion on the question proposed ty 
the Lords of the Treasury, 

As that question relates to the course to be pursued when tho sharos of Her 
Higiestys Government become negotiable, which event will not happen before the year 
1804, Mr. Reilly did not give immediate attention to the matter, 

21, Delahay Street, Westminster, August 28, 1880, 


——— 
Inclosure 1 in No. 113, 


Sir J. Pauncefote to Mr. Reilly, 


Sif JULIAN PAUNCEFOTE presents ‘his compliments to Mr. Reilly, and is 
directed by Lord Salisbury to transmit to him a despatch from the Bris Digeens of 
ti, Btcz Canal Company, relative to the levying of the French Government tax upon the 
whole of the coupons of the Company's shares and bonds, wheter paid in France or ce 
other countries, 

Sir J. Pauncefote also incloses a letter from the Treasury suggesting the reference 
f this question to Mr. Reilly; and he accordingly beya that the latter will tarve 


Ford Selisbury with such observations as he may have to offer as to the come shih 
should he pursued regarding this matter. 


Foreign Office, July 8, 1879. 


Se 


© Board of Tr 
‘anal Directors, No, 23, Commercial, M ry, July 2, 1879, 


2A 
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Inclosi¥e 2 in No. 113. 


Memorandum. 


It is, therefore, for the 


‘THE Suez Canal Company is an Buyptian Company. 18 i Sherer any in 


oses of the French laws imposing the taxes in question, 
purposes of th 

Freie phe taxesin question are three — 
(1) Droit de timbre 

9.) Droit de transmi 
8.) Taxe sur le revenu 


‘cle 9, imposing droit de transmission and droit de 
(a.) Law, 23rd Sune, 1 cle 9, imposing droi 


in des Lois, Series 11, vol. 9, p. 1286. 
: nr Law of Sth June, 1850).—Bulletin des Lois, Seri nsmission, and 
time (ule La duly, i876, Arle 10, regula ses tivo 10, p386. 
“ ‘egulating droit de timbre.—Balletin des Lois, it de tronsmission.-—Ballotin 
aay Tyceroe, 11th January, 1802, further regulating droit de 


is, Seri ol. 19, p-8 3 - , ere 
a iy Series ee tos 1872, amending (0)—Bulletin des Lois, 80 
, 626. a 5 
® (¢.) Law, 20th June, 1872, A : : : 
Tel toupee Tiviieve, the principal laws and decrees imposing and regulating 
', "The following are, F 
ee Dae 1879, the practice of the Company, 
ae vers titres sont. frappés, 
ST ome ie pays Ten impits dont ses divers titres sont feappéay 
He, cou hegcesan'mayen iano retenn sr 1s Snipa, a8 met oi ont 
eaten dou Galea os correapondants on France; elle ne 
14 A colle de es corresp rance;, ale no fa 
rng oy Risen A cointon of the Conseil aicinre of the 
bjeuti voit ado to this practice, pinior . enprre 
5 eee cit, wha question being thus pat to them by do Aan0 
Compey cmption dimpot dont foulssent sins Tes oitons ingest som-arleent 
r ae salle légiti omsible, en présence In 
Pétranger, eateelle Mgitime? possible, en ce Ngati 
pan do rials Tegalité entro lex porteurs de Hees, ot on zéprtinant ioe mr 
tons indistinctement, at moyen Tune rtenne comming, 
attant Pimpot A Ia charge dew fain géu ee 
toil a MMe ndvice ofthe Conseil sudicnire was as follows Seen 
& ie ravents la Compagnie... « continue; comme par le pas, faire Pavance 
ae reuse par le Tresor Francais A raison de wos titres, he entre tose ies 
$e divi? entdgerte la. repartition de In somme totale payée p to entdgori, et 
we cade par afléronte Nebaque ttre sur To montant de chaque coupon pays, 
rotienne : 
soit & I'étranger, 
the Report af the Directors of the 


4, imposing faxe sur lo revena.—Bulletin des 


as desoribed by M. de Lesseps, 


Company to the annual meeting in 1870 


&s avoir réuni votre Conseil Judiciaire, 
‘Administration, aprés avoir réuni ous Ju 
formément i son avis, a décidé que désormais Navance, faite au Tréso, ee imps 
Givers frappant los titres de la Compagnie, serait réeupérée p 
dere (ile teaatpate or etc Te 
on approved by the meeting. ae 
o, The twmano ‘the Report are not exactly the. sae, ax ous of the Opinion. 
rho ‘Opi a speaks of the titres de chaque categorie. This i the only reference 
iarthe Papers to a dstinetion between different. clases Cala. What 
wf aracteal difference between the Opinion and the Report mot RO me 
Hy tn the eoure of the Opinion it is fa, wih ference tthe proposed renbour 
6 the C f the taxes: “quill ne doit pas &tre exixé pou 
Fo aesaavont Anglais, leaquelles ne sont pas netuellement nig eben considered 
ron rie Than praviowsly te the anptal meeting the O no, Inning been, co 
he Finance Committee was approved by that Body, then eee 
wy ne Mle Colonel Blokes eof eependant. devoir fire sex re 
cr en in Gouvernement A i ai tek! 
oa treaniny hate signed their approval of the course thus taken by th 


Brith a eypeat to me that this course was judicious, for I think that the reasoning of 
. Tt a 


« Votre Conseil 


1 


the Opinion and Report is not such that the conclusion arrived at hy 
be acquiesced in absolutely by Her Majesty's Government. 

Fiogete frst argument put forward in support of that conclusion iy stated thus in 
the Opinion : 

 Considérant, d'une part, quo les droits 
Strangires, en vertu des lois de finances, sont 
ls Bourse Francaise, et du droit de n 
méme des dites lois ; 

“ Qu’en effet, I’Article 0 de la Loi da 23 Juin, 1857, sur les droits de transmission, 
eer ocieett uit‘. «,. . Biles (les actions et obligations) no ponrront tre eotée ny 
négociées en France gu’en se soumettant A l'acquittement de ccs droits.'—ot l'Article 4 
de it Loi du Juin 1872, qui stablit Vimpdt sur le revenu des valeurs mobiliiees 
‘ Tes titres étrangers ne pourront tro cotes, nigociée, exposds on éinis en France quien 

tant & Vacquittement de cette tare? 
the following passages afterwards occur in the 
+++ diverses catdgori 
sont pas porteurs de titres, et qui n' 
titres; . 


the Company should 


Pergus en France sur les Compagnies 
le prix de l’émission en France, de la cote 
égociation en France, ainsi quil résalle du toxte 


de In Société, quine 
at aucun intérét A In cote & Ia Bourse’ de cos 


+ + + Quien réalité, lex droits réclamés sont le prix do la cote i Ia Bourse 

ai due colte cote a été réclamée par lox Administratoura de i Compagnie dans 

Mri ics Porteurs do titros négociables; que tous len titres, négoclablon ta protitent 

{adistinetement, et qu’ls doivent, dis lors, en anpporter los charger 
‘The Report spoaks of the taxes as— 


Wexplique également quo par In cote A la Bourse, ot 


= - » “Timpdt porgu élant Ia conséquence do ln co 


: 19. Ia Bourse do Paris qui 
constitue un avantage " 


Kéromant tous les titres en circulation 
16, ‘This first argument appears to mo to. be of questionable validity, ‘Phe benefit 
$f quotationon the Froneh exchanges, with the othor benefits mentionel te the Opinion, 
is, no doubt, connected by the term of thé laws with the ition of tho taxes. But 


I do not sce that the laws take the taxes the price of those benetita, Tt scoms to me 
rather that the only relation established betwoon the two things, the taxos and the 
benefits, is by way of ponalty; that is, the withdrawal of the benefits in case of the 
Company's, non.compliance with the administrative requisitions of tho laws, oF non. 
payment of the taxes. 
1, Thus the Decree of the 17th July, 1857, provides (Article 10):— 
segoit Vexéoution de VArticle 9 do ta Loi, les « . - + Compaguicn Gtrangdr 
ont été autorisées A faire coter lours actions et obligations, soit A ta Bourse de 
it aux Bourses départementalos, xeront tonues, dans los deux mois de la promulgat 
do la loi, de désigner un représentant responsable ‘on France 
Ministre des Finances, sows peine de no voit retiror I 
Toute Compagnie qui,  Tavenir, sera’ aut 
derra également faire agréer par le Min 
responsable.” 
18, The Decree of the 24th May, 1872, provides (Article 8) :— 
ih ietaut par les -. . - Compagnien ..', . d'acquittor les droits, les titres sont 
rayts de la cote.” 


Frenen weerer, it i plainly assumed in all the lawa that the right to a.quotation on 
the French exchanges is right anterior to the liability to teamtens: The liability is 
gnforced by the risk of loss of the right; the lability is not tho eousiderstien te 
grant of the right, the existence of which is antecedent, 

20. Further, many foreign Companies must have had the ri 
these taxes on foreign Companies were created, Tt is, then, di 
$eoe, gay beth Price of the right. The Suex Canal Company iteclf was founded ss 
1807, and Probably had, or at least might have had, the right of quotation, before ace 
1857, when the “droit de transmission” was ereated, and the “doer de timbre was 
extended to foreign Companies 

Ghani Basland, a deed not stamped as required by law cannot be given in evidence 
in a Court of Justice. It could not, I think, be reasonably said: that the stamp duty is 
the price of the right to give the deed in evidence. 


22. The first argument, then, ax it seems to me, 
ssion that at persons who are, or are alleged to be, alone benohtied 
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{quotation on the French exchanges, should alone hear the burden of the French taxes. 

Hoettancl laws place that burden on the Company, as a ody; and this argament fails, 
aT think, to show that the burden should be shifted from the Company, as a body, to 
some of its members, individually 

Te may be doubted, indeed, whether the ondinary shareholders are alone 

by tho right of quotation ‘and other advantages mentioned. The whole 

NY con of the Company, and, with that, the interests of all classes of partici- 
ae ee tarningy including its debentute-holders, would, T should suppose, be sensibly 
amaged by the exelusion of tho Company from the money-market of France, 

He Pe accond argument put forward in support of the conclusion arrived at by the 
Company is stated thas, in the Opinion of the Conseil Judiciaire -— 

Pe eidéeant, Wautre part, que ces droits sont dus par les porteurs de titres, et 
aque Ia Hocité ne Tes pa gah ttre duran, et auf son droit de remboursement ; 

“< Quien effet, Ia foi dja eitée du 28 Juin, 1857, dit, dans sou Article 7: “Le droit» « 
cat avarcé par In Bociété suuf son recour contre les porteurs des dite titres — et ln Lok 
Ge 20 Juin’ 1872, également précitée, dit, on son Article %; ‘Le montant do In taxe ext 

mm rocouts par In Société," 

The Report of 1879 speaks, in various forms of phrase, of an advance by the 

to the State. 

GTi second argument also appears to me to be of questionable validity. 

‘The atatemont in the Opinion of the relative positions of the holders of certifi- 
cates of title, on the one hand, wnd of the Company on the other, ix merely an assertion 
of the proposition which is (o be established 

Se Rho eltations from the laws are inexact. Tho Articles cited refer to French 
Companies only ; foreign Compantes aro dealt with separately afterwards jx: thete Ivy: 
Theravare no words of reference applying to foreign Companies such aulministrative pro- 
visions in thew laws as rolate to French Compan he egntrary, the implication ix 
ition due provisions aro not applied to forelgn Companies, for the penalty of the loss of 
Tha right of quotation on the Mrench Exchanges i imposed on foreign Companies, and on 

Te, daa distinct arrangement, Moreover, there is « good reason obvious for the 
differen frame of tho enactments as regards the two kinds of Companies, namely, 
GAC it would be nugatory for a French law to make any provision purporting to glve, oF 
tat ito vonorve, rights to a foreign Company as aguinst its shareholders or others inter. 

Ya French legialation, “aauf von recours' would be futile as regards an 
‘Spanish Company. 
 Thexe vitations, therefore, and the argument founded on them, do not, T think, 
imupport the Opinion of the Conseil Fudiciaire. 

0. "The third and only remaining argument pat forward in support of the conclusion 
arrived at by the Company is stated thus in the Opinion ;— 

<Consilérant qua In somme ainsi avauiede no, pourrait étre portée aux frais généraas 
do In Compagnie sans faire grief aux dispositions des lois précitéox ot aus aux droits do 
dfvemos extégoties de participants aux bénéfices de la Société, qui ne sont pas porteurs 
de tires ot qui nont aucun intéeGt A la cote A la Bourse de cos titres; quiapris ex arcie 
de tir toca ainsi qu’elle y ost obligée par lex dites lois, 1a Compagnie a lo droit ot le 
dovoir de s'¢n faire rembourser. as 

‘1, "The Report of 1879, deseribing various possible methods of proceeding, ways :— 

ease premier consiate A prondre en charge, au nom de la Société, tous les impits & 
avancer A 'Btat, et A inscrire cette dépense au compte des frais généraux. | Co 
ouvait étre adopts pat votre Compagnie, attendu qu’aux termes de vos Actes de 
vin ot des Btatuts, tine partie des bénélices doit etre prélovés, notamment au pr 
Gouvernement Egypticn, avant de procdder au partage entre a La prise 
Charge dos impéta au compte des fais générunx aurait pour consequence d'en faire 
fupporter ine portion par des intéressés qui, n’ayant pas de titres en cirelation, ne 
evfont pas participer & une dépense qui ne sexplique Igaloment que par la cote & la 
Tourse ot les transactions qui en résultent."* 

"tthe rafurences in the Opinion and Report to the laws cited, and to the right of 
quotation on the French Bxebanges, being here left aside, as having been albendy ‘icalt 
aiihe this third and last argument also appears to me to be of questionable validity, 

33, The Report mentions the Concessions and Statutes of the Company. | I'do not 
know whether the Concessions bear specifically on the question ; but, as far as 1 nnd 
wand, the governing provisions on this point are Articles 62 and G3 of the Statutes, 
Aiiele 02 deals with the application of the annual proceeds of the undertaking. It 
specifies various expenses, Siking fund, and so forth, which are to be provided for out 
sPithose proceeds. Tt then says that the excess of those proceeds, after that provision 
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has been made, constitutes the ni 
yeen made, cons et_proceeds of th ing. Arti 
the distribution of thore net proceeds, Now, the ueatee Siegal 
share of the proceeds arises under Article 63 only. |The fun wn which tho Egyptian 
Gn anes oe aaa ae net proceeds. That fund is not pu oan aoe 
visible, until provision has been first made is arti eae 
to be provided for under Article Ga ethane ne ettined by Article 68)" hs fist item 
“1. Les dépenses d’exploitation, les frais d'Administrati 
tie os oo toctslea™ ‘exploitation, les frais d ‘Administration, et généralement toutes 
if the taxes in question are “ . 
ment havo n0 concers in tho mations > uure®® sosiales” the Bgyption Govern- 


4. It appears to me that there w in 
‘att, ne that there would be nothing untcasonable in regard 
tases a “charges sociale” Whon the Company ts consitued, coat ehager ot 
burdens do not exists they cannot, therfore, be provided for by ‘speciso deaigtation, 
awaits Sea oeey wi Jaw, which [puts a charge or burden on the Compe 
in it compornte charactor, not taking notice at all of any liability of any ofits rabvene 
or of any class of participants in its earnings, but simply taki 1 away out of th coffers 
Ae ener? se eh, est of he eumniagy ‘or property of the Comaag a tbat 
r y hich is, in its inoepti r Ainabiati 
pene . cption, a corporate charge, sho 
remain 90; why, in other words, the Hayptian Government, and al de yaciipentate 
wamings of the Company, should not bear their proportion of the eh Ll 
. Hsvecally is this sons regard the droit de tnfro” and the mde 
aaa te eta atte faxes in respect af capital, have no roferonce to dividend, and 
would be leviale trom the Company if there wene no dividend, That ei here i 
eos ezparoot hey should be thrown wholly on dividend, ee 
Tnclonure No.2 tn the Det Director dtojuies oes saree a ae 
Pelosare No.2 in the Ditsh Directors despatch shows that sone Conpanie, forciga’in 
fe Rab climilar in constitution to the Suex Canal Cé mre 
ose Sis gloat ern ae ce ni ee oe 
Soe ees the Madrid and Saragoma Railway Company, the: North af 
Spain Railways Company, and the Austrian Railways Compa tho frat-named 
pany ves this course, although, like the a Lath i ele reer 


om. - NM Suex Canal Company, i i 
Hs not carings for prefrontal inioreat on Promoters sharon 7” |? Provide out 


Having rogard to the foregoi i 

; foregoing considerations, Tx 
tent for Her Majesty's Government, whed Geared Gre 
about to become, negotiable, to require the q to 
Fronch taxation then affecting the Suex Canal 


nit that i will be expo 
it possession become, or re 
considered, as regards any 
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